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Kinkel fails to 
bridge German 
rift with Turkey 

H German foreign 

mi-nigtPT KiAHp Kin- 
kel, left, warned Ank- 
ara not to expect 
rapid European Union 
membership, citing 
Turkey’s human 
rights record and eco- 
nomic problems. Mr 
Kinkel was visiting 
Ankara to try to 
improve relations 
after some European 

leaders had said Turkey was “not acceptable” as 
a member of the EU. But the German minister 
failed yesterday to make any progress towards 
repairing worsening relations. Page 18 

Clashes spread: Israell-Palesttnlan clashes 
spread to the West Bank town of Ramallah, 
where Arabs charged an Israeli roadblock. The 
army used teargas and rubber bullets against 
protesters demonstrating over Israeli settlement 
policy In Arab East Jerusalem. US envoy bees 
daunting task. Page 4 

Vatican condemns execution: Cuban 
refugee Pedro Medina, whose face mask caught 
fire while be was dying in the electric chair in 
Florida, suffered a “barbaric” end, the Vatican 
newspaper L'Osservatore Romano said. Medina 
was executed on Tuesday for murdering a 
woman in 1982. 

Schneider seeks NY listing: Didier 
Pineau-Valendenne, chairman of French engi- 
neering concern Schneider, said the group 
wanted a New York listing as early as next year. 
Schneider is inviting new board members from 
Germany, Italy, Switzerland and Britain as part 
of its aim of opening up the company. Schneider 
offers deal. Page 2 

Graf tax probe dropped: The German 
Investigation into possible tax evasion by tennis 
player Steffi Graf has been officially called off. 
The probe was dropped after Miss Graf paid an 
undisclosed sum to charity. Page 2 

Albania move: An advance team of experts 
Including military officials from EU countries 
began operations in Albania to prepare for an 
expected security force to protect emergency aid 
to the country. Page 3 

Deal on car expo rt s: Japan and the 
European Union agreed to raise the 1997 quota 
for Japanese car exports to the EU by 13.000 
vehicles to L092m. Japan's 1996 auto exports to 
the EU were 805,000. lower than the year's 
1.079m vehicle quota, Japanese trade officials 
said. 

Malaysia -Singapore rift deepens: 

Malaysia has suspended the award of new con- 
tracts to Singaporean companies as relations 
between the two south-east Asian neighbours 
hit their lowest point for more than 30 years. 

The Malaysian announcement yesterday fol- 
lowed derogatory remarks by Singapore’s senior 
minister, Lee Kuan Yew. Page 18; Editorial 
Comment, Page 17 

US durable goods orders hit a record in 
February, the Commerce Department said, high- 
lighting the manufacturing sector's role in a 
steadily growing economy. New orders for goods 
from computers to railroad equipment climbed 
1.5 per cent to a seasonally adjusted $i788bn. 
Pages 

Deutsche Bank, Germany’s biggest bank, 
revealed that the failure of its UK fund manage- 
ment arm last year to stop Peter Young making 
hidden investments with customers’ money 
could cost it up to DM1 ^bn ($71 Om). Page 19 

Cltic Pacific, Hong Kong arm of China's 
flagship investment vehicle, more than doubled 
profits last year to HK$6.86bn (US$886m) as 
exceptional gains of HKS3.29bn boosted a 
n ear-20 per cent underlying rise. Page 24; Lex, 
Page 18 

Papua PM quits: Papua New Guinea prime 
minister Sir Julius Chan is to step down follow- 
ing the Bougainville mercenaries affair. His 
decision, after a week of unrest, was greeted 
with cheers by a crowd outside parliament 
house. Page 8 

The Financial Times wffl not be published 
tomorrow, Good Friday. The next issue wffl 
be on Saturday, March 29. 

FT. com: the FT web site provides online news. 
comment and analysis at http://wwwJT.com 
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Doubt over 6 $3.6bn’ gold find 

^ rrB e P o«idwS^ , Sncion aid Bus&iig deposit iii 3 .y be insi^pftificciiit 


By Kenneth GoodQng, Mining 
Correspondent, in London and 
Scott Morrison in Vancouver 

An Asian gold deposit billed as 
the world’s biggest may turn 
out to have only an “insignifi- 
cant" amount of ore. 

Promoters admitted the 
results of their exploration In 
the Busang venture in Indon- 
esia might have been over- 
stated. It had been valued at 
up to CS5bn ($3-6bn). A new 
partner in the project said its 
own tests so far revealed 
"insignificant amounts of 
gold”. 

The admission by Bre-X Min- 
erals, the Canadian explora- 
tion company, that there was 
“a strong possibility” that its 
exploration results had been 
overstated cama only a week 
after the company’s chief geol- 


ogist plunged from a helicop- 
ter to his death in what has 
been labelled a suicide. 

Bre-X’s admission came after 
Freeport McMoRan Copper & 
Gold, the US company which 
ha<t agreed to take a stake anil 
flnanit» a mine at the Busang 
deposit in East Kalimantan, 
said its own drilling had 
shown "insignificant amounts 
nf gold.” 

Shares in Bre-X were 
suspended by the Toronto 
Stock Exchange before these 
announcements but at least 
one third was wiped off the 
value of other small explora- 
tion companies with projects 
in Indonesia. “This won’t help 
sentiment in the gold mining 


sector,” said Mr Nick Hatch, 
analyst at Flemings Global 
Mining Group in New York. 

Rumours all might not be 
well at Bre-X have been circu- 
lating since last week when 
doubts were raised about Bus- 
ang in a Jakarta newspaper 
and after the death of Mr 
Michael de Guzman, Bre-X’s 
chief geologist. But until late 
on Tuesday Bre-X continued to 
defend its previous suggestion 
that there was at least 70m 
ounces of gold in the Busang 
deposit, and possibly up to 
200m ounces. 

However, last night Bre-X 
said an Independent Canadian 
c ons ul tan cy. Strathcona Min- 
eral Services, retained by 


Bre-X to audit its results bo 
far, had indicated “that there 
appears to be a strong possibil- 
ity that the potential gold 
resources on the Busang prot- 
ect have been overstated 
because of invalid samples." 

Mr Jim Taylor, analyst at 
Yorkton Securities in London, 
said: “Ihe consultants are not 
simply questioning the inter- 
pretation of the geology but 
the values [of gold in the rock] 
quoted.” There was a scramble 
by companies to win a share of 
Busang. Members of President 
Suharto's family were also 
involved in the wheeling and 
dealing. 

World stocks. Page 40 
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Dalai Lama’s visit could lead to de facto Tibetan embassy in Taipei I Italian 


Beijing 
condemns 
Taiwan- 
Tibet ties 

By Laura Tyson In Taipei 

Use Dalai Lama, Tibet's exiled 
spiritual leader, is to meet 
Taiwan's first democratically- 
elected president today In 
what China has condemned as 
a "collusion of splittists”. 

The Buddhist god-king and 
Mr Lee Teng-hui, a devout 
Presbyterian, are expected to 
discuss a proposal to establish 
an unofficial Tibetan office in 
Taipei to handle religious and 
cultural affairs. 

In practice it would serve as 
a de facto embassy for the 
Tibetan government-in-exile, 
similar to the representative 
offices in Taipei of other coun- 
tries which do not have formal 
diplomatic ties with Taiwan. 

On the eve of Hong Kong’s 
return to Chinese control. 
Beijing was always likely to be 
angered by this public expres- 
sion of warming ties between 
the two biggest obstacles in 
the way of Its efforts to “unify 
the motherland”. 

China regards Taiwan, for- 
merly Formosa, as a rebel-held 
Chinese province and Tibet as 
an ancient part of its sovereign 
territory. 

Beijing has also become 
increasingly irritated by 
Taiwan's attempts to maintain 
an international profile, 
though Taipei's diplomatic 
offensive was set back last 
year when South Africa 
severed diplomatic recognition 
of Taiwan in favour of Beijing, 
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The Dalai Lama (left), Tibet’s exiled spiritual leader, offers a Buddhist statue to Taiwan's premier lien Chan yesterday 


leaving only 29 mostly small 
and less developed states that 
still recognise Taipei. 

During Taiwan's first demo- 
cratic elections last year, 
China carried out provocative 
military exercises in the 
waters off the island. 

In anticipation of the politi- 
cal fall-out from Beijing, 
Taiwan’s ruling Nationalist 
government said the meeting 
between Mr Lee and the Dalai 
Lama would be held not in the 
presidential palace but in the 
foreign ministry's guesthouse 
in Taipei. Yesterday the 
Tibetan spiritual leader held 


talks with Mr Lien Chan, the 
premier, and Mr Hsu Hsin- 
liang. head of the leading 
opposition Democratic Pro- 
gressive party, which openly 
calls for Taiwanese indepen- 
dence from the mainland. 

Beijing accuses both Mr Lee 
and the Dalai Lama of seeking 
independence for their respec- 
tive homelands. Both deny 
such intentions. 

Mr Lee’s ruling Nationalist 
Party officially supports re- 
unification but only once 
China becomes equally as 
democratic and prosperous as 
Taiwan. A Chinese foreign 


ministry spokesman in Beijing 
yesterday accused the Dalai 
Lama of insincerity and 
attempting to “mislead the 
media and confuse people's 
minds". He added: “On one 
hand the Dalai Lama pnbli- 


It's a Cinven fact 


rises internationally the view 
that he does not want Tibetan 
Independence, and on .the 
other hand he everywhere 
engages in activities to split 
the motherland.” . 


parties 

support 

budget 

By Robert Graham in Rome 

Italy’s centre-left g ove rnm ent 
is set to rely heavily on 
accounting devices to bring its 
budget deficit within the crite- 
ria for joining the Europ ea n 
single currency. 

A corrective mint-budget, 
given band approval by the 
governing coalition parties 
yesterday, and due io. he 
unveiled today, ie designed to 
correct a de ficit that Ml 08 per 
cent of GDP greeter titan the 8 
per cent target laid down, by 
the Maastricht treaty. 

.. Yesterday the government <rf 
Mr Romano ProdL the prime- 
minister, appeared- -W»h*w 
Decided against say eerioua 
st ru ct ur al edmetfont to the- 
defidt. - 

instead members of • the 
centre-left Olive Ten coafitldn 
gave broad agreement te a . 
package designed to raise 
almost half the- U5 J 3U0bn 
(fSbn) it needs by a rfdd on 
funds companies are obliged to 
set aside for paying; employees 
who leave 

Confludustria, the industri- 
[. alists confederation, has 
opposed the move. Yesterday 

.- Continued on Pag* IS 
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Daimler-Benz back in 
black with $1.65bn profit 


By Sarah Afthaus 
in Frankfurt 

Daimler-Benz, the German 
industrial group, yesterday 
underlined its robust recovery 
from record losses of DM5.7bn 
In 1995, announcing net 
Income of DM2.8bn ($1.65bn) 
for last year, well ahead of 
market expectations. 

The 1996 figure was also an 
improvement on the compa- 
ny's forecast earlier this 
month for profits of “at least 
DM2bn". Sales rose 10 per cent 
to DM1068bn. 

Daimler shares surged to a 
record high of DM136 in late 
afternoon trading in Frankfurt 
before settling back to 
DM135.80. up 4Jj per cent. 

However, analysts were 
wary of the group’s statement 
that last year's earnings were 
distorted by extraordinary fac- 
tors. particularly relating to 
deferred taxes. 

“Earnings were way above 
my forecasts but until Daimler 


*;«■ r^r*yp~. 


Share price (DM) 

140 


1884 85 80 87 

Sowea: Guam ri 

tell us exactly what these one- 
time factors and taxes refer to. 
It’s safer to look at the under- 
lying trend in operating prof- 
its. which was bang in line 
with expectations,” said Mr 
Georg Stdrzer, analyst at 
Vereinsbank Research in 
Munich. 

Operating profits, calculated 


CONTENTS 


according to US accounting 
rules, were DM2.4tm last year, 
compared with a DMl.OSbn 
loss in 1995. 

Daimler said the sharp 
growth would allow it to pay a 
DM1.10 dividend, also ahead at 
expectations of about 80 pfen- 
nigs. The group last paid a div- 
idend in 1994. 

The group declined to spec- 
ify the size of the deferred 
taxes or what the extraordi- 
nary factors referred to. It said 
details would be provided at a 
news conference on April 16. 
However Daimler said: "The 
difference between the earn- 
ings figures for 1996 and 1995 
is not quite as big as these 
raw, headline figures might 
suggest" 

Analysts speculated that the 
one-time factors were related 
to lasses carried forward from 
1995, when the gro up incurred 

Continued Page 18 
Lex, Page 18 
World stocks. Page 40 
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NEWS: EUROPE 


Russian PM appeals to protesters 


By John Thornhill in Moscow 

Mr Victor Chernomyrdin, Russia's 
prime minister, yesterday appealed 
for calm and promised more cash 
as millions of unpaid workers and 
pensioners prepared to mount 
mass protests against the govern- 
ment today. 

Acknowledging legitimate griev- 
ances. Mr Chernomyrdin urged the 
people to “display wisdom 7 ' and 
ignore inflamma tory calls for mas s 
acts of civil disobedience. 

“We should not be carried away 
by emotion and be provoked. That 
will throw us back even further,” 
said Mr Chernomyrdin. “We will do 
everything to address these prob- 
lems. You should not rock such a 
big boat as Russia.” 


Mr Chernomyrdin promised the 
state and private employers would 
spend RbsU.8bn ($2m) by the end 
of the month paying off about a 
quarter of their outstanding obliga- 
tions. President Boris Yeltsin has 
described the non-payments situa- 
tion as “ imm oral" and vowed to 
clear the government's social debts 
by the summer. 

The build-up of wage and pen- 
sion arrears has been caused by a 
severe shortfall in tax revenues 
and has forced the government to 
borrow heavily in international 
and domestic debt markets. But 
that policy runs the risk of pushing 
up interest rates further and sti- 
fling economic growth this year. 

Announcing further changes to 
the government yesterday, Mr 


Chernomyrdin said the reshuffled 
cabinet would be much more effec- 
tive in tackling social problems. 

He confirmed Mr Yevgeny Yasin. 
the former economics minister, 
would remain in government, 
focusing on longer-term economic 
Strategy. And he announced the 
appointment of Mr Alexei Kudrin, 
a liberal economist from St Peters- 
burg, as first deputy finance minis- 
ter, strengthening the govern- 
ment's reformist credentials. 

Mr Anatoly Chubais, first deputy 
prime minister and finance minis- 
ter. said the government would 
step up the war against corporate 
tax dodgers and lashed out at irre- 
sponsible regional governments for 
exacerbating social tensions. 

He singled out for criticism the 


diamond-rich republic of Sakha 
(formerly Yakutia) claiming it had 
the worst record of any region for 
meeting its own pension fund obli- 
gations while it attempted to lay 
blame at Moscow's door. 

Mr Boris Nemtsov, third of the 
troika of ministers which is now 
spearheading the reform drive, also 
promised yesterday that govern- 
ment spending would be brought 
under control. In a populist move, 
he announced the government 
would gradually auction off its for- 
eign-made cars and replace them 
with cheaper Russian models - 
manufactured in Nizhny Novgorod, 
where he was formerly governor. 
He said further savings would 
come from putting up more govern- 
ment contracts to competitive ten- 


der. “We should live within our 
means. This applies above nil to 
the government and tts budget," he 
said. Mr Yeltsin said more western 
investment in Russia would be 
forthcoming following his meeting 
with President Bill Clinton last 
week. 

In a national radio address, he 
reaffirmed his commitment to 
integrating Russia with the west. 
“2 am aware that my opponents 
reproach me for not being tough 
enough at the negotiations. Of 
course, we could have knitted our 
brows and pounded the table with 
our shoes as happened during the 
cold war years. But what would we 
have achieved? Another round of 
irreconcilable enmity, a new isola- 
tion of Russia.'* 


Belarus 

‘isolated’ 

warns 

president 

By Matthew Kaminski 
in Moscow 

President Alexander 
Lukashenko, who in a rare 
diplomatic feat angered both 
Moscow and Washington 
this week, warned his 
countrymen yesterday that 
Belarus must face up to 
international isolation. 

“We have no one left to 
count on,” the Belarus 
leader said in a three-hour 
televised address. “They 
have started to suffocate us 
openly: to suffocate us in the 
west and unfortunately 
somewhat in the east" 

The fiery speech suggests 
the charismatic Mr Lukash- 
enko may be trying to shore 
up domestic support in the 
face of international criti- 
cism of his authoritarian 
rule. Pressure on Mr Lukash- 
enko has continued In spite 
of his success last November 
in setting up a puppet parlia- 
ment and forcing through a 
new constitution. 

Although the local opposi- 
tion brought out just 10,000 
demonstrators last Sunday 
in a march that was marked 
by violence, the Minsk gov- 
ernment caused a diplomatic 
breach with the US and 
brought condemnation from 
the Kremlin through its sub- 
sequent response. 

On Sunday night Belarus 
expelled Mr Serzh Alexan- 
drov, first secretary at the 
US embassy, after arresting 
him at the rally. The US 
state department said it 
“deplored" the move and 
recalled its ambassador. 

A Russian journalist had 
bis accreditation withdrawn 
and broadcast media were 
barred from transmitting 
material, which brought a 
surprisingly sharp rebuke 
from the Kremlin. 

A US official in Minsk yes- 
terday told the Interfox news 
agency that Washington was 
weighing its response. Bela- 
rus also recalled its US 
envoy. 

A poor human rights 
record and lack of economic 
reform last week led the US 
to halt its remaining $40m 
aid programme. Relations 
have been bad since 1995 
when Belarus shot down and 
killed two Americans taking 
part in a balloon race. 

The Kremlin's criticism of 
Belarus vindicated Russian 
liberals who oppose closer 
ties with Mr Lukashenko. 
But nationalists in Moscow 
yesterday called Sunday’s 
protests a western provoca- 
tion aimed at undermining 
Slavic union ahead of his 
meeting next week’s with 
President Boris Yeltsin. 

Mr Lukashenko has used 
the popular issue of possible 
reunion with Russia to keep 
his domestic critics at bay 
and any strains with 
Moscow might weaken him. 


FINANCIAL TIMES 
Pvibbbed by Tbs Financial Tunes (Europe) 
GmbH. N3idunc=nplacr 3. 60318 Frank- 
furt am Mam. GcnwmY. Telephone ++■» 
69 156 850. Fax ++4> M 596 4481. Repre- 
sented in Frankfort by J. Wahcr Brand, 
WQbdm J- Brflad Colin A. Romani as 
GoduAdSurr and in London by David 
CM. BdL Chairman, and Alan C Miller. 
Deputy Chairman The riurebohier of Lbe 
FstunaJ Tmn (Eurepei GmbH is tar- 
son Overseas Holdings Limited. 3 Burling- 
ton Gardens. London. WIX 1LE. 
Shareholder of this company is Pearson 
pfc. repstered at the same address 
GERMANY: 

Responsible for Advertising content: Colin 
A. KamaixL Primer Horriya lartmatuxo] 
VeriatagereUsdaft mbH, Adnriril-RwBJ- 
daW-SfisseJa, 63263 Ncu Iscaburg ISSN 
0174 7363. Responsible Editor Richard 
Lambert, do The Finsnda] Times Limited. 
Number One Southwark Bridge, London 
SE1 9HL 
FRANCE: 

PoWisbnw Director. P> Maravigjia, 42 Roe 
U Boole. 75008 PARIS. Tdedume (OH 
3370 8254. Fax (01} 5376 8253. Printer 
S_A- Nord Eclair. 15/21 Rue de Caire. 
F-59100 Reuben Cedo 1. Edhon Richard 
Lambert. ISSN 1148-2753- Commission 
Paritaire No 67808 D. 

SWEDEN: 

Rspoosbfa Pub&ber Hugh CaraeCT 468 
618 6088. Primer AB KvUlxtidninpai 
Expresses, PO Bo* 6007, S-S50 06. 
Jonfcoptng. 

O The Financial Times Limited 1997. 
EditOC Richard Lambert, do Tbe Financial 
Times l-limi-l Number One SwnhwwJi 
Bridge. Loodon SEI 9HL 
R 



Recent unrest has brought to a bead a decision on the future of Poland's shipbuilding industry pmm, %mw 

Polish shipyards seek to 
chart more hopeful course 

A new minister has taken steps to end years of rivalry, 
Christopher Bobinski and Anthony Robinson report 


N othing concentrates 
the mind of a Polish 
government in an 
election year more than 
shipyard workers demon- 
strating in the streets of 
Gdansk, founding city of the 
Solidarity union movement 
But recent demonstrations 
by several thousand remain- 
ing employees at the historic 
but bankrupt Gdansk yard 
did more than preserve some 
of their jobs. It also brought 
to a head a long-postponed 
decision about the future 
shape of the Polish ship- 
building industry as a whole. 

The likely outcome is a 
consolidated shipbuilding 
and marine engineering 
group which will see the 
Szczecin shipyard, Poland's 
only profitable ship pro- 
ducer. take a majority stake 
and management control 
over its bigger and more 
modem rival at Gdynia, and 
the Cegielski marine engine 
company based in Poznan. 

The price Szczecin has had 
to pay for realising Its dream 
of building a Korean-style 
industrial conglomerate Is to 
let the government off a 
political hook by agreeing to 
transfer the construction of 
five bulk tankers for the 
state-owned PZM shipping 
company worth $100m to the 
bankrupt Gdansk yard. 

The catalyst for the new 
decisiveness over the future 
of the industry is Mr Marek 
Beika. Poland's tough new 
finance minister. He decoded 
to end years of rivalry 


between Szczecin and 
Gdynia by his decision to 
transfer the Polish trea- 
sury’s 47 per cent stake in 
Gdynia to the profitable and 
efficient Szczecin yard. 

Gdynia, over 20Qkms to 
tbe east along the Baltic 
coast, was expensively mod- 
ernised in the 1970s and can 
build vessels up to 300,000 
dwt. But Szczecin, a smaller 
yard, which faced bank- 
ruptcy five years ago, is now 
profitable and highly produc- 
tive, while Gdynia lost 90m 
zlotys (529.3m) last year on 
ships worth $300m, although 
it forecasts a small profit on 
the 12 vessels worth $400m it 
plans to deliver this year. 

Under Mr Piotrowski's 
management, the Szczecin 
yard restructured its 
finances in 1993. It intro- 
duced flow-line production 
methods, raising output and 
quality sharply. In the past 
two years, it has built two 
new slipways, allowing it to 
build 32 metre-wide Pana- 
max ships of up to 50,000 dwt 
tonnes. 

It also installed new 300- 
tonne capacity cranes and 
IBM computer equipment 
and software for the design 
department Higher produc- 
tivity has partly offset rising 
wages and zloty appreciation 
and helped the yard retain a 
15 per cent cost advantage 
over far eastern competitors 
- without subsidies. 

This year it expects to 
make a “modest" profit on 
deliveries of 21 vessels worth 


$580m. Mr Piotrowski sees 
the Gdynia yard as a natural 
partner for Szczecin and will 
allow tbe merged unit to 
offer shipowners a wider 
range of vessels. 

The merger plan is backed 
by Polish banks such as the 
soon-to-be-privatised Bank 
Handlowy, which owns a 19 
per cent stake in Gdynia and 
is ready to sell this stock to 
Szczecin. 

Under Mr Piotrowski’s 
plan, funding for the project 
would partly come from the 
European Bank for Recon- 
struction and Development 
(EBRD}. “I think there is an 
over 50 per cent chance the 
EBRD will come in,” Mr Pio- 
trowski said this week. 

The EBRD is interested, 
but not yet convinced. “We 
were approached late last 
year and asked whether we 
would support consolidation. 
We said we would look at it. 

“But we’ll do nothing 
without a business plan 
which convinces us that the 
combined group would be 
greater than its parts T Mr 
Allain Pilloux from the 
EBRD's Polish section con- 
firmed. 

“We would be happy if 
Szczecin took control of the 
Gdynia shipyard and Cegiel- 
ski through a capital 
increase which diluted the 
interests of the other two 
companies. 

“We simply do not know 
at this stage bow much the 
EBRD's contribution would 
be. but the bank's funds 


would be used primarily to 
restructure Szczecin's over- 
leveraged balance sheet, 
allowing it to retire some its 
debt, and in buying new 
equipment to modernise 
facilities he added. 

Mr Piotrowski thinks the 
Polish shipbuilding industry 
should be producing vessels 
worth 8L5bn a year rather 
than the current $800m a 
year and should take advan- 
tage of a cost advantage 
which will allow the indus- 
try to remain competitive for 
the next 10-15 years while 
Polish labour and other costs 
remain relatively low. 

He is adamant that the 
Gdasnk yard, whose assets 
the liquidator is still trying 
to sell for around $2Qm, 
should not be brought into 
the planned conglomerate. 

The EBRD, which operates 
on commercial lines but is 
dedicated to deals which 
ordinary commercial banks 
find too risky or insuffi- 
ciently profitable, is trying 
to analyse if the proposed 
consolidation will help real- 
ise the industry’s potential. 

“We are looking for syner- 
gies and trying to work out 
whether the proposed new 
group would be able to with- 
stand competition on world 
markets. But we don’t expect 
our money to be used in the 
Gdansk shipyard and we are 
still examining whether the 
latest move by the govern- 
ment will affect the viability 
of the proposed consolida- 
tion," Mr Pilloux says. 


Schneider 
offers out 
of court 
deal 

By Lionel Barber In Brussels 

Lawyers acting for Groupe 
Schneider, the French engi- 
neering group, have offered 
an out-of-court financial set- 
tlement in return for the Bel- 
gian authorities dropping 
charges of fraud and embez- 
zlement against Mr Didier 
Pineau-Valencienne. the 
group chairman. 

According to Le Soir 
Illustrt, a Belgian news mag- 
azine. the Schneider offer 
amounted to BFr400m 
(Slim). It was turned down 
and details of the proposed 
deal were passed to the Bel- 
gian Justice Ministry. 

Three years ago. Mr 
Pineau-Valencienne was 
held in prison for 12 days 
over allegations of white-col- 
lar crime which shook the 
French corporate establish- 
ment and caused friction 
between the French and Bel- 
gian governments. He was 
later released on hnii- 

Mr Pineau-Valencienne 
returned voluntarily to Bel- 
gium in June 1995 to be 
questioned about allegations 
that he siphoned money into 
a secret fund at the expense 
of minority shareholders. 
Belgian investigators sus- 
pected that Schneider's off- 
shore network was a device 
to evade taxes, but Mr 
Pineau-Valencienne denied 
wrongdoing. 

Schneider was supposed to 
have paid back around 
BFrl,04bn in back taxes to 
the Belgian authorities by 
the end of last year. The lat- 
est offer to settle outstand- 
ing claims covering 
aggrieved civil parties and 
the tax authorities was made 
through Mr Pierre Legros. a 
Brussels lawyer who repre- 
sents one of Schneider's top 
executives in the US. 

Mr Pineau-Valencienne 
denied yesterday that he had 
made the offer. “There has 
been no initiative whatso- 
ever in France, and particu- 
larly from Schneider," he 
said. “No one in France has 
intervened to try to close 
this case.” 

However, he added: “There 
may be some initiatives in 
Belgium that I'm unaware 
of.” 

A spokesman for Mr Ste- 
faan De Clerck, Belgium's 
justice minister, said it was 
not unusual for parties to 
propose an out-of-court 
financial settlement to an 
investigating magistrate. 

But in the Ptneau-Valen- 
rienne case, the magistrate 
had long passed the inquiry 
to higher judicial authorities 
who were still conducting an 
In-depth investigation. 
Schneider shares. Page 21 



Work ers fro m tbe German steel company Thyssen ponder 
their future after hearing the job cuts announcement rmv 


German steel workers 
face further job cuts 


By Peter Norman fn Bonn 

German steel workers 
yesterday learned that the 
creation of a joint steel com- 
pany by Thyssen and Krupp 
Hoesch will cost 4,000 jobs in 
addition to those already 
being cut by the two compa- 
nies. 

The brunt of restructuring 
will be felt by tbe loss-mak- 
ing Krupp plant in Dort- 
mund. But in separate state- 
ments. Mr Ekkehard Schulz, 
chief executive of Thyssen's 
steel- making subsidiary, and 
Mr Hans- Wilhelm Grasshoff. 
chief executive of Krupp 
Hoesch, assured employees 
there would be no compul- 
sory redundancies. Although 
their pledges met a central 
demand of the 1 G Metal! 
union, strikes against poten- 
tial job losses continued For 
a second day yesterday at 
Krupp plants in Dortmund. 
Bochum and Siegen. 


Reflecting widespread mis- 
trust of management. Mr 
Dieter Krol. head of the 
workers' council at Thyssen 
Stahl, yesterday demanded 
written guarantees that 
there would be no sackings. 
In Dortmund, angry workers 
greeted Mr Wolfgang Clem- 
ent - the North Rhine West- 
phalia economics minister 
who has helped negotiate 
the steel merger - with 
whistles and catcalls. 

Mr Schulz announced yes- 
terday that the merger 
would lead to a concentra- 
tion of iron-malting at Tbys- 
sen plants in Duisburg on 
the Rhine. Over the next 
four years, blast furnaces 
and smelters at the Krupp 
plant in Dortmund would be 
closed, leading to a fall in 
the town’s steel workforce 
from 5,700 to 2,100. By con- 
trast, Duisburg - an unem- 
ployment black spot where 
18 per cent of the labour 


farce is out of work - would 
gain MO jobs. 

Some jobs will be saved in 
Dortmund through invest- 
ment in new steel processing 
plants. According to Mr 
Clement, Thyssen and Krupp 
have agreed to create 1300 
non-steel jobs in the city. 

Including earlier 
announced job cuts, the 
workforce of the merged 
steel company will be cut by 
7,900 by 2002 from 24,900, 
with the loss of about 1,000 
white-collar jobs. 

Talks on the merger of 
Germany's largest and sec- 
ond-largest steel companies 
began last week at the insti- 
gation of the North-Rhine 
Westphalia government fol- 
lowing news that Krupp 
planned a hostile bid for the 
larger Thyssen group. It was 
announced last night that 
Thyssen would have so per 
cent of the new company 
and Krupp 40 per cent. 


EUROPEAN NEWS DIGEST 


Minister quits 
in Malta 


Mr Lino Splteri. Malta's minister for economic affairs and 
finance, has resigned, just five months after Mr Alfred 
Sant's unexpected election victory. An exchange of letters 
between the Socialist prime minister and Mr SpUeri. 
released by Mr Sant yesterday, gave no specific reason. 

Mr Splteri. a former economics minister under Mr Dom 
MintofL had apparently planned to stay on to see the 
government through Its initial phase. In his loner, dated 
March 21. he said he was unable to emtinne and asked 
the premier to find a replacement 

The resignation may hurt the Government's plans to 
replace value added tax - a key election pledge - with IS 
per cent customs tariffs and duties of 5-10 per cent. These 
plans arc unpopular with wholesalers and service 
companies. - Godfrey Crtma , Malta 

Yugoslavia expert resigns 

The UN expert on missing persons hi the Conner 
Yugoslavia. Mr Manfred Nowak, resigned yesterday, 
blaming lack of support from the international 
community. Mr Nowak told the UN Human Rights 
Commission In Geneva he was quitting with Immediate 
effect 

“My resignation is based on the experience that there Is 
not sufficient political will to establish the fate of the 
missing by all possible means, including exhumation." 
the Austrian official said. “A solution to the problem of 
disappearances is a major precondition for Justice and a 
sustainable peace in the region.” 

Mr Nowak said he had received just $300,000, or only 5 
per cent of the S6m he had asked for in May 1995 for a 
series of exhumations. 

In a report mode public in February, he estimated were 
25.000 people still reported missing in former Yugoslavia 
and criticised Ifor, the former international peacekeeping 
force in Bosnia, for foiling to provide security to forensic 
experts in the field. AFP. Geneva 

German citizenship plan 

The junior partner in Chancellor Helmut Kohl's coalition 
government will introduce legislation next month that 
would grant German citizenship to anyone born in 
Germany, not just ethnic Germans. 

Mr Guido Westerwelle, leader of the liberal Free 
Democratic party, said yesterday that arguments that 
Germany was not an immigration country were false. 
“We've been that in fact for a long time,” he said. 

The ultra-conservative Christian Social Union, another 
of the three parties in Mr Kohl's government, rejected any 
changes to the current system, which makes it difficult 
for non-ethnic Germans to get German citizenship or dual 
citizenship, even if they are bom there. AP. Bom 

Steffi Graf tax probe ended 

The investigation Into possible tax evasion by the tennis 
player Steffi Graf has been officially called off, German 
officials said yesterday. The Investigation was dropped 
after Miss Graf paid an unrev ealed sum of money to 
charity, they said. 

Miss Graf said: “I accepted the dropping of the 
investigation in exchange for a payment of a sum of 
money with a heavy heart, knowing! had done nothing 
wrong." 

She said she had no doubts that if the legal proceedings 
launched against her In 1995 had taken their course, die 
would have been found innocent, but had decided it was 
better to spare herself the trial. 

Her decision comes only two months after her father 
Peter was jailed for nearly four years for tax evasion: Miss 
Graf, whose earnings since her professional debut in 1982 
to the end of 1995 are estimated at over DM1 50m (S90m). 
has maintained she left all her financial affairs up to her 
father and her advisers. AFP. Mannheim 

Dutch seize 96,000 CDs 

Officials at Schiphol Airport, Amsterdam, yesterday 
seized 96,000 illegal compact discs in a shipment from 
Bulgaria. Dutch customs and the Dutch authors' society 
said the pirate CDs, with a total retail value of $2.4m. 
were probably destined for the European market 
They said customs at Schiphol became suspicious last 
Friday about a huge shipment of CDs from Bulgaria, tbe 
world's second largest producer of pirate CDs after China. 
The music industry has asked the European Commission 
to urge Bulgaria to stop producing them, saying it costs 
the industry $l00m a year. Reuter, Amsterdam 

Brussels backs court action 

Tbe European Commission yesterday backed calls for 
court action against EU farm ministers over their decision 
to block the European parliament's involvement in 
drawing up proposals on compulsory labelling of beef. 

Commissioners backed Mr Jacques San ter, president of 
the Commission, who had called for court action 
following the form ministers' decision last week to 
exclude the parliament from scrutinising tbe legislation 
The Commission’s decision follows last week’s call for 
legal action by the European parliament’s environment 
committee. The Commission is to hold talks with the 
parliament about the possibility of taking joint legal 
action, a Commission nffir-in) said. 

Mr Santee's call was prompted by last week's decision 
by form ministers to block the parliament's right to vet a 
proposal on beef labelling and identification and 
registration of cattle. 

The president promised earlier this year that the 
parliament would be given a greater role in deciding EU 
form policy. Caroime Southey. Brussels 

ECONOMIC WATCH 


Italy’s unemployment up 
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Unemployment la Italy 
rose in January to 12.4 per 
cent of the active 
population, compared wifi) 
12.2 per cent during the 
same month in 199$, 
according to Istai, the 
official statistics institute. 

The worsening situation* 
with £8m people out of .. 
work, reflected continued. ; 
shedding of jobs fii— ■ ■ ' _-r- 
agri culture andindwte;*^ 
though the services soctor£ 
managed to generate t* ■' 
per cent mcrt jtihsL l lh* V 
dynamic tndu^rial^^'r^v 
northeast 

M .. . , employmeoUupDff 

cent! and. surprisingly, the south showed a modest risn : 5 ,- 
(up 0.3 per cent), in the centre of the country^ hfr hard by^" 
state spending cuts and a fiat construction industry, jobs 
declined by l per cent, while In the northwest the impact 
or stagnation in the heavy engineering industries caused 
a 0,3 per cent drop. jfobert Gretam, Roma 

■ consumer prices in western Germany fen Oi per cent 
in March from the previous month and were, up 1.6 per 

ssme 10011411 a year writer, the Federal 
Statistics Office said. The figures are pretinunaiy and are 
cosed on a survey of west Germany's four most populous 
states. 
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France plans help 
for new arrivals 


By Andrew Jack in Paris 

The French government 
yesterday announced mea- 
sures to ease the rapid inte- 
gration of immigrants, on 
tbe day the co untr y's parlia- 

utenl- passed controversial 
taws to damp down on dan- 
immigration. 

Mr Eric Raoul t. junior 
Biiniste for urban affairs 
a nil integration, unveiled an 
l&jjain t plan to the cabinet 
an acceleration in 


and hdP with langu age les- 
j jg jnfl job bunting. 

The proposals were partly 
dnTignad to help improve the 
jftnirtk in in France's trou- 
Msd'fdwnba. in the wake of 
growing' -concern. in recent 
months over poverty, nnem- 
jtoygiatt, crime and urban 


however, they came as the 
govsnment is also attempt- 


ing to play tongh on immi- 
gration, in a policy designed 
t o win back ground from the 
extre me rigfatwing National 
Front parly, which, recently 
won a fourth town h«n in 
the southern town of 
VitroDes outside Marseilles. 

Mr Jean-Lotos Debr§. inte- 
rior minister, argued in an 
interview in the French mag- 
azine VSD yesterday that 
France must take a tough 
view towards clandestine 
immigration and draw a dis- 
tinction with legal immi- 
grants. 

Separately, the National 
Assembly voted yesterday in 
a fin a l reading far approval 
of the so-called loi Debit. 
designed to curb clandestine 
immigration, which trig- 
gered huge protests and a 
large number of petitions 
earlier this year. 

The most controversial 
item in the law was subse- 


quently amended. In an 
effort to prevent foreigners 

re mainin g illegally in the 

country, it would have 
obliged their hosts to notify 
the authorities when they 
left, creating detailed com- 
puter records. 

Meanwhile, the opposition 
Socialist party Is preparing a 
draft immigration policy 
which is believed to propose 
the abolition of the existing 
Debrt laws and others intro- 
duced in 1993. They would be 
replaced with entry quotas 
which would vary in propor- 
tion to the economic health 
of the country. 

Mr Raoult's new proposals, 
valued at FFr&Shn ($6l5m). 
call for up to 500 hours of 
free French language train- 
ing, access tor 160,000 school 
students for additional 
tuition assistance, and mea- 
sures designed to reduce 
racial discrimination. 



ission in Albania 
as security talks go on 


gyVisirin Done in London 
wrttteoctes 

Ah advance teem of experts 
inducting military officials 
jfrmr Bampean Union coun- 
tries began operations in 
Albania yesterday, to pre- 
pareihe way. far an expected 
; security fane of several hun- 
dred in protect emergency 
aid to the country. 

Albania has appealed for 
an international force to 
crane* relief. operations and 
to help re-establish order 
after weeks of violence and 
insurrection in which the 
government has lost control 
of mush of the south of the 
country. ; - 

In Vienna last night the 
5t-member Organisation far 
Security, and Cooperation in 
Europe (OSCE) was dose to 
agreeing on the framework 
far the military force, which 
is likely to be led by Italy 
and is expected to include 
farces from other countries 
including Spain, Greece, 


Austria and Turkey, accord- 
ing to diplomats. 

Ambassadors of the 54- 
member OSCE agreed in 
principle that the organisa- 
tion would lead the interna- 
tional aid effort, but some 
members led by Russia were 
insisting that the project 
should first be given the 
go-ahead by the United 
Nations Security CoundL 

There is broad agreement 
that Mr Franz Vranitzky, the 
former Austrian chancellor 
and the OSCE's peace envoy 
to Albania, should bead the 
operation. 

The OSCE is expected to 
co-ordinate the civilian effort 
to Albania, which will 
include the preparation and 
monitoring of elections that 
are supposed to be held by 
the end of June as well as 
measures to strengthen 
human rights and protect 
the news media. 

Distribution of humanitar- 
ian aid is likely to be led by 
the EU. with international 


finarx-ral institutions SUCh as 

the International Monetary 
Fund and the World Rank 
leading preparation of mea- 
sures for the financial recon- 
struction of the country. 

The European nranfnigirirm 
said that it had a grpPf i yes. 
terday to brnmnlfatTian 
aid worth Ecu2m t$23m) to 
help victims of the crisis. 
The aid, managed by the 
EU's humanitarian office 
Echo, will enable the Inter- 
national Committee of the 
Red Cross to distribute food 
and medical supplies for 
about 10X00 people. 

The European Commission 
said it would monitor the sit- 
uation closely with a view to 
guaranteeing that adequate 
protection was provided tor 
both goods and people 
involved with the relief 
effort 

Armed rebels and lawless 
gangg g tfP control much of 
the south from Vlore an the 
Adriatic coast, to the Greek 
border. 


Slovak jobs plan sets off alarm bells 


New proposal 
threatens 
reputation for 
financial 
discipline, writes 
Vincent Boland 

A fter going its own 
way on privatisation 
by selling large 
blocks of industry to govern- 
ment favourites. Slovakia is 
about to adopt a novel form 
of industrial restructuring 
by granting ailing companies 
immunity from bankruptcy 
under certain conditions, 
including not shedding staff. 

A government-sponsored 
bill currently before parlia- 
ment proposes setting up a 
“revitalisation commission’' 
that will grant up to Sk70bn 
(S2bn) in debt write-offs, tax 
exemptions and other incen- 
tives to selected companies 
in dire need of modernisa- 
tion bat burdened by a 
mountain of unpaid bills. 
Companies would qualify if 
they agreed, tor instance, to 
maintain employment levels, 
boost exports and become 
profitable. In return, they 
would gain ind efini te exemp- 
tion f mffl hankr iTpl ^y J py pn 

in cases where winding-up 
proceedings were already 
under way. 

Other details of the mea- 
sure are vague, but it 
appears aimed mainly at the 
armaments and en gine ering 
sectors. The former was 
especially badly hit hy the 
collapse of Comecon, the 
Communist trade bloc. It is 
also a big employer in a 
co untry where 13J5 per cent 


Slowaida: striking a balance for Jobs 

unpicymant as % of labour farce 



Budget balance as % of GDP 
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are out of a job and there is 
little prospect of work. 

A general election, in 
which unemployment is 
bound to be a key earapwign 
issue, must be held within 
about 18 months. Mr Vla- 
dimir MeCiar. prime min- 
ister, insists that it la not 
acceptable to make more 
workers redundant or close 
unviable companies that 
employ thousands - as some 
of the likely beneficiaries of 
the new legislation ere plan- 
ning to do. 

As a result, the revitalisa- 
tion plan appears to have a 
social as well as an indus- 
trial dimension. However, 
largely because of the unde- 
fined scope of its intent, it 
has set alarm bells ringing 
at the central bank, and 
among western officials in 
Bratislava. 

They fear that its unclear 
fiscal costs will lea d to run- 
away government spending 
and damage the country's 
rep u t a tion far financial disci- 
pline, which created a 
favourable rJimatn for strong 
economic growth in 1995 and 


1998. This growth. 6.9 per 
cent last year and the best in 
central Europe, kept the 
country on the investment 
map at a time when its con- 
frontational in tern a l politics 
were the target of criticism. 

Spending is already rising 
rapidly, and ministers are 
chafing at the central tank's 
tight monetary policy. Some 
of the reliefs to be granted 
under the proposed plan 
relate to future tax pay- 
ments. closing off an obvious 
source of budget revenues 
and forcing cuts elsewhere. 

“It’s inevitable when bail- 
ing out companies that the 
taxpayer picks up the bin.” 
said Mr Jaromir Cekota, Bra- 
tislava representative of the 
European Bank for Recon- 
struction and Development. 

T he scheme would also 
result almost cer- 
tainly in more state 
interference in the economy 
and is open to political 
abuse, a point noted by Mr 
Eugen Jnrzyca. head of the 
Centre for Economic Devel- 
opment. a think-tank. 


Brtoaortfc, Mownt T nwl M flMr* 


Restructuring is best left to 
market forces, he says, and 
should not be steered from 
the cabinet. One of the 
quickest ways Slovak com- 
panies can cut costs is to 
reduce overstaffing but this 
scheme could prevent that. 

“If the scheme is enforced 
too rigorously it could com- 
plicate Slovakia’s attempts 
to join the Organisation for 
Economic Co-operation and 
Development, tentatively 
sched tiled for later this 
year.” said Mr Jurzyca. 

Perhaps the most serious 
immediate consequence, 
however, is that it could 
cause an upheaval at the 
independent central bonk. 

Mr Vladimir Masar. the 
governor, has been asked to 
join the nine-member com- 
mission to implement the 
measure, if it is passed by 
parliament, even though he 
has urged that it be heavily 
revised. His position at the 
bank has already been 
undermined by recent 
appointments to the board of 
key finance ministry offi- 
cials, amnng them the minis- 


ter, Mr Sergej KozUk. This is 
seen as an attempt to loosen 
the bank’s unpopular but 
effective tight monetary pol- 
icy as the gap between gov- 
ernment and central bank 
policies widens sharply. 

In addition, the revitalisa- 
tion scheme coincides with 
the setting up of an export- 
import hank to finance an 
export drive by large compa- 
nies, including those that 
would benefit from the plan. 
This would be under direct 
government supervision, 
with no role for the central 
bank. 

For many foreign inves- 
tors, the independence of the 
central bank has been the 
guarantor of Slovakia's hard- 
won financial stability. 
There is already speculation 
in finan cial circles that Mr 
MasUr may step down, view- 
ing revitalisation as the last 
straw. 

The legislation bad its first 
reading last week in parlia- 
ment. where it appears to 
have substantial backing 
from MPs aware that there 
are votes to be won by sup- 
porting it. So approval is 
likely soon. 

Mr Cekota believes some 
aspects of the measures may 
be unconstitutional, particu- 
larly in the way it affects the 
collateral which companies 
have offered as guarantees 
for bank loans. President 
Michal KovdC may refer it to 
the constitutional court. Slo- 
vakia’s highest judicial body, 
for a verdict before signing it 
into law. 

That would delay imple- 
mentation of tbe plan, but is 
unlikely to dampen the pop- 
ulist Mr MeCiar's enthusiasm 
for it. 


Macedonia in deal on Yugoslavia debt 


By Kevfci Done, 

East Euope Correspondent 

Macedonia yesterday followed 
Slovenia and Croatia in reaching an 
agreement with the London Club of 
commercial tanks over its share of 
the foreign commercial bank debt of 
farmer Yugoslavia. The deal opens 
the way tor it to gain access to inter- 
national capital markets for tbe first 
time since becoming an independent 
state in 199L 

It will issue new bonds totalling 
$228. 7m in exchange far its share of 
Yugoslavia’s debt of around $5.6bn 


in prin c ip al and interest 

Macedonia has agreed to take on 
5.4 per cent of the principal and 3.65 
per cent of tbe interest on farmer 
Yugoslavia's debt arising from the 
1988 New Financing Arrangement 
the last debt rescheduling agreed by 
Belgrade with tbe commercial tank-c 
before the break-up of Yugoslavia 
in 1991 and tbe default in early 
1992. 

In last year’s Slovenia issued 
bonds for $8I2J>m and assumed 18 
per cent of tbe former Yugoslav 
debt, while Croatia issued bonds 
worth JL46bn and took an 29 JS per 


cent of farmer Yugoslavia's out- 
standing ob li g a tio n s. 

As part of tbe deal Macedonia has 
been released from the onerous joint 
and several liability clause in the 
NFA, which made each borrows- lia- 
ble far the whole debt It has also 
been granted significant debt-servic- 
ing concessions by the banks. 

Tbe bonds will be paid tack over a 
period of 15 years, with an initial 
four-year grace period. Tbe interest 
rate win be Libor plus jj, but this 
wffl be reduced to &5 per cent in the 
first two years and to 3.75 per cent in 
the subsequent two years. 


Mr Robert Gyenge, vicepresident 
of Chase Manhattan, the US tank 
which is chairman of the London 
Club's international co-ordinating 
committee for former Yugoslav debt, 
said Macedonia bad followed Slo- 
venia and Croatia in excluding from 
the bond issue all Serbian holders of 
framer Yugoslav debt 
He said tbe tanks hoped to reach a 
preliminary agreement with Bosnia- 
Hercegovina on its share of the debt 
by the end of June, so a deal could 
be completed this year. The banks 
were open to more talks with Bel- 
grade. but none were planned. 


For a man of 50, life still has a lot to offer. 


1 1* 


Even after a heart attack. 



At 50, men are said to be in their 
prim e of life. Despite some stress, 
most of them feel good about them- 
selves. They don’t miss out on the 
fun just because of a little high 
blood pressure. 

With a single blow, all that can 
come to an end. 

Tbe first 
few hours after 
are vitaL 

A stabbing pain in the chest 
caused by a blood dot in a coronary 
blood vessel calls for immediate 
action. 

At this point, every hoar, even 
every nrinute, is crucial. The quicker 
the heart attack victim receives 
medical assistance, the greater his 
chance of survival. 

Nowadays, doctors in hospitals 
can make use of a number of 
reliable tools to save such patients. 
For example, they can administer a 
thrombolysis medication which 
dissolves the blood clot and allows 
the blood to flow freely again. 

Once the patient survives the initial 


heart attack, treatment focuses on 
avoiding a remfarcrion. This is why 
our pharmaceutical company 
Hoecbst Marion Roussel is commit- 
ted to confirming its intensive efforts 
in this field. 

We are currently testing a sub- 
stance that contains an active agent 
borrowed from the leech, a prom- 
ising follow-up treatment to prevent 
die recurrence of coronary throm- 
bosis. 

Another vital aim of our research 
focuses on developing a new sub- 
stance that goes right to the roots of 
the problem. It counteracts inade- 
quate circulation in heart tissue. 



attack before the trouble has a 
chance to surface. 


For medical solutions that do 
your heart good. 

Hoecbst is an international group 
of companies spearheading inno- 
vation in health caret nutrition and 
industry. With a staff of 14 5 000 
people worldwide, annual sales 
total DM 52 billion. 
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Finding new ways. 
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NEWS: INTERNATIONAL 


US envoy faces daunting task 
in salvaging Mideast peace 

Ross rides 
back to 
the rescue 


By Judy Dempsey 

in Jerusalem 

Mr Dennis Ross, US special 
Middle East envoy, returns 
to the region today in an 
attempt to salvage the peace 
process. 

He was instrumental in 
forging the Hebron agree- 
ment in January, and the 
decision to send him back 
was made after senior US 
officials, including Mrs 
Madeleine Albright, secre- 
tary of state, contacted Mr 
Benjamin Netanyahu. 
Israel's prime minister, and 
Mr Yassir Arafat, president 
of the Palestinian Authority. 

His return follows days of 
clashes between Israeli sol- 
diers awl Palestinians and a. 
terrorist attack by a suicide 
bomber which killed three 
Israeli women last Friday. 

The visit signals a reflex 
dependence by Israel and the 
Palestinians on the US to 
break the impasse and put 
the peace process back on 
track. “It says a lot about 
the complete breakdown of 
trust and confidence 
between both sides,” said Mr 
Joseph Alpber, head of the 
Israel-Middle East depart- 
ment at the American Jew- 
ish Co mmi ttee in Jerusalem. 
“But it also says something 
else. After Hebron, the US 
realised it was not a positive 
development that It was so 
involved in Hebron - acting 
as guarantor far Its imple- 
mentation. As soon as it 
could, it wanted to extricate 
itself from such close 
Involvement” 

This, however, has proved 
impassible because the recip- 
rocal obligations tied into 
the Hebron agreement and 
guaranteed by the US have 
not been met by either side. 

Israel, say analysts, has 
undermined any el e men t of 
trust which had developed 
between Israelis and Pales- 
tinians. 

Mr Netanyahu decided 
unilaterally to begin work 
on a new Jewish settlement 
at Har Hama in Arab east 
Jerusalem. This would 
change the situation on the 
ground before the start of 
the final status taifcn which 
will focus on Israel’s bor- 
ders, the Jewish settlements, 
the 4m Palestinian refugees, 
and the future of Jerusalem. 
In doing so, he contravened 
the 1993 Declaration of Prin- 
ciples which specifically 
states that Jerusalem be left 
until the fmal settlement. 

The Israeli government 
also gave back,, in real 
terms, only 2 per cent of 
land to Palestinian control 
in the first of the three 
Israeli withdrawals from the 
West Bank to be completed 
by mid-1998. Seven per cent 
was already under joint 
Israell-Palestlnian adminis- 
tration, analysts paint out.* 

These two decisions infuri- 
ated the Palestinians. The 
leadership, in response, 
started to release prisoners 
suspected of involvement in 
bomb attacks last year. All 
three actions created the 
conditions for last week’s 
terrorist bomb attack. 


Egyptian groups take the public road 



Ross: needs all his skills 


While Israel could decide 
on its own how much land to 
return in that withdrawal, 
the way it did so destroyed 
the fragile seeds of trust 
sown after Hebron. It 
changed the level of expecta- 
tions by both sides. 

The Israelis believed they 
should give back the mini- 
mum in order to have as 
many bargaining chips as 
possible before entering final 
status talks. The Palestin- 
ians believed the first with- 
drawal would give them a 
clear indication of how 
much land would be 
returned, expecting about 80 
per cent once all three pull- 
backs were completed. This 
would have underpinned 
physically the establishment 
of a Palestinian state. 

Both sides have been 
determined to strengthen 
their bargaining positions 
for the final status negotia- 
tions. However. Israel holds 
an the cards, having to ta l 
control over any return of 
land. So. by the time the 
final status talks were in f ull 
swing; the Israeli troop with- 
drawals would have gone a 
long way in delineating the 
future borders of Israel and 
Palestine. "Territory is the 
nub of the crisis.” said one 
senior Israeli official. “It is 
about the future borders of 
both states.” 

Addressing these expecta- 
tions wffi be Mr Roes’s great- 
est challenge. The Palestin- 
ians will try to persuade him 
to extract concessions from 
Mr Netanyahu. In particular, 
they will want to know pre- 
cisely how much Israel will 
withdraw from in the next 
two pullbacks, and whether 
it is possible to halt con- 
struction at Har Homa. 

Such commitments are 
critical for Mr Arafat’s per- 
sonal authority and for the 
expectations of ordinary Pal- 
estinians who are choked by 
Israel’s economic, political 
and territorial stranglehold 
and its ability to close off the 
West Bank and Gaza at wilL 

Mr Netanyahu will find it 
difficult to make such a com- 
mitment, given his own 
determination to hold on to 
as many cards as possible, 
and the insistence of nation- 
alists in his coalition on 
keeping as much land as 
possible. “There is a lot at 
stake these coming days.” a 
western diplomat said. “Mr 
Ross will require all his 
skills to move the peace pro- 
cess forward.” 


T aking your w a res to 
the bazaar used to be 
a rather simple pro- 
cess. You made your prod- 
uct, took ft to the market, 
and sold at the best price. 
The product was what you 
sold. In Egypt the idea of 
selling the company did not 
enter the equation. 

But the evolntion of 
Egypt’s market place has 
ciiangipd all that Within less 
than a year a new terminol- 
ogy has filtered into the 
dosed world of private com- 
panies, whose secretive and 
family-oriented father-found- 
ers axe now giving way to 
sous with an eye an rapid 
growth, joint ventures and 
accountability. 

The stock market, which 
has seen the value of trading 
soar from E£34frn in 1991 to 
E£10.9bn ($JL2bn) in 1996, 
and its capitalisation rise to 
SlSbn, has become the busi- 
ness community's new 
vehicle. While the lure of 
investment capital has left 
some business people wary, 
as they have preferred to 
keep their famd« on the com- 
panies which they have built 
from scratch, others have 
leapt aboard the bandwagon, 
convinced that small is no 
longer practical and self or 
bank financing no longer 

sufficient. 

“I wanted to go public, but 
people would ask me: why 
do you want to give away 
your company when it’s so 
successful,’' Mr Saad Saflam. 
chai rman of the Olympic 
Group, a leading trading and 
electrical manufacturing 
company, explained. 

From a modest office block 
just off a dilapidated round- 
about in the Moqattam hills 
overlooking Cairo, Mr Sal- 
lam in January instigated 
what is now viewed as a 
turning-point in the evolu- 
tion of the Egyptian ca pi t a l 
market The company raised 
B£25.5m by selling 16.7 per 


Mark Huband on the attractions of 
the Cairo Stock Exchange to a new 
generation of business leaders 


cent of its Cairo Precision 
Industr ies subsidiary in the 
form of 300,000 new shares 
on the Cairo Stock 
Exchange, the first such 
Egyptian issue. 

"The issue was 1L4 times 
oversubscribed, and the 
experience has meant that 
we trill now float 25 per cent 
of the holding company as 
600,000 new shares in an IPO 
[initial public offer] by June 
of this year. And within 16 
mouths we expect to create 
three new companies and 
float all 12 of our companies. 
Our hope is to raise between 
E£i60m aw> l E£200m in the 
next 18 months." Mr Sahara 
said. 

Olympic Group, which is 
Egypt’s leading manufac- 
turer of domestic beaters, 
has now set the trend in the 
evolving relationship 
between old business and 
new Like many of 

Egypt’s family companies, -it 
was founded during the 
years between the 1952 revo- 
lution and the nationalisa- 
tion programme launched to 
the early 1960s. 

Until 1S75, when it was 
returned to family owner- 
ship, file company experi- 
enced zero growth, just man- 
aging to sup pui t the S&Qam 
family. In 1995 Olympic sold 
24 per cent of its holding 
company in a private place- 
ment. 

“With this private place- 
ment we brought down the 
psychological barrios of the 
group's shareholders," said 
Mr Saitam, who succeed his 
father as chairman. “Now. 
the tycoons are thinking 
about becoming transparent, 
and transparency will mean 


r: - 


exchange 
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that people won’t be able to 
do what they used to do. The 
capital market has really 
broadened oar activities. 
Nothing wifi stop it sow. It 
Is a fantastic tool for growth, 
which is the name of the 
game.” 

So why is there still scepti- 
cism? The level of foreign 
investment on the Cairo 
Stock Exchange last year 
readied 6700m. According to 
Mr Yousef Boutros Ghali. 
Egypt's pwnisto- of state for 
e conomic affairs, this figure 
will double this year. Manag- 
ing success, Mr Boutros 
Ghali said recently, was 


more difficult than manag- 
ing a crisis. It is this truism 
that has intensified the cau- 
tion of those not yet ready to 
hand over the traits of their 
labour to a market viewed 
by some as immature and 
volatile. 

"We are still wafttog toaee 
if the market really is 
mature enough and ready 
for an influx of private sec- 
tor issues and IPOs,” said Mr 
Khaled Sheta. the young 
vice c h airm en of the highly 
successful, family-run Inter- 
national Group for Invest- 
ment. 

“The success of fire capital 


nmrfc* w8> eone oat of the 
private sector IPO* rather 
then, privatisation. Bat 
there’s * high tore* of utt» 
pUstisattaa to-ihe stock 
market, which me to be reg- 
ulated before the balloon 
. barn** ha ndd, 

“The tend right now in 
foe femfiy boftnamm fetter 
ftxoflfes wm join forces with 
other family companies in 
prefects that natter moM 
be abb to do on their own. 
People are breaking out or 
thrt rown ttttie ktagdcaaa 
and joining forces. .- 

“But the younger genera- 
tion has a different chal- 
lenge: «* ate competing 
with the whole world.* Mr 
Shat* said, p red lc tfrar that 
most fealty-owned compa- 
nies would sail between IMD 
par eaafc or thatr stock wttfcto 

foy Iff . 

However, such mov e s wffi 
require drastic improve- 
ments in the conduct and 
regulation of the CSB. wUdh 
is to see widespread reforms 
in the next six mouths. 
Attrac ti ng private compa- 
nies to the stock market will 
be the key to its fixture pros- 
perity. Although the govern- 
ment Mends to pri vatise n ‘ 
companies this year. It frill 
Increasingly seek anchor 
investors for those remain- 
ing to be soUL brightening 
the importance of the pri- 
vate sector for the stock 
market 

“Most Important financial 
institutions In Egypt work.” 
said Mr Boutros GhalL “Ah 
are working, to one way or 
another. And they are work- 
ing at a vary high rate. But . 
the capital market needs a 
second generation of 
reforms. We need to estab- 
lish risk-sharing mecha- 
nisms at all- levels, to 
develop contract-enforce- 
ment mechanisms, and to 
have a popu la tion of healthy 
borrowers.” 

Exploiting domestic 


saving* to now viewed **-. 
jMNutial to teepwpetuatioa 
of the stock toaritst's 
vibrancy Centra) Bate fig. 
urea show that Egyptian 
bank*, exetedtog the CBS 
itsair, held 8£4&bn m 
. savings, equal to 
of gross d o me s tic preduct - - 
• While oversets Investors 
wasting to place their 
mosey to Egyptian stocks 
have gaawaHy sot aliowid 
ttefe doubts team the tote, 
rational ahortcoatogs of the 
wok* to damp town thrir 
wattnatoaa - many folly 
ampMttog the fanreastnx we 
of fk*al topoaftar y receipts 
for Egyptian femes - focal 

investors h ttod cuomnin 

to tba' Ideal market are 

thought unlikely to Invest 
thatr e avtogs Without wide- 
spratd wfouBi 
- “We dent want to see 
people, joining In • without 
being advised by their bank- 
ers an how ft works. The 
fond manag e r! and regula- 
tor* should be more regu- 
lated during title next 
period. They have been 
involved in these upward 
movements,” said Mr Sbets 
of IQS, referring to recent 
tear* price rfeea inspired bj 
brokers but viewed as unre 
flectiv* of realvaluw- 

The demands of business 
people are as direct as those 
of potential investors. 

“There's not enmesh mar 
ket taformatiaa. There car 
never be. too much Informs 
tion. This year companies 
will /have to provide quar 
terly statements, whlcl 
means improving accoiratini 
procedures!" said Mr Angu.- 
Blair of ING Barings. 

“The auditing procedure 
of financial interned lari* 
must also become mon 
dear. ' 

“Our interest now is n 
wring Egyptian companie 
perform better. And thi 
year it is going to be totei 
eating’ to see if they do.” 


Zaire rebels under pressure to stop fighting 


By Michefa Wrong in Nairobi 

The rebel group now controlling a 
quarto- of Zaire's te nitoiy came 
under international pres sure yes- 
terday to stop fighting and open 
negotiations with President Mob- 
utu Sese Seko’s regime, which is 
increasingly desperate for a deal. 

Asked to the Togolese capital, 
Lome, to attend an Organisation .of 
African Unity (OAU) summit on 
Zaire — an invitation that repre- 
sented a diplomatic coup for the 
rebels - the Alliance of Demo- 
cratic Forces for the Liberation of 
Con go- Zaire (ADFL) was pressed to 
talk terms with the official Zair- 
ean delegation. 

“I wish in the name of Africa to 
appeal to both parties to rise to 
the challenge of the hour," Mr 
Salim Atoned Salim, OAU sec- 
retary-general. told file summit. 


“The presence of the two delega- 
tions offers the parties a unique 
opportunity to move the peace pro- 
cess forward with courage and 
determination.* 

The invitation extended to the 
ADFL, snubbed at previous peace 
summits, was a measure of the 
alarm felt by both regional po we r s 
and western go v e r nm ents at the 


Dondo, trusted by western govern- 
ments but blamed by the opposi- 
tion and army for the military 
debacle, has added to the g rowing 
sense oftsseose. 

The US, France and Belgium 
now have mare fhan LOOQ troops 
stationed across the river in 
Congo, ready to evacuate -expatri- 
ates should Kinshasa fell prey to 


sfow-motian collapse of - Zafre*a>«»r.&f i fetew todic boats afflnap- 
koverkmfent to file feed of Ofe ffvet^fc^foathnj£Rf •' 


With the ADFL now advancing 
an the towns of Inbrnnhashi and 
Mbuji-Mayi and threatening to 
seize control of the copper and 
diamond-rich provinces that prop 
np Zaire's faltering economy, 
rumours of an imminent army 


-The levri af ; desperation. In Mr 
-Hobuta's camp became dear on 
Tuesday night when a spokesman 
said the president’s party was 
ready to share power with the reb- 
els,. until now . dismissed as Ugan-’ 
dan and Rwandan-backed foreign 
invaders. Tbst we will talk to. 


coup have been circulating in find the mechanism for a ceasefire 


Kinshasa. 

The resignation earlier this 
week of Prime Minister K engo Wa 


and then we will share ilower 
before elections'” he said. 

But file ADEL, apparently well 


awar? of file risks inherent in 
maktoga Ileal with kb- Mobutu - a 
wily negotiator tkffiad to the art 
of co-qptinq: and corrupting his 
enemies - yes ter day refected the 
idea of po*tir«tertzqr*s unaccept- 
able. ‘ • '' 

“We shall never, never enter 
into any powerataring with the 
government in Kinshasa, 1 ’- said Mr 

teefa^te^ptet. "The 
•• issue is not power-sharing because 

yon can have power-sharing today 

^OBd the following day Zaire will 
•stffi collapse.' The problem is 
• democracy, freedom, human rights 
regpecL That's all that we want," 
:%he told the BBC. 

•- South African officials who have 
r been mediating between the two 
Tkides recently reported that Mr 
jLaureot Kabila, file rebel leads*. 


was showing signs at becomto 
more concffiatoiy mid had droppe 
to* derendT Mr face-to-face talk 
with Mr Mobutu. ... 

Urn main stmnWtog Mote, the 
said, was the qnretion of whethe 
a ceasefire prece d ed negotiation- 
as Mr Mobntu want*, or negotii 
tfons cam* before's ceasefire, a 
Mr Kabltetos&ts. The UN te hoi 
j^hwairtTinifo tim Iimi ip ii nyii 
r ce3reftre and simultaUeou 
feee-tofoce talks. - 

That dispute Is expected to h 
central to tiie Lmri summit. Bi 
as his forcas continue sweepln 
across the country ^encountering 
rapturous welcome to town aftc 
town, analyst* say Bit Kabila ma 
well be tempted to use the issue a 
a delaying toefee, tooting his wll 
bigness to. make peace on tb 
international fo r um while his me 
quietly tighten their hold on Zain 


WHO to urge bar on C J D-risk blood donors 


By Frances Wfehuns 
in Geneva 

The World Health 
Organisation is to recom- 
mend that groups of people 
at heightened risk of con- 
tracting the brain-wasting 
Creutzfeldt-Jakob Disease 
should be barred from dona- 
ting blood. 

* At the end of a three-day 
meeting in Geneva, scientific 
and public health experts 


decided that although there 
was no proof that Creutz- 
feldt-Jakob Disease (CJD) 
could be transmitted by 
blood transfusion there was 
a potential risk. 

The meeting was called to 
taamitw -the safety of medi- 
cines and blood products In 
the light of evidence on the' 
transmission of bovine 
spongiform encepalophathy 
(BSE) or “mad cow” disease, 
and its possible link 


with a new variant cf CJD. . The : -experts also 
The three -groups already v reinforced, a previous WHO 
known to have an above- . recommendation that blood . 
average inddeqee of hostel i ahpufoj^Jje taken from; 
CJD, wtote. strikes including 

one person in bn, are'fedse# 1 63 I#fS& 5 tels . and said they 
treated, with contaminated ; wqnld' advlse the WHO to 
growth honhaapin fee-e&riy. dgxgnmenfl against toe use 
1980 s, those who hare ^had^.'^oureu&ater for any pur- 
braln iaiwT other surgery 

using duramater white is '*’ £»'* T^MSl Brown of the 
used to patch tissue, and Nation*? Institutes of 
family; qaembsag >Qf i WV»j ifo rttepBelhesda, in the US, 
victim. - • - •,-i.V ;sald /yesterday that some 


11,600 peapte had received 
growth hormones from 
cadavers to the US, Brteto. 
and Frances, of Whom 86 had 
contracted- CJD l Growth hoar- 
mane Is now made from 
recombinant technology 
white cames no CJD risk. 

Tte recommendations on 
blood- transfusions -follow 
laboratory experiments by 
Dr Brown that show a smafl- 
risk ‘ of -CJD transmission 
through blood. -jfarema in 


mdce injected with the dis 
; ease. However, the WH( 
everts stressed yesterda; 
that there was no evident 
that anyone had ever bea 
Infected with CJD througl 
‘ blood transfusions. 

- The experts confirmed ear 
her recommendations ot 
medicinal products usinj 
bovine products such as gel 
atin, white are regarded a 
safe provided the ingredient 
are property processed. 


The Oriental, B anghoh. 
Consistently voted. 

“The Best Hotel in the World”. 

Wlxere to fcnJ. tke rest of the Worlds Finest Hotels & Resorts 
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Mandarin Oriental, Hong Kong 
Mandarin Oriental, Jakarta 
Mandarin Oriental Hyde Pack, London 
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Mandarin Oriental, Manila 
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Education prmte® a poor investment 


By Route Khalaf 

Despite spending generously 
on education. Middle East 
and North African countries 
have achieved disappointing 
returns on their investment. 

According to papers 
recently presented by World 
Bank nffiHals at a Paris con- 
ference, the main con- 
straints to successful returns 
on education in the region 
include a bias towards pre- 
paring students for pnbllc- 
sector jobs, and Inadequate 
access to education for girls. 

The region's gove rn ments 
spend about liS per cent of 
gross domestic product on 
education, more than other 
developing countries with 
comparable income levels. In 
primary schools, average 
spending is about $155 per 
pupil per year, close to the 
$185 recorded in several high 
performing Asian economies. 

However, the studies say 
that an extra year of educa- 
tion per person in the region 
has a 1.5 per cent effect on 
real GDP, compared to 2 per 
cent in Latin America and 
more than 3 per cent in east 
Asia. 

With a growing majority 
of the population under fee 
age of 30, governments 


across the region are now ; 
placing top priradty. bn- eduf . 
cation reform. • ■ i • .- -i; 1 

Despite fee achievements’, 
of the past 30 years to white' 
literacy rates rose from 20 to 
59 per cent, access remains 
insufficient. The gross enrol- 
ment rate for females is BO 
per cent for primary educa- 
tion and only 47 per cent for. 
secondary education. 

Given present trends. Illit- 
erate adults in fee region 
win number about 66m in 
the year 2000, the same as 
today, Mr Willem Van 
Eegheu. the World Bank 
economist, estimates. But 
while there will be fewer 
illiterate men, the number of 
illiterate women will 
increase. 

Perhaps the greatest- chal- 
lenge governments face to 
improving the quality of 
education and tailoring it to 
suit labour market demands. 
Throughout the region, edu- 
cation systems churn out 
increasing numbers of grad- 
uates expecting a comfort- 
able public-sector job at a 
time when the civil service 

ShOUld be Bhrtnlrmg 

Because most graduates 
traditionary went into the 
civil service, artificially 
Inflating the demand for 
higher education, the 
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schools have provided tern* 
required by the civil service. 
Today, however, says Mr 
Van Eeghen, ft is the private 
sector which has a greater 
demand for labour. 

The result is on the an» 
hand rising unemployment, 
especially among educated. 


youth, and on the other a 
civil service forced to take 

on graduates to fulfil a social 

rather than an economic 
need. Total unemployment 
has reached 28 per cent in 
Algeria and almost 20 per- 
cent in Jordan. 

According to Mr Van 


Eeghen, almost 60 per cen 
of the unemployed to Egyp 
have secondary or highe 
education, a situatioi 
repeated to other countrie 
in the region. The region her 
also produced case of the bfe 

gest civil services to tb> 

world, with a government 
wage bill estimated at 9.8 pft 
cent of GDP, . 

“The tact that the best 
trained, and hest-peld p eopfc 
efcded up to a large pubU* 
sector where they did no 
necessarily contribute t< 
economic growth points h 
distortions to the laboa 
marker and iwge discos 
nect betwasi wages and pre 
ductivity-Vc .-. _ • 

As ■ raaF - »*g*s . hav 
declined, frV^hfi'jreglon , .» 
haa-theF wagptretura toedu 
cation. Sfr'. Van ^gh«n esti 
mates the’.pKy' prtmluni lb 

ingJor^^^^erixiK th> 
&bbur only 2r 

pm> cesft. TTmi , premium fa 
workers, brer 40 , was mer 
than S par cant 

“Evidently, education i 
becmnlng a -iaas attraetiv 
tovostmort ojafegt Uhforft 
natsly. fids is fib wfeae wh« 
fee Mitels JSwt .and Nbrtl 


are req 
tersldl 
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So small, it will change your perspective. 



Forget those big mobile phones of the past. The Ericsson GF788 is 
so small it hides in your hand. Forget poor sound quality, here is a phone that 
lets you sound like you. Forget about having to keep your calls short, 
with this phone you can talk for hours. The Ericsson GF788 is easy to use, 
even though it is packed with features. And it comes in four discreet colours. 
It will change the way you look at mobile phones. 
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NEWS: THE AMERICAS 


FT INTERVIEW: Robert Rubin, Treasury Secretary 

Optimist at the US economic helm 


T wo hours after the L'S Fed- 
eral Reserve raised 
short-term interest rates for 
the first time in more than two 
years. Mr Robert Rubin, the US 
Treasury Secretary is in confident 
mood. "My instinct is to think the 
most likely position going forward 
is pretty much what we've been 
having 1 , solid growth and low infla- 
tion." he says. 

How is it that the US has been 
growing consistently faster than 
what most economists believe is its 
underlying potential without infla- 
tionary consequences? Mr Rubin 
believes that over the past decade, 
US industry has become very much 
more productive and competitive. 
This change is the result of a more 
professional approach to corporate 
management, an open-minded 
adoption of new technology, global- 
isation. and the consequences of 
corporate restructuring. “The take- 
over wave of the 1960s created 
pressure towards leaness [he 
choses this word carefully], though 
it also had some negative conse- 
quences". 

A man whose slightest nuance 
can have political and market 
repercussions, he has a habit of 
searching for words that express 
bis meaning without getting him 
into trouble. It is not easy for him 
to claim this, but it seems clear 
that “leanness" has led to greater 
insecurity among US workers, and 
depressed their wage expectations. 

Predictably, he also credits gov- 
ernment policies in the past four 
years with having fundamentally 
improved the operating environ- 
ment. "IT we hadn't brought the 
deficit down, we would have 
choked off recovery in the early 
stages,” he claims. Deficit reduc- 



Robert Rabin: chooses his words carefully 


tion remains the highest priority. 
Stressing the importance of reach- 
ing an agreement this year to bal- 
ance the budget by 2002. he indi- 
cates longer term structural 
reforms in areas such as Medicare 
and social security will probably 
have to wait for conclusion of a 
balanced budget deal. “It will be 
difficult to get people to focus on 
those processes until balanced bud- 
get legislation is enacted." 

For an administration which 
wants to mark its place in history 
by refor min g social programmes, 
this must be deeply frustrating. Mr 
Rubin believes that balanced bud- 
get legislation can be put in place 
this year. “There's such a broad 
agreement on the view fiscal disci- 


pline is central to our economic 
health." He is committed to a zero 
deficit, for political as well as eco- 
nomic reasons. “The balanced bud- 
get as a goal has a power to it 
people can coalesce around.*' 

The big trade deficit - January's 
was the largest for years - is 
another matter. Here Mr Rubin 
again picks his words with extreme 
care, repeating the official mantra: 
“a strong dollar is in the country's 
interests. We've had a strong dollar 
for quite some time now.” But be 
does not suggest that exchange 
rate management is the answer to 
the trade deficit, which he explains 
largely in the context of America's 
high growth rate relative to the 
rest of the world, and its low 


savings rare. America's exposure :o 
the world economy has been trans- 
formed in the pas: couple of 
d'/cades - “A » no: ;ust different, 
it's a change in kind." says Mr 
Rubin. He stresses the role of 
emerging markets, and the con- 
tinuing importance of trade hberai- 
i saiion for the L'S economy, Here, 
he has 3 worry: “there is a misun- 
derstanding of siebaksation." The 
downside of the restructures 
which has made Americas busi- 
ness so much competitive has 
tic-en a growing hesukty to further 
iraric liberalisation, “ft’s a much 
more difficult public environment 
for trade.” he says, “Domestically, 
there is less support for liberalisa- 
tion than there used to be. and 
that's a big problem.'' 

The controversy over the financ- 
ing of the last election - which 
includes allegations cf China using 
campaign conations to influence 
L'S trad? polio 1 ~ cannot be mak- 
ing the arguments any easier to 
advance. But again the secretary is 
sanguine, brushing off suggestions 
that vital issues such as China's 
accession to the World Trade 
Organisation could be compro- 
mised by the fund raising drama. 

However, he is concerned about 
the way America is "turning 
inward" on itself. 'it's very diffi- 
cult to convey to the American 
people the importance to our 
national interest cf the success of 
the rest of the- world." There is not 
much that the US can contribute to 
the faltering economies of Europe 
and Japan. But the developing 
world is a different matter. Mr 
Rubin places a surprising degree of 
emphasis on the importance of sup- 
porting the institutions which can 
bring about reform and economic 


development. The US has to pay Its 
full share towards the United 
Nations, the World Bank and the 
OIF though getting this through 
Congress will be difficult. 

Subject to the detail, he approves 
of the World Bank's proposal rear- 
Sanitation - the "Strategic Com- 
pact" - which reaches a critical 
point next week. 

The continuing strength of the 
US economy has given Mr Rubin 
great power and authority within 
the administration. He wears this 
lightly. Softly spoken, and still 
dressed like the successful Wall 
Street banker that he used to be. 
he does not behave like a career 
politician. For one thing, he rigor- 
ously refuses to comment on areas 
outside his competence. He has 
been in Washington far over four 
years, first as chairman of the 
National Economic Council, and at 
the Treasury since January 19 %. 
Over that time, the structure and 
discipline of his personality has 
tamed the wilder policy ambitions 
of his impetuous boss, and both 
talk of each other with great 
respect. But there may be another 
side to this careful personality. In 
his suite of offices, opposite the 
Alexander Hamilton silverware, 
hangs a most un-Treasury like 
painting. Picked to remind him of 
his "demi-monde" days as a stu- 
dent in London, it shows a heavily 
made up woman displaying a pack 
of cards on a green baize doth. 

It is not clear whether she is In 
the gambling or the forecasting 
business. 

Richard Lambert, 
Gerard Baker and 
Patti Waldmeir 


Cautious reaction to rise in Fed interest rate 


By Richard Waters in New York 

American industrialists reacted 
cautiously yesterday to the first 
increase in US interest rates in 
more than two years, while warn- 
ing that further increases in the 
coming months could begin to 
threaten the country’s long-run- 
ning economic expansion. 

Among the strongest reactions 
was that from the National Associ- 
ation of Manufacturers, which 
called Tuesday's 23 basis point 
increase “unwarranted". Mr Paul 


Hoard, senior vice president, called 
the Fed's move “simply wrong" 
and a “regrettable and serious mis- 
take." The association said it 
believed US monetary conditions 
were already relatively tight given 
the low level of inflation, and any 
increase in rates, however s mall, 
would hamper US industry. 

Most companies, though, avoided 
direct criticism of the Federal 
Reserve’s action, prefering to cau- 
tion instead about the dangers fur- 
ther increases might have. 

Mr Robert Eaton, chairman of 


Chrysler, said: “I hope he [Mr 
Greenspan] would be able to leave 
[rates] right where they are right 
now or at most raise them another 
25 basis points later In the year." If 
the Fed ends up lifting interest 
rates by a total of 75 or 100 basis 
points, the impact would be “very 
significant," he predicted. 

Ford Motor said Tuesday’s rise 
would add only around Sr? a month 
to the cost of financing the average 
vehicle purchase. Of greater impor- 
tance would be the impact on con- 
sumer psychology, since the 


increase may begin to dampen the 
bouyant level of consumer confi- 
dence. Any perception among con- 
sumers that this week's move 
would be followed by further rate 
rises would add to those concerns. 
Ford said and this year's heady 
sales level would begin to fall. 

While refusing to either criticise 
or endorse Tuesday's move by the 
Fed, the company said: “There cer- 
tainly is an understanding of what 
they did. and they certainly tele- 
graphed it beforehand.'* 

Most US manufacturers had 


already built at least one. and pos- 
sibly two, 25-basis point increases 
into their business plans for this 
year, though some had expected 
the Fed to wait some weeks longer 
before acting. 

Most car companies, for instance, 
expect sales of new vehicles this 
year to reach around 15.4m. How- 
ever, that is well below the fast 
pace of sales so far this year, which 
have been running at around 15.8m 
at an annualised rate, implying an 
expected slowdown in the coming 
months. 


AMERICAN NEWS DIGEST 

Strong rise in 
US durables 


Orders for costly manufactured goods posted a 
surprisingly strong gain test month, hitting record levels 
attar a robust January, the Commerce Department said 
yesterday. 

New orders far durable goods in February charted \x, 
per cent to a seasonally-adjusted reconUllTaaba - 
sharply contrary to Wall Street economists’ expectations ' 
that orders would weaken by u.4 per cent The jump 
underlined the vigorous manufacturing sector's role fax a 
steadily growing economy. 

The rise In goods from ctjmpuu-rs to railway equipment 
came after a revised surge of 4.1 per cent in January. 

Analysts said the strung tempo of factory business, 
accompanied by rising shipments of finished goods and 
growing backlogs of unfilled orders, affirmed that 
economy was expanding fatliy briskly In the first 
quarter. Revmr, Washington 

Texaco settlement approved 

A federal judge has approved Texaco's record $i7fUm 
settlement of a widely watched racial discrimination suit, 
the company said yesterday. Under the accord, claimants 
will receive awards ranging from $60,000 to $80,000. 

The case received widespread attention after transcripts 
of tape recordings submitted as evidence showed 
executives allegedly discussing the destruction of 
documents and making racist remarks. The settlement is 
believed to be the largest ever in a discrimination suit 
The doss action covers all blocks employed in salaried 
positions at Texaco or its subsidiaries at any time from 
March 23, \9»1. until November 15. 1996. 

L'S District Judge Charles Bricant said be would rule 
later an fee applications by the two plaintiffs' arms which 
are seeking 25 per cent of the cash part of the settlement 
The Judge said he had received letters from several 
claimants objecting to the requested fees, which would 
come to about $29m. 

The plan was well received by civil rights groups and 
by the Rev Jesse Jackson, who responded by calling for 
an end to a consumer boycott of Texaco he helped 
inltiate.Texaco fired a top executive of an insurance 
subsidiary and took actions against other current and 
former employees. 

The mores came after the company received a Anal 
report from on outside lawyer. Reuter. New York 

Clinton unveils health body 

President BUI Clinton yesterday unveiled a commission to 
examine complaints about health care changes which 
have cut companies' medical insurance costs but ore also 
accused of lowering the quality of care. 

The establishment of an Advisory Commission on 
Consumer Rights and Quality in the healthcare industry 
follows growing complaints from the medical profession 
and consumers about the effects of moves by US 
employers to shift a majority of American workers into 
"managed care" Insurance. This controls both the amount 
and the costs of care available under the private health 
insurance which covers most Americans and is usually- 
paid for by their employers. The commission '9 n 
members represent a cross-section of interested parties in 
the healthcare debate. The White House said their 
mission was to help ensure that healthcare remained of 
"high-quality. ... os we move towards more managed-care 
arrangements". Leyla Bouiton. Washington 
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Scandal threatens Brazil political star 


By Geoff Dyer.fn Sfio'Paulo 

The political future of Mr 
Celso Htta; the mayor of S3o 
Paulo, has been pm in jeep-, 
ardy because of an investiga- 
tion by the Brazilian tax 

authorities into his personal 
income statement' 

The move comes after 
leading senators produced 
evidence linking him to a 
billiop dollar scandal, over 
allegedly fraudulent bond 
issues , made by several 
states and municipalities. 

The scandal also threatens 
to involve Mr Pitta’s mentor 
sad former SSo Paulo 


mayor, Mr Paulo Malnf, who 
had been viewed as the 
strongest challenger to Pres- 
ident Fernando . Henrique 
Cardoso in next year’s presi- 
dential elections. 

The mayor’s office con- 
firmed reports that Mr Pitta, 
a . rising political star who 
only took over Brazil’s larg- 
est city In January, was the 
subject of a Federal Revenue 
Service investigation. At the 
same time a special Senate 
inquiry into, the bond issues 
is increasingly ' focusing on 
the role played by Mr Pitta. 

The Senate inquiry heard 
claims that the states of Ala- 


goas, Pernambuco and Santa 
Catarina and the city of Sao 
Paulo Illegally issued over 
$lbn of bonds, with the 
assistance of a network of 
friendly banks and broker- 
ages which were rewarded 
with huge commissions. 
Under the Brazilian constitu- 
tion, states and municipali- 
ties can only issue bonds to 
cover debts they are legally 
obliged to pay, after 
approval from the Senate. 

The Sao Paulo public 
accounts commission has 
claimed that- over $600m 
from bonds issued by the 
city, when Mr Pitta was 


finance secretary and Mr 
Malnf the mayor, was not 
spent on paying down these 
statutory debts. 

The senators also allege 
the conspiracy was orches- 
trated by a team of senior 
Sdo Paulo civil servants in 
the finance secretary’s 
office. Mr Pitta has sacked 
four of bis former officials 
and said he was unaware of 
their activities. 

Last week Mr Roberto 
Requifio, head of the Senate 
inquiry, claimed that Banco 
Vetor, one of the banks 
alleged to be involved in the 
conspiracy, had paid a $2,500 


car hire bill for Mr Pitta’s 
wife. Mr Pitta has denied all 
knowledge of the payment. 
Senators yesterday produced 
evidence of phone calls 
between Mr Pitta's office and 
Vetor. 

The Senate inquiry is now 
under increasing pressure to 
call evidence from Mr Pitta. 
The public affairs ministry 
of the state of Sao Paulo has 
also threatened to bring 
charges against Mr Pitta 
once the congressional 
investigation is over. Mr 
Maluf is on a month's holi- 
day in Europe and the Mid- 
dle East 



Maluf: also threatened 


Clinton aide sees big threat 


By Layta Boulton hi Washington 

TOe .tFS has yet to “get serious” 
about dimate change and to fight 
tt gs a threat of “huge economic 
significance" to its f uture wen-be- 
ing,' according to Ms Kathleen 
Hf fAtb. President Bill Clinton's 
adviser on the environment 
She described recent US storms 
fffaidrkQled' 50 people and caused 
at least Slim worth of property 


damage as a sign' of worse to come. 
“As we see increasingly severe 
storms, we begin to get a glimpse 
of what a. post-climate-change 
world would look tike," she said in 
an interview with the FT. 

“It's a world which causes seri- 
ous Injury to agriculture. . . . to 
airline operations. . . . and in which 
the Insurance industry would be 
seriously harmed." 

Her remarks were in response to 


accusations that the US has so far 
failed to produce credible action 
for tackling carbon dioxide emis- 
sions from the burning of fossil 
fuels, associated with climate 
change. 

They also mark the beginning of 
attempts by the US administra- 
tion, ahead of international cli- 
mate change talks in December, to 
convince Congress and public 
opinion that global wan nin g is of 


in climate change 


“of huge economic significance to 
this country". 

"There's nothing but hostility to 
this on Capitol Hill. They're oppos- 
ing action,” she said. 

Pressure from the Clinton 
administration last summer was 
instrumental in getting the indus- 
trialised world to agree to seek 
legally binding carbon dioxide 
emission reductions at negotia- 
tions in Kyoto this December. 


But some US officials fear that 
Congress, claiming a danger to the 
competitiveness of US industry . 
may block any plan to cut US 
greenhouse gas emissions after 
throwing out a proposed carbon 
tax back in 1992. 

The administration itself has 
sparked fears it may try to wriggle 
out of credible domestic cuts by 
advocating a plan for interna- 
tional trading in carbon emissions. 


US spells out 
Iraq terms 


By Leyte Boulton 
in Washington 

Ms Madeleine Albright, the 
newly-appointed US secre- 
tary of state, yesterday 
spelled out for the first time 
tough US conditions for 
agreeing to lift economic 
sanctions against Iraq if and 
when it got rid of Saddam 
Hussein as its leader. 

She reaffirmed the US 
rejection of calls by its allies 
for sanctions to be lifted if 
Iraq complied with interna- 
tional demands that it end 
the production of weapons of 
mass destruction and 
destroy any stockpiles of 
them. She said Mr Saddam 
would also have to prove his 
intentions were peaceful, but 
made clear she never expec- 
ted him to be able to do so. 

However, “a change in 
Iraq's government" could 
lead to a change in US pol- 
icy, she said- In a post-Sad- 
dam world, the US would be 
ready to start a dialogue 
with a successor regime, 
with two main goals in 


mind. First, to establish that 
"the new Iraq" would be 
"independent, unified, and 
free from external influence - 
for example from Iran”. 

“Second, we would require 
improvements in behav- 
iour”. These she listed as 
co-operation with the United 
Nations Special Commission 
in Iraq and compliance with 
UN resolutions, respect for 
h uman rights, and "military 
ambitions limited to those or 
reasonable defence". 

Her demands could be 
viewed as a possible attempt 
to encourage elements 
within the Iraqi regime to 
overthrow Mr Saddam by- 
showing his successors a 
clear route for ending the 
sanctions. 

She also repeated warn- 
ings that the US would not 
let the “experiment" of 
allowing Iraq to sell some oil 
in order to buy food be 
repeated unless Baghdad 
complied with the condi- 
tions. These require the food 
to be distributed under UN 
supervision. 


IBJ— At the Forefront of 
Asia’s Development 

The Industrial Bank of Japan, Limited (IBJ), is one of the world's preeminent 
■; financial institutions. IBJ played a crucial role in Japans post-war industrial 
- • growth and has harnessed that expertise while diversifying its capabilities to 
become a major player in the development of Asia. 



Macao Nishimura, President and CEO 


A Focused Strategy 
IBJwjU soon complete the first year 
..of its current medium term plan, 

; which ends in 1999. The key priori- 
: ties in this initiative are to solidify 

• customer confidence in its services 
while responding more swiftly to 
marketplace changes. 

The developments that IBJ antici- 
pates are further financial liberali- 
zation domestically, intensified com- 
petition, more global standards in 
financial markets and fester deregula- 
tion worldwide. 

But could not several ocher Japanese 
banks say much the same? And how 
is the bank translating these conrid- 

• (rations into better, more responsive 
services? According to Jun Iioigawa, 
an IBJ managing director, “IBJ is 
unique in Japanese banking. We're 
the nation’s top long-term credit 
bank. We've acquired a lot of exper- 

- ‘ tire in industrial finance by promot- 

ing the development of key Japanese 
industries over the past century. So, 
we can contribute tremendously to 
Asian development in the. years ahead. 
The he}’ point with our plan is that 
' we’re being vfety selective about what 
? we do in the context of our estab- ' 
fished strengths. We’re using those 

- capabilities to build what we term a . 
global universal bank, a powerhouse 
of comprehensive services for both 
our sovereign and corporate clients. 

. Mr Iioigawa adds thar IBJ is not 
particularly comfortable being com- 
pared wirh other Japanese institu- 
tions. “Certainly, we started and grew 
here and were really proud of that. 
But we act on the international 
stage. Our vision is one of excellence 
around the world, which is why we’re 
restructuring to become u n as s ai h bly 
lean. That doesn’t mean we’re giving 
our customers less. On the contrary, 
we believe we can deliver far more 
value in the arras that will really mal- 
ar in wholesale-based universal bank- 

- ing over the next few years." 

The ongoing reform of Japan's 
financial system and other develop- 
. ments have generated many business ■' 
opportunities for IBJ. The bank has 
been particularly swift to expand and 
consolidate its position in the capital. ■ 
markets, where new horizons have 
emerged. IBJ is particularly strong in - 
bond underwriting, asset manage-, 
mem and trust banking. 

An Ocean of Opportunity 
Asia has attracted che eyes of the 
work! for its massive marker potential 
and growth; no bank can afford to . 


ignore the region. 

But with hundreds of players from 
around the globe vying for a share of 
what is an extremely complex pie, few 
Japanese institutions have made sig- 
nificant inroads. A conspicuous 
exception is IBJ, whose name is often 
at or near the top of many tomb- 
stones for Arias biggest infrastructure 
projects. 

Hiroyuki Ishizawa, senior deputy 
general manager in the Asia & 
Oceania Section of IBJ's International 
Department, attributes the bank’s 
strength to some important strategic 
differences. He says: “Its true that we 
stepped up our Asian network expan- 
sion when the yen soared and many 
manufacturers shifted operations from 
Japan into other pans of the region. 
You have do follow the action to a cer- 
tain extent.” He adds: "Ac the same 
time, we’ve long realized that you 
can’t move into any area, much less 
Asia, unless you have a more pro- 
active vision. We knew years ago that 
the region would eventually desire 
and work for' economic growth. So, 
while serving the interests of Japanese 
- operations overseas, we’ve also worked 
lord to meet the needs of the public 
and private scoots in the area. We’ve 
done that not just in Southeast Aria, 
but also in China, where we estab- 
lished our first local office in 1982.” 

Director Shojii Noguchi, who is the 
general manager of the International 
Department, notes that: ‘Asia obvi- 
ously has lots of opportunities. For 
example, the World Bank estimated 
that Asian countries will . invest more 
than US$1.5 trillion in infrastructure 
projects between 1995 and 2004. But 
there are lots of challenges because 
each market in the area is so differ- 
ent. So, in a very real sense you can 
not play this game unless you’ve built 
your own infrastructure and can effi- 
ciently service various needs. 

Mr Noguchi says: “Our Hong 
Kong and Singapore bases are funda- 
mental to our Asian strategy. Were 
using these operations to fortify' our 
‘ “dapabilracs:jn r ^uctured financing 
and investment- banking businesses, 
notably, projkt finance and deriva- 
tives. Ip other woids, die focus is on 
boosting our fee income in the 
region. This certainly makes good 
. sense in terms of our global strategy 
because we can draw on existing refer 
tionshlps with organizations around 
the world while working harder to 
become a more profitable institu- 
tion." Mr Noguchi notes that IBJ 
maintains strong ties with many lead- 


ing companies in Europe that are 
keen to expand into Aria. He says: 
“We can pair our local expertise with 
a solid understanding of the priorities 
and strategies of those European com- 
panies to provide them and their local 
operations with cross-border services. 
Asset management is an excellent 
example. Just as important, the 
requirements of Asian governments 
and businesses are becoming highly 
sophisticated. Our Hong Kong and 
Singapore bases hdp us satisfy those 
requirements." 

Depth, Presence and Action 
IBJ has long emphasized strong ties 
with governments, financial institu- 
tions and leading companies through- 
out Asia. Supporting rhese 
relationships is the IBJ Industrial 
Finance Seminar (IFS), which the 
bank launched in 1962. Almost 
1,000 officials from more than 300 
Institutions In Asia have participated 
in LFS gatherings. Through such ties, 
the bank draws on its expertise in 
financial and industrial developments 
to provide advice and an array of 
funding services. 

Another important part of IBJ’s 
commitment ro Asian economic 
progress is its membership in the 
Association of Development and 
Industrial Banks in Aria (AD I BA), 
together with eight institutions from 
eight regional markets. Members 
work together to promote projects, 
raise funds internationally and 
develop financial products. Partici- 
pating banks also maintain liaison 
offices, do joint research and 
exchange personnel, 

Pnrnplgmgntmg these endeavours is 
IBJ’s extensive regional nerwork, 
which covers China, Hong Kong, 
South Korea, Vietnam, Thailand, 
Singapore, Malaysia and Indonesia. It 
main tains nine branches, six represen- 
tative offices, five subsidiaries and two 
affiliates. IBJ plans to strengthen this 
network as deregulation in the area 
progresses. 

As in other regions, a careful mix of 
commitment and key relationships 
has begun to pay dividends. One 
recent important achievement was in 
January this year, when IBJs Bangkok 
International Banking Facility won 
approval from Thai authorities to 
offer full banking services. 

In addition, IBJ was recently 
among the first few foreign banks to 
obtain authorization from the People's 
Bank of China ro deal in Chinese 
currency. IBJ can now offer RMB- 


denominated services in Shanghai. 
IBJ was swift to recognize Chinas 
potential; it has already contributed 
much to chat country’s economic 
development. The bank is easily one 
of the most active foreign institutions 
in China, and was one of the first to 
build a nationwide banking network 
there. IBJ has also forged long-term 
cooperative agreements with almost 
60 Chinese governmental bodies, 
financial institutions and corporations 
rince the early 1980s. 

Obviously, the high-profile aspect 
of IBJ’s efforts in Asia has been its 
active role in project finance. 
Especially noteworthy is the Pairon 
Private Power Project in Indonesia. 
IBJ arranged the US$1.9 billion 
financing for the plant, which will 
account for more than 10% of 
Indonesia’s power capacity when it 
goes on line iu 1999. This deal 
attracted tremendous worldwide 


jeer financing in China by arranging 
syndicated loans and bond issues 
totaling more than US$21 billion. It 
has been lead manager for roughly 
US$1 1 billion of such arrangements 
in that country. 

Deals to date have covered every- 
thing from dearie utilities to mining 
and natural resources, roads and 
telecommunications. While many 
such arrangements have been for 
Chinese entities, just as many have 
been for prominent foreign compa- 
nies, particularly from Europe. 

Currently, the bank is a mandated 
financial advisor, a lead arranger or 
both for development projects in 
Aria valued at more than US$7 bil- 
lion. 

Cautiously Confident 
Masao Nishimura, IBJ s president 
since predecessor Yoh Kurosawa 
became chairman in 1996, is a life- 


worked steadily to deal with our non- 
performing loans exposure since the 
collapse of Japans economic bubble, 
but further efforts will be required 
before the cask can be completed. We 
can, however, concentrate on refining 
and implementing strategies to con- 
solidate our position in universal 
banking." 

Mr Nishimura is confident char IBJ 
has the fundamentals needed to with- 
stand che challenges of change by 
heading full-tilt toward universal 
banking. He says: “We have a very 
broad range of customers and excel- 
lent ties with key decision-makers in 
governments and corporations in Asia 
and elsewhere around the world. Yet 
we are also highly independent — 
unlike many of our Japanese competi- 
tors we don't belong to any particular 
business group. That means we can 
move much more nimbly when we 
spot new developments." 
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attention as Asia’s biggest proiect 
financing to date. It won Deal of die 
Year from the Project Finance Inter- 
national Yearbook and Project & Trade 
Finance magazine. The former publi- 
cation also named IBJ Arranger of the 
Year. Mr Noguchi enthuses: “We were 
extremely honoured. Its certainly a 
shot in die aim. And the best tiling 
about getting such awards is that our 
people simply did their jobs just as 
with any other project. I think that 
the recognition reflects well on the 
professionalism of all our project 
finance teams." 

IBJ is playing a crucial role in the 
massive Hong Kong airport project. 
The hank has also spearheaded pro- 


time IBJ man. Mr Nishimura is 
extremely proud of the banks success- 
ful efforts throughout Asia in recent 
years, but is also quite cautious 
about the future. Says Mr Nishimura, 
“Our reputation as a top-ranking 
institution is both an opportunity 
for further growth and a heavy 
responsibility. As far as I’m con- 
cerned, we must approach, each day 
afresh and continue to do our very 
best. Aria is both incredibly dynamic 
and intensely competitive. So, it's 
important to keep focusing on mar- 
ket principles, international stan- 
dards and risk management 
systems.” 

Mr Nishimura says that: “We’ve 


IBJ has combined the experience of 
Mr Kurosawa and Mr Nishimura 
with a solid virion for global universal 
banking. Mr Nishimura says: “Were 
working as hard as possible to provide 
our dienes with an unmatched range 
of advisory and other services- I'm 
sure we can continue to do well 
everywhere. I’m espedally excited 
about our prospects for Aria, where 
we're perfectly positioned ro remain 
at the forefront of change and 
progress." 
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Malaysia takes a calculated gamble 


AStA-PACinC NEWS 0H3EST 


By James Kynge in Kuala Lumpur 


At first glance it may look like a 
fit of pique between two 
neighbours whose relationship has 
grow increasingly irritable. 

However, there are signs that 
Malaysia’s suspension yesterday of 
fresh commercial and bilateral 
dealings with Singapore Is a good 
deal more calculated than it 
appears. Observers in Singapore 
and Malaysia said the initiative 
has been carefully planned and Is 
aimed at achieving specific 
economic and political 
concessions. 

Kuala Lumpur hopes to force 
Singapore’s band on at least three 
Important economic projects. 

Malaysia has been pressing 
Singapore to agree to its plan for a 


bridge to replace the 74-year-old 
causeway which forms the only 
terrestrial link between the two 
countries. But Singapore has yet 
to signal its approval. The 
demolition of the causeway, 
Malaysia believes, will allow ships 
which currently use Singapore’s 
port to find an easier passage to 
Port Klang, Malaysia’s leading 
port 

Malaysia also wants Singapore 
to approve another bridge, a 
so-called “third link” from the 
eastern side of Singapore island to 
an area near Pasir Gudang, a 
Malaysian port which is showing 
strong growth. This could Increase 
the number of Singapore cargoes 
to be handled by the Malaysian 
port, where transshipment costs 
are cheaper. 


A third major project is the 
proposed fast-train link between 
Kuala Lumpur and Singapore. At 
the moment trains travel at glada] 
pace between the two countries, 
waiting to sidings for hours for no 
apparent reason. Some in 
Singapore fear, however, that a 
fast rail link would induce 
Singaporean shoppers to desert 
their ailing local markets for 
cheaper goods in Malaysia. 

Accelerating the completion of 
these three projects was cited this 
week by Mr Goh Chok Tong, 
Singapore’s prime minister, as a 
way to repair relations. He 
recommended that the projects be 
pushed forward “quite earnestly”. 

“The new bilateral terr ain has 
more to do with economic rather 
than political imperatives,** said 


the Business Times, a re sp e c ted 
Singaporean uews p a p o with ties 
to the g o v e rnment, in an editorial 
this week. 

It is also dev Malaysia's wants 
Singa po re to show more co ntri ti o n 
for recent remarks made by Mr 
Lee Koan Yew, the city-state’s 
senior minister. In spite of Mr 
Lee’s unreserved apology for 
saying a southern Malaysian state 
was “notorious for shootings, 
muggings and car-jacking?*, other 
members of the city-state's 
government have bees less 
gr acio us. 

Mr Goh has described the 
protests of Malaysians 
over the i e mails as “note” and 
called abruptly for the 
relationship to “move on". Mr lee 
JBsien Loong, the deputy prime 


minister and son of the senior 
mtnuti w , who was & co-signatory 
on the affidavit in which his father 
made his remarks, has declined to 
MKdogise. He has said merely that 
he joins in the senior minister’s 
“explanation". 

Observers said If Singapore was 
seen to give ground relatively 
quickly, them bilateral ties might 
recover before any lasting damage 
was inflicted. 

Malaysia also appears to have 
con s tr u cted ambiguities which 
would allow it to retreat 
gracefully from its robust stand. 
The announcement was released 
selectively by officials who were 
careful to remain anonymous at a 
time when Dr Mahathir Mohamad, 
the prime minister, was overseas 
drumming up foreign investment. 



on China talks -oflO 


US Vice^resideot A1 Gore yesterday sought to pul the 
best fee* on meetings with Chinese Mates, saying hto 

talks ta Beijing were aimed at setting the staffer a 

presidential summit later thfeyaar. “Our d b eu xtoar 
were productive, friendly, searching and above all 
wide-ranging: - Mr Gore said of fab meeting with Mr Jiang 
Zemin. China's president 

Mr Gore, the most senior US official to vWt CbbMslnto 
tb*» iQffr TU yfrnnMin Square maaacre. death? wanted to - 
signal Washington's desire for improved ties antiOttoeM 
leaden appeared recaptivfc ’lltoviee'piwkto - 

questions about alleged Chinese contribution* to the 
Democratic presidential efectioa campaign, saying it was 
premature to speculate while an FBI invostigatioQt was In 
progress. JbngWsttar.Jetfow 


Property time bomb ticks in Hong Kong 

Shortage of housing - and its high price - are causing growing concern, writes John Ridding 


Japan investment rate slows 


O n the morning of 
Hong Kong's budget 
this month, police 
detonated a suspicious pack- 
age which had been left near 
the legislature. Bombs are as 
rare as silence in the terri- 
tory and the box was empty. 

The package was not with- 
out a message, however. 
“Down with Tung Chee-hwa 
[Hong Kong’s future leader] 
and Dominic Wong [the 
housing secretary! who did 
not show concern to the 
surging price of housing 
units,” read a note. 

There are few other cities 
where bomb scares are moti- 
vated by apartment prices. 
But nowhere else does prop- 
erty evoke such passion. In 
land-scarce Hong Kong, the 
sector provides a barometer 
of public concerns and confi- 
dence, and it is sending dis- 
tinctly mixed signals. 

The reassuring message 
concerns business confi- 
dence. After bidding a record 
HK$11.82Im (US$7.7bn) at a 
gn v e r n ment land auction on 
Tuesday, Mr Robert Ng, 
chairman of Sino Land, was 
asked whether he was confi- 
dent in the territory’s future 
under China. “You ask me 
aits* we pitch HK$libn?” he 
replied. “Are you crazy?” 

Dr Lo Ka-sbui, head of 
Great Eagle, estimates that 
his own group and a dozen 


other big developers plan to 
invest more than HK$600bn 
by 2000. These property mag- 
nates brush aside fears 
about the handover. Any 
upheavals would be seized as 
buying opportunities. 

Confidence is also dear in 
the terms of transactions. 
Rents and capital values 
have slowed their ascent 
since last year, when resi- 
dential prices soared more 
than 25 per cent and office 
prices regained lost ground 
from the 199495 slump. But 
office space, at an average of 
about HK$66 ($8.50) per 
square foot, is still among 
the world’s most expensive, 
and the housing sector 
remains robust. “We could 
be looking at another annnai 
increase of more than 20 per 
cent.” says Mr David Faulk- 
ner, partner at consultants 
Brooke Hillier Parker. 

However, while price 
trends and construction 
activity have left far behind 
tiie doomsday predictions of 
the 1980s in which prehand- 
over Hong Kong would 
become a ghost town, there 
is a dark side to the market 
that is causing increasing 
concern in the present and 
future administrations. 

Speculation has reared its 
head. Rights to buy flats in a 
luxury project on the Kow- 
loon peninsula changed 


hands last month for as 
much as And even if 

the government is right that 
speculation, is being limited 

by counter-measures and 
voluntary steps by develop- 
ers, it still feces a mismatch 
between supply and demand. 

Middle-class couples 
express frustration that 
monthly salaries of 
HK$50,000 are not enough to 
secure a step on the housing 
ladder, while high pr o p erty 
prices fuel inflation and 
undermine the territory’s 
competitiveness. Ms Chris- 
tine Loh, an independent leg- 
islator, claims that, the gov- 
ernment restricts land 
supply deliberately to max- 
imise revenues. A report by 
Salomon Brothers speaks 
bluntly of Hong Kong’s 
housing crisis »nd wares of 
the impact of demographics 
increasing arrivals from 
across the border. 

Mr Tung is aware of the 
stakes, citing housing and 
property prices as his top 
priority. “I greatly worry 
about our cost structure, 
competitiveness and there- 
fore long-term viability,” he 
said. Last week he appointed 
a taskforce to address the 
problem of housing, which 
he sees as the main worry 
for Hong Hoag's population. 

The present government is 
already wrestling with the 
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PRAGUE, 16 &: 17 JUNE 1997 


The annual FT World Gold Conference is widely regarded as the premier event in Europe fix the international goM business 
providing an authoritative ptatform for rfiscussion and debate about the latest market trends and developments. 


ISSUES WILL INCLUDE 


• The European Central Bank, Gold and the Euro 


The Changing Face of Corporate Mining in South 
Africa — New Horizons and Prospects 


Silver Linings: Lessons for GoW from Silver's 
Demonetisation 


Global Review of Developing Gold Mines 
— What War They Add to Supply? 

How the New Alliances Between Major and 
Junior Mining Companies are Developing 
How Well Is Gold Competing Aganst Other 
Investments In Asia 


SPEAKERS WILL INCLUDE 


Mr Josef Tosovsky 
Governor 

Ceskd Ndrodni Bankd 
(Czech National Bank) 

Mr Cyril Ramaphosa 
Deputy Executive Chairman 
NAIL (New Africa Investments Limited) 
Chairman, National Empowerment 
Consortium 


Mr Andy Smith 
Precious Metals Analyst 
Union Bank of Switzerland 


Mr Frank B Arfsman 
Managing Director 
JP Morgan & Co Inc 


MrEgizio Branchini 
Senior Mining Analyst 
Vice President & Director 
Nesbitt Bums Inc 


Mr Jonathan Spall 
Head of Precious Metals (Asia) 
Deutsche Morgan Grenfell, 
Hong Kong 
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Hong Kong's high rising property 
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Australian plans new party 
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problem. Mr Donald Tsang, 
financial secretary, said in 
hia budget that 590 hectares 
of land would be supplied for 
housing over the next five 
years, a 46 per cent increase. 
Mr Wong at the bousing 
department has just 
announced an extension 
from 12 to 15 months on the 
pre-sale period far apart- 
ments (when they can be 
sold before completion). 
This, he said, would bring 
5JXJ0 flats to market earlier. 

Dr Lo at Great Eagle wel- 
comes the prospect of 
increased land. “They under- 
stand that this has to be 
tackled by supply, and that 


is important," he says. But 
others doubt increased lai yi 
is the answer. “The big 
developers all have huge 
land banks, so that is not the 
core of the problem." says 
one analyst “The real issue 
is getting a partm ents bufit” 
The territory's chamber of 
commerce argues that the 
red tape involved in plan- 
ning and construction means 
fhflt the process of building 
new fiats, from site identifi- 
cation to completion, takes 
between U and 14 years. 

Amid the increasingly 
heated debate, however, few 
see any quick solution. 
'Tuesday's auction suggests 


the developers don’t believe 
the market can be cooled 
anytime soon." said one con- 
sultant “Mr Tung is right to 
be worried, but if there was 
an obvious solution it would 
already have been imple- 
mented. so he needs to avoid 
raising expectations." 

Last week's bomb may 
have been false. But, in his 
view, housing and property 
niwi careful handling. 

• The Hong Kong Associa- 
tion of Banks said it is rais- 
ing m»r(n»»m interest rates 
cm retail deposits by 025 per- 
centage points to 4.0 per 
cent, in reaction to US inter- 
est rate moves. 


fife Pauline Hanson, the indepoMtebi federal MP whose 
vociferous anti- Immigration stance caused problems 
between Australia and a number of Asian countries last 
year, te to form her own political party. 

Ms Hanson, a former Liberal party member, who won 
the Queensland seat of Oxley as an independent with a 
massive swing in' last year’s federal election, said afae 
envisaged having candidates running for both houses of 
parliament and In all states by 1999. 

Ms Hansen, a former fish-arutchlpshop owner, warned 
that Australia was in danger of being "swamped" by 
Asians and lambasted government expenditure on 
Aboriginal welfare. . IWd Tafl. Sydney 


Vietnam curbs press 


Vietnam yesterday moved to moxtie proas reporting of its 
troubled banking sector by issufr^: rules listing "banking 
secrets” deemed off Unfits to thamaffla. 

The move is an unusual reinforcement of media., 
censorship end underscores official alarm ewer recent 
reports in local and foreign media about the unhealthy . 
state of Vietnam's banks. The decision comes a week 
before the country's parliament Is due to pass a landmark 
banking law.' Jferanqr Groat. Htmoi 


By Farhan Bokhari 
m I slam abad 


Mr Farooq Leghari, the 
Pakistani president, yester- 
day called an India to grant 
the right a f self-determina- 
tion to Kashmir in a speech 
ahead of bilateral peace 
talks which resume in New 
Delhi tomorrow after a 
three-year break. 

In his annual speech 
before a joint session of the 
upper and lower houses of 
parliament, Mr Leghari 
urged India to “adopt the 
path of realism demon- 
strate a wflfingnuss to imple- 
ment its r-nmrrnfTnpn t- to 
UN and the international 
community to give Kash- 
miris their f nnriampntiil 
right to self-determination”. 

Indian officials have 
sought to damp down expec- 
tations fr om tlw talks, sug- 
gesting their chief goal is to 
prepare the ground for dis- 
cussions between the two 
sides’ foreign ministers at 
the non-aligned summit in 
New Delhi on April 7-8. 

“Itis a mare or less open 
agenda," said one official. 
“They're going to discuss 
everything — though of 
course we’re well aware of 


what Pakistan is most con- 
cerned to discuss." 

Mr Nawaz Sharif, Pakis- 
tan's prime minister, and Mr 
ELD. Deve Gowda, the Indian 
prime minister, are expected 
to hold bilateral talks during 
the anwn»i summit of the 
South Asian Association for 
Regional Co-operation in the 
Maldives in May. 

An Indian opinion poll in 
the weekly Outlook maga- 
zine suggested papular sup- 
port for improved ties with 
Pakistan, with 84 per cent of 
respondents welcoming the 
talks and 80 per cent saying 
the two countries, should 
“make a new beginning”! 

A majority of the 1,224 
people polled also said the 
talks should continue, even 
if Pakistan insisted on 
talking only about Kashmir. 

However, 72 per cent said 
India should not make any 
adjustments to the border. 

In his speech. Mr Leghari 
said peaceful conditions in 
the region would enable 
both countries to divert 
larger resources to improv- 
ing economic conditions. 

Western diplomats said Mr 
Leghari '8 remarks were a 
careful response to fears that 
resumption of talks would 






Preparing for talks: Pakistan’s Sharif, and India’s Gowda 


lead to a •'sell-out" over 
Kashmir by Pakistan. - 
Islamabad has demanded 
the right of self-determina- 
tion for the people of Kash- 
miri allowing them a plebi- 
scite under the UN’s 
auspices to decide if they 


PNG prime minister resigns 


By Nikki Tait in Sydney 


The political crisis in Papua 
New Guinea yesterday 
claimed the job of Sir Julius 
Chan, the prime minister, 
who told parliament he was 
stepping down following the 
Bougainville mercenaries 
affair. 

Sir Julius’ decision, comes 
after a week of civil unrest 
It was greeted by cheers 
from a 2,000-strong crowd 
camped outside parliament 
house in Port Moresby. 

Sir Julius said Mr Chris 
Haiveta, finance minister, 
and Mr Mathias Ijape, 
defence minister, would also 
be resigning The PNG cabi- 
net is expected to appoint a 
caretaker prime minister 
soon. National elections, 
ori ginall y due in mid-year, 
are likely to be brought for- 
ward. 

The resignations end a 
nervous time for PNG 


resource stocks. Shares in 
companies such as BHP. 
Australia’s biggest, Lihir 
Gold and Orogen were 
largely unmoved on the 
news. Most mining 
operations have continued 
unaffected, although BHP 
has removed its staff from 
Port Moresby. 

The crisis began 11 days 
ago, when Brigadier-General 
Jerry Singfrok, then head of 
the defence forces, 
announced the army had 
lost confidence in the gov- 
ernment following its deri- 
sion to call in the UK-based 
“military consultants" San d- 
line International to quash 
secessionist rebels on the 
island of Bougainville. 

The mercenaries subse- 
quently left the country, and 
Sir Julius promised an 
inquiry into their A$46m 
(US$3a2m) contract with his 
government. But anger over 
the size of the sum contin- 


ued. The emotionally 
charged atmosphere was 
heightened by the contrast 
between -PNG’s financial 
problems and the sums the 
government was willing to 
expend on the Sandline ini- 
tiative. 

Resentment over the rela- 
tive affluence enjoyed by 
some politicians resurfaced, 
with Sir Julius’ private 
wealth becoming a bone of 
contention. 

Meanwhile, Gen Sihgirok, 
though dismissed as army 
head, retained support 
among the troops and 
repeated calls for the prime 
minister to resign. 

On Tuesday Sir Julius sur- 
vived a parliamentary 
motion calling for his resig- 
nation, but street protests 
trapped some MPs in parlia- 
ment house overnight; p lans 
were being made to resubmit 
the motion. 

Sir Julius, 57, is a veteran 


of PNG's political scene, hav- 
ing served as flnangfr minis - 
ter in the country's first gov- 
ernment after independence 
in 1975. He was prime minis- 
ter in the early 1960s, resum- 
ing that role in 3894 after the 
re-election of Mr Pais* 
Wlngti, his predecessor, was 
declared invalid. 

- At the beginning of his lat- 
est term, Sir Julius tried to 
achieve a negotiated out- 
come. to the guerrilla war. 
waged or Bougainville since 
the late 1980a, but met little 
success. A subsequent 
stepped-up military initia- 
tive, using only PNG troops, 
proved a disaster . 

Meanwhile, PNG’s finan- 
cial problems mounted, and 
in i9ss it was forced to 
accept an emergency loan 
from the International Mone- 
tary Fund soul subsequently 
usroe a "structural adjust- 
ment package" Avith- the 
World Bank. 


!ti* w 


into 






„ **«§ 


LeadmgJbpwaeeecmppemfesare pian al rar to inr ri Mif i 
capital iavestuwnis in the forthcoming burins** year, but 
the rate of investment growth wiB be significantly slower, 
according to a widely watched survey compiled by the 
Long-Term Credit Bank of Japan. 

LTCB said yesterday that capital outlays planned by 
1.507 companies for the business year starting April l 
would increase for the third consecutive year fay 1.3 per 
cent to Y2J.,363bn (Si73.6bn). rate of growth, however, 
will drop from the current year ending March 31. Among 
those curbing capital investment are ccmstruction and 
real estate companies, which have boenhard hit by the 
property slump. Gum Robinson Thkyo 

■ The former most senior official in Japan's health 
ministry yesterday admitted accepting YBOta of bribes, 
the latest in a series of public figures to be involved in 
corruption. Mr Nobuharu Okamitsu, vice health and 
welfare minister until his arrest last year, admitted 
accepting the cash from a nursing hone developer In 
return for ensuring that the company received state 
subsidies.- wattom Dawkins. Tokyo 
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Kashmiri self-determination 
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want to remain within India 
or join Moslem-majority 
P akistan. . 

The offer to resume talks 
with India from Mr Sharif 
has been received with scep- 
ticism among Kashmiri 
nationalists. 
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Hie imminent merging of the 
two boroughs, a lively cafe 
society and a vibrant new media 
industry are transforming the old 
pier arid boarding-house image, 
reports Bichard Adams 

Economic 
goals unite 
twin towns 


CW- ..... 



F orget the images of 
piers and seaside 
boarding houses: 
Brighton and Hove are 
undergoing huge cha n ges 
that will transform the body 
and soul of the twin towns. 

One such change takes 
pi n™* in just four days' time, 
when the boroughs of 
Brighton and Hove merge on 
April 1 to form a single 
town. At the same time, the 
new region will become a 
unitary authority, when it 
takes over the functions of 
the county council within its 
area. - 

the change in local gov- 
enunent follows a shift in 
the local political climate. 
What used to be a solid Con- 
gavattve-voting region, espe- 
cially affluent Hove, has 
drifted allegiances- The uni- 
tary, authority taking over 
next, month will have a 
Labour majority, and the 
Conservative stranglehold 
oo the three local parliamen- 
tary seats in May's general 
dectkm may also be under 
threat 

Bat the deepest change is 
tfrat . Brighton and Hove has 
began to throw all its repu- 
tation for being “London-by- 
the-Sea\. The 1990s have 
seen it develop a distinct 
identity while making the 
most of its strengths, includ- 


ing the region’s easy 
to London. 

While Brighton's tourism, 
conference and retailing sec- 
tors remain robust, the two 
towns have developed what 
one resident calls “a truly 
cafe society”, thanks; to a 
happy combination of tour- 
ists. two universities with a 
20,000- strong student popula- 
tion, and a vast array of res- 
taurants and bars. 

Mr Michael Petrie, chief 
executive of the Brighton 
and Hove Economic Develop- 
ment Company, says the 
town has a unique combina- 
tion of vibrant cultural life 
and good location. “The feed- 
back I get from companies is 
that there is a real fizz 
here,” he says. 

The two boroughs have 
also been successful in win- 
ning investment funds 
through the central govern- 
ment Single Regeneration 
Budget, a competitive fund 
open to bids by local authori- 
ties. Last December it was 
awarded a further £17.5m for 
revitalising ailtng industrial 
estates, promoting an “aca- 
demic corridor” of high tech- 
nology research, and devel- 
oping a range of training 
projects and business sup- 
port 

Initiatives of this sort and 
the area’s quality of life have 



An artist's impression of the £90m Churchffl Square redevetopment in the centre of Brighton. By the end of 1998 it wffl provide 333^00 sq ft of covered retail space 


attracted a new generation 
of artists, and designers 
skilled in new media applica- 
tions, such as Mr Richard 
Wolfs trOme and Mr Jona- 
than TTircb 

Mr WolfstrOme and Mr 
Hirsh are directors of The 
Art of Invention, a three-per- 
son, miiTtimfirfia design and 
production company in 
Brighton. Together with a 
third director, Mr Nigel 
Kent, the company has pro- 
duced award-winning 
CD-Rom computer compact 
discs for a client list that 
includes the Foreign and 
Commonwealth Office. 

The Art of Invention is 
one of 20 innovative modem 
media companies based at 
the Brighton Media Centre. 

Local leaders and busi- 
nesses are optimistic that 
the talents of people such as 
Mr WolfstrOme and Mr Hirsh 
in multimedia and informa- 
tion technology can be the 
platform for a new industry 


to boost the region's econ- 
omy. 

The Brighton Media Cen- 
tre has attracted more than 
Elm of joint funding, and 
includes Cybar, an internet 
caffe, and training and pro- 
duction facilities. 

Mr Ian El wick, who was 
behind the formation of the 
centre, says it has become a 
focus for the region’s new 
media activity. 

“Four years ago people 
said there was no media 
industry here. We knew 
there was one, but it was in 
bedrooms and garages, and 
included people who lived in 
the area but worked In Lon- 
don,” he says. 

With local unemployment 
higher than the national 
average at more than 12 per 
cent, and with a manufactur- 
ing base that has been 
steadily eroded since the sec- 
ond world war, the region 
needs to develop new indus- 
tries such as these. 


URBAN DEVELOPMENT • by William Lewis 


Joint efforts solve problems 



There are several 
examples of the 
public and private 
sectors uniting to 
tackle difficulties 

Twii -minutes walk from 
.Brightna railway station is 
• Ike W headquarters of the 
Ocogarttanal Pensions Regu- 
Ja^ 'Attthnrity. the watch- 
db^af occupational pension 
shames.: Housed in Trafal- 
•gar.'pfece. Opra is just the 
flflrt 'of ■ organisation that 
Brigfetan and Hove wants to 

'John Hayes, Opra’s 
in, lives in London 
lutes to Brighton 
days each week, 
_ him; a good advert 
flff ftfijqtudity and reliability 
i of; transportation to and 
1 franthft capital. 

'Opra officially opens for 
kasjawa on April 7, when 
ttaytSK •Pensions Act conies 
ta&lairce, and Is likely to 
war# :to take on local staff 
with experience in financial 
sendees. Other tenants of 
Trafalgar Place include 
Uoyds-TSB, Eagle Star, 
Royal M ai l and Mott Mac- 
Donald, the consulting engi- 
neer. . 

' Outside Trafalgar Place, 
however, is an advert for 
something rather different. 
‘Bteuausually large number 
of Individuals begging for 
money illustrates the extent 

Brighton and Hove’s eco- 
nomic and social problems. 

; The unemployment rate is 
12 par cent - or about 14,000 
-almost double the national 
average. And almost two- 
ftbtEs of these people have 
been out -of work for more 
than six months - the worst 
record in the UK. Youth 
QQsnployment is also a big 
problem, with nearly a quar- 
ts' of unemployed residents 


under the age of 25. 

Over the past year, there" 
have been several significant 
losses of high profile employ- 
ers. For example, as many as 
70 job losses were 
announced when Voklns, the 
department store, decided to 
withdraw from high street 
retailing. 

Only 6 per cent of 
Brighton and Hove residents 
work in manufacturing 
industry, compared with a 
national average of IS per 
cent More than 35 per cent 
work in the public sector, 
including care homes, and 
almo st 22 per cent work in 
hotels, catering and retail. 

Property Is also a problem. 
Council officials describe as 
“conservative” estimates 
suggesting that more than 
500 high-tech jobs are at risk 
because companies cannot 
find suitable accommoda- 
tion. Council officials also 
say that most industrial 
estates are densely devel- 
oped, and that they have 
poor access, as well as park- 
ing and servicing difficulties. 

“The general environment 
of the estates is unattractive 
and not conducive to busi- 
ness or employee security," 
Brighton and Hove council 
says. 

Nevertheless, there are 
several positive signs of the 
public and private sectors 
coming together in an 
attempt to help tackle 
Brighton and Hove’s urban 
renewal problems. 

Far example, the Brighton 
and Hove Economic Develop- 
ment Company, a public sec- 
tor-private sector organisa- 
tion, is behind attempts to 
revitalise the route from the 
station to the sea known as 
Ocean Boulevard. 

Mr Michael Petr ie, chief 
executive of BHEDCo, says 
that the project is typical of 


the work being done in 
Brighton and Hove through 
private and public partner- 
ship. 

Several offices on the 
Ocean Boulevard route have 
been vacated by companies, 
giving visitors “a pretty 
.unpalatable impression 
when they first arrive at the 
station," Mr Petrie says. The 
first phase of the project is 
focusing on revitalising the 
area just outside the station, 
and the funding is being pro- 
vided through a combination 
of government money - via 
the Single Regeneration 
Budget -and private sector 
money. 

BHEDCo was founded in 
1993 when Brighton and 
Hove was beginning to feel 
the effects of company office 
closures. Mr Petrie says 
there were "severe knock-on 
effects” from the departures 
of several financial services 
groups from the area, but 
“private businesses came 
together to do something 
about the situation and 
forged links with the public 
sector". 

He counts Opra’s arrival 
as a success for BHEDCo, 
having “courted” the regula- 
tor for several months. 
Another recent success was 
attracting Alamo Rent A Car 
to Brighton where it is set- 
ting up its UK and European 
rental reservation and cus- 
tomer communication cen- 
tre. 

American Express has also 
chosen to consolidate a num- 
ber of its European 
operations in Brighton. 

The advent of the 
Brighton and Hove unitary 
authority will, Mr Petrie 
says, enhance the private- 
public partnership. 

With most of the funding 
for urban renewal projects 
coming from Single Regener- 


ation Budget and National 
Lottery funding, BHEDCo. 
councillors and other agen- 
cies have proved adept at 
working the system to the 
advantage of Brighton and 
Hove. 

“Part of the secret of our 
- success to date -has been the 
partnership between the 
local authorities and the pri- 
vate sector. With the advent 
of a unitary authority for 
Brighton and Hove, for 
which BHEDCo lobbied 
strongly, we are confident 
that the partnership 
approach will continue to 
flourish,” he says. 

In December, it was 
announced that the third 
Single Regeneration Budget 
Challenge bid submitted by 
the Brighton and Hove 
shadow unitary authority, 
on behalf of the Brighton 
and Hove Regeneration Part- 
nership. bad secured £i7.5m 
far regeneration Initiatives. 

This was the largest award 
in the south east region 
made in the SRB round, and 
the funding will be used to 
improve industrial estates, 
restore the Old Market in 
Brunswick, and for several 
' other projects. 

Elsewhere, one of the 
area's main industrial 
estates, Hollinbury, recently 
received a boost when Sus- 
sex Police announced that it 
had bought 96,000 sq ft of 
operational and office 
accommodation. 

There is also substantial 
investment going ahead 
along the Brighton sea front 
where a landscaping project 
and business grants scheme 
is helping to revitalise the 
area. 

“There is much to be 
done,” Mr Petrie says, “but 
put together, all these pro- 
jects can only help improve 
perceptions.” 


BRIGHTON’S FLOATING ASSET 



With over five million visitors j year, half a million 
square t’cet of commercial and residential property, 
1650 berths along 2.X miles of pontoon and about 
1000 people employed on-stre. Brighton Marina is 
the largest nurina m the UK. 

Iiupwsuve though these statistics are, the future 
plans for recreation, houws and jobs are even more 
so. Brighton Marina is on 
course to fiilfil its original 
^ * V dream. 
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And, compared with some 
rival locations, Brighton and 
Hove are well placed to capi- 
talise on the development of 
multimedia industries. 

Brighton University has a 
nationally-recognised art 
and graphics design depart- 
ment. which provides a 
stream of qualified gradu- 
ates, while Sussex Univer- 
sity has strengths in sci- 
ences, computing and arts. 
And the two towns have 
been among the first benefi- 
ciaries of large-scale private 
investment in telecommuni- 
cations. 

Nynex, the US telecoms 
company, is spending £2JZbn 
on 16 cable franchises areas 
within the UK. including 
more than ElOOm in 
Brighton. 

The aim is to construct a 
fibre-based, broadband net- 
work able to connect “effec- 
tively every home in 
Brighton and Hove”, accord- 
ing to Mr Jack McHale, exec- 
utive director of business 
markets at Nynex. 

Nynex’s investment is 
bringing jobs to the town, 
but just as Importantly is 
putting the area alongside 
the most advanced cities in 
the UK for new media, 
including interactive televi- 
sion and high-speed informa- 
tion communications such 
as integrated services digital 
network (ISDN). 
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This month saw the 
launch of the “MediaLan 
2000" trial, a Brighton and 
Hove-based project that 
Nynex says will link tele- 
communications. computer 
software and multimedia 
production in a local area 
network (or Lan). 

The MediaLan trial is sup- 
prated by Sussex Enterprise, 
the chamber of commerce 
and training and enterprise 
council for East and West 
Sussex, and by funding from 
the Single Regeneration 
Budget. The trial is designed 
to develop the content for 
future interactive services 
tor businesses, schools and 
residents. 

“This trial is not about the 
technology itself, but the 
social, cultural and eco- 


OidngitoM 


nomic issues raised in its 
deployment.” says Mr 
Johnny Shipp, the MediaLan 
project manager. 

The project also has the 
local authority's support. Mr 
David Lepper, chairman of 
the Brighton Borough Coun- 
cil’s economic development 
committee, says: ’’It's an 
important first step that all 
public buildings are linked, 
and there are access points 
across the town.” 

The development of the 
Sussex Innovation Centre 
has helped support the fledg- 
ling new media industry. 
The centre, based on the 
campus of Sussex Univer- 
sity, opened in May last year 
and provides space for high 
technology and research- 
based enterprises. 
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The hope is that the syn- 
ergy' between the academic 
and business research inter- 
ests will develop into com- 
mercial success, both for the 
centre and the region. 

The excitement surround- 
ing the new media industry 
should not detract from 
Brighton and Hove’s suc- 
cesses in conferences, tour- 
ism and shopping, which 
continue to attract millions 
of visitors every year. 

In the centre of Brighton, 
the £90m redevelopment of 
the Churchill Square shop- 
ping centre is well under 
way. 

By the end of 1998 it will 
provide 333.000 sq ft of cov- 
ered retail space, while the 
areas around the Brighton 
railway station and the 
“Ocean Boulevard” leading 
down to the shore will also 
receive support 

Brighton and Hove are the 
fifth most popular destina- 
tion tor overseas and UK vis- 
itors. attracting a total of 5m 
visitors each year. The Royal 
Pavilion, the recently-reno- 
vated seaside residence built 
for George VI. is viewed by 
more than 400,000 people 
annually. 

But Brighton’s most 
famous attraction remains 
the Palace Pier, which gets 
3.5m visits, making it the 
UK’s fourth most-visited site 
overall. 
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TOURISM IN SUSSEX* by Graham Bowley 


Coastal resort towns foster alternative 


The decline of 
seaside holidays 
has forced some 
resorts to nurture 
new businesses 


Tourism continues to play 
an important role in the 
Sussex economy despite the 
decline of the traditional sea- 
side holiday which has 
forced many formerly popu- 
lar coastal resort towns 
- such as Hastings. East- 
bourne and Brighton -to 
reinvent themselves and fos- 
ter new industries. 

“The seaside holidays of 30 
years ago have gone, leaving 
the south-east coast of the 
UK with tired seaside 
resorts." says Mr Clive 
Coker, head of economic 
development at Sussex 
Enterprise, comprising Sus- 
sex's Chamber of Commerce 
and T rainin g and Enterprise 
Council. 


‘Their best route out has 
been to turn themselves into 
something other than simply 
holiday destinations.” 

Nevertheless, many 
coastal towns are still 
heavily dependent on tour- 
ism. and here, as well as in 
areas further inland, the 
emphasis is on nurturing a 
healthy industry while at 
the same time cultivating 
new businesses. 

“Tourism is a major 
employer within the area, 
and should stay that way. It 
is especially important 
because we do not have a 
large industrial base in Sus- 
sex," says Mr Norman 
Baker, chair oF economic 
development at East Sussex 
County CoundL 

The evidence is that this is 
being achieved. A recent sur- 
vey of the Sussex economy, 
sponsored by Sussex Enter- 
prise. showed that tourism 
and leisure, along with the 
retail in das try, were the 


areas in which companies 
were most optimistic about 
growth. 

Overall, It found that 80 
per cent of all companies 
wanted to expand over the 
next year, and one fifth of 
businesses said they wanted 
to grow rapidly. 

“Tourism is not something 
Sussex can ignore. It is a 
growth area and it needs to 
be built on," says Ms Bridget 
Bosewdl. of Business Strate- 
gies, a London-based 
regional economics consul- 
tancy. 

In its favour, Sussex has a 
number of large tourist 
attractions to complement 
its several seaside resorts. 
Lewes, the administrative 
centre of East Sussex, is pro- 
moting itself as a site of his- 
torical interest. 

It was the site of the Battle 
in 1264 when Simon de Mont- 
fort defeated Henry HI. It 
also has Units with Thomas 
Paine, the American political 


pamphleteer- The surround- 
ing areas have strong links 
with the Bloomsbury Group. 
CUyndebourne is one of the 
country’s top venues for 
opera. 

Surprisingly, Gat wick Air- 
port has become a tourist 
attraction in its own right 
hi addition to catering for 
more than 22j*m travellers 
that pass through the airport 
each year - which support 
an estimated 24,000 jobs at 
the airport - Gat wick's 
shops and sights also attract 
50,000 visitors a year who do 
not fly out but simply go to 
enjoy the facilities, estimates 
Mr Coker. 

One problem with the jobs 
that tourism has created, 
however, is that they tend to 
be low paid and part-time. 
This is another reason, 
argues Mark Proud, director 
of economic research of Sus- 
sex Enterprise, why alterna- 
tive industries must be sup- 
ported. “Tourism is still an 


important part of the econ- 
omy and it will play an 
increasingly important 
part," he says. 

“Bui it is still only one Of a 
number of industries which 
the area must support” He 
points to advanced engineer- 
ing and pharmaceuticals as 
examples of other growing 
industries. 

Another problem . lacing 
Sussex, according to Mr 
Coker, is that while the ana 
has many small tourist 
attractions it does not offer 
any single large modem 
attraction which would act 
as a magnet, particularly to 
visitors from overseas. 

In this respect, criticism 
has been aimed at the area’s 
planning authorities, which, 
the critics say. have discour- 
aged development or large 
tourist attractions such as 
amusement parks. 

“Many areas of Sussex are 
beautiful places to live. But 
there is little new develop- 


ment and the people that 
live there - often commuters 
who wor k outside the area 
- want to keep it that way. 
to the detriment of people 
who want to live and work 
locally” says me critic. : 

But Sussex’s biggest 
attraction, according to Mr 
Baker, is its natural land- 
scape. For this reason, the 
Sussex countryside must be 
protected from destructive 
development, particularly 
new roads, he says. 

“The last thing we want 
here are destructive toad 
schema. Some beten* these 
bring people into the are a, 
whereas in fact they take 
people out of the area,” be 
says.- . ( 

According to Mr Raker, 
tourism In Sussex is best 
supported by' encouraging 
links with countries in con-, 
tinental Europe, ‘especially 
the Netbesiahds and Trance. 

“Cross-channel -links are 
vital, which is why the gov- 


ernment's stance of attack- 
ing Europe is very frustiv 
time,* he says, “The Euro- 
pean market offers perhaps 
the greatest potential fer.ua : 
and we want a pofiftivvSuro- 
peen policy from the gowero- 
merit, not a destructive one.” 

One comforting finding 
from the Sussot Entarptte 
survey, according to Mr 
Fraud, was -that while dur- 
ing previous economic - 
upswings. Crawley, Gstwlck 
Airport and "the areas sur- 
rounding tha airport, all to 
t he north of Vest Sussex, 
dominated. In the present- 
recovery growth is more 
widespread - with compa- 
nies In Brighton the mast 
optimistic . 

Xn Oct Brighton is one fit 
the traditional holiday, 
resorts which baa Wwn meat 
successful in combining 
tourism andnew industries. 

The town, once patronised 
by the Prince Regent who to 
1782 ordered the of 


ART AND CULTURE • by Abby Hewitson 


From buskers to divas 


Urban lifestyle 
combines with 
the seaside 
atmosphere in an 
attractive blend 


Brighton and Hove may be 
an attractive seaside resort 
for sun, sea. and fish and 
chips, but its cultural roots 
run much deeper than its 
surroundings suggest. 

The two boroughs of 
Brighton and Hove, soon to 
be merged in one local 
authority, have a cultural 
diversity comparable to 
larger cities such as London 
or Manchester. The differ- 
ence in Brighton and Hove is 
that an urban lifestyle is 
coupled with a warm seaside 
atmosphere, creating an 
attractive blend. 

Because of this, Brighton 
and Hove attracts an eclectic 
crowd. A short walk along 
its seafront reveals all types 
of residents - from buskers 
to businessmen, senior citi- 
zens to students -of many 
nationalities. 

The cultural scene 
matches the diversity of the 
town's population, offering 
something for everyone. It 
has a range of artistic insti- 
tutions, with more than 30 
venues to choose from, offer- 
ing a broad spectrum of 
music, comedy, cinema, 
dance and drama, from local 
and international artists. 

Brighton's cultural centre 
is the historic Dome and 
Museum Complex, a 
sequence of Grade 1 listed 
buildings on the estate of the 
famous Royal Pavilion. It 





comprises the Dome Concert 
Hall, the Com Exchange 
-an exhibition and theatre 
space - the Pavilion Theatre, 
and a museum and art gal- 
lery. It is undergoing a £37m 
upgrade by Brighton Festi- 
val, in partnership with 
Brighton and Hove council, 
to bring it up to interna- 
tional arts centre standards. 

The project was fuelled by 
a government single regener- 
ation budget challenge Hind 
award of £5 .2m in December 
1995, and £412^00 from the 
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Barron: ‘marvellous memories' The Dome Concert Hafl a part of (ha historic comple x which forma Brtgtttor ri i cultural caotre 
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Nedertands Dans Theater 2 feature In the 1997 festival cuiumi 


National Lottery in May 
1996. There has been consid- 
erable sponsorship from 
businesses, ranging from 
local greengrocers and book- 
shops to the Royal Mail and 
Nynex, the US telecommuni- 
cations company. This spon- 
sorship, with fundraising 
from events such as the 
Brighton Festival, has been 
integral to the success of the 
scheme, as government sup- 
port Is dwindling. 

Once completed, the Dome 
and museum complex will 


not only he a tourist attrac- 
tion and an arts centre, but 
also a boost for local employ- 
ment and an educational 
facility. 

The 1997 Brighton Festival 
is particularly geared 
towards the regeneration 
scheme, and it is hoped it 
will significantly increase 
the amount of performing 
and visual arts in the area- 
Although the festival turn- 
over is about £l.5m, it is 
non-profit making and relies 
heavily on fundraising and 
Sponsorship. 

This year's festival, in the 
first three weeks of May, is 
celebrating the anniversaries 
of Schubert and Brahms, but 
its programme remains var- 
ied. Ibis year is the 3 1st run- 
ning of the festival. Since 
1993 it has sold more than 
150,000 tickets each year. 

This year there will be 
international theatre from 
New Zealand, Israel, and 
France, as well as national 
and local UK productions. 
The opera on offer ranges 
from the UK premier of Ban- 


ton's Death by Gottfried von 
Einem, to The Sorcerer’s 
Daughter by Lorenzo Fer- 
raro, a comic opera for chil- 
dren. 

Dance will be another 
major theme. The festival 
has co-commissioned a ballet 
for the world famous Ram- 
bert Dance Company, which 
receives its world premiere 
at the Theatre Royal on May 
7. There will also be dance 
workshops for the public 

The festival hosts a joint 
poetry reading by Seamus 
Heaney, winner of the Nobel 
Prize for literature, and Ted 
Hughes, the Poet Laureate. 
Debates, exhibitions and 
talks by leading directors 
will be joined by the debut of 
an Ed in burgh-style fringe 
festival of comedy and 
music, and a section for 
up-and-coming local artists. 

Christopher Barron, the 
festival’s director and chief 
executive, is intent on it 
being contemporary as well 
as mainstream. “We have to 
be exciting, to create marvel- 
lous memories. We cant just 


sit around and talk about 
it,” he says. 

The festival’s diversity is 
mirrored by Brighton and 
Hove's 400 restaurants -and 
cafes and there is a ' large 
range of price and original- 
ity. In Brighton’s town cen- 
tre, The Lanes' narrow cob- 
bled streets offer' on 
excellent cafe culture, with 
a! fresco possibilities in the 
summer and interesting 
“people- watching” . * 

There is also, of course, 
the ultimate addition to 
every fashionable town ^In- 
ternet cafes and bars, with 
their futuristic decor,’ funky 
music and the ability for 
customers to surf i the Net 
from their tables^ Places 
such as the Cybar in Middle 
Street fit perfectly- into the 
Brighton scene, which is 
probably unique in having 
two hairdressers ronnected 
on-line to the Internet 

In terms of clubs and dis- 
cos, Brighton's finger- 'is 
right on the pulse. -With a 
range of music, there Is a 
wide choice for every night 


of the week. Brighton's most 
famous nightclub, Tbs Zap, 
is on the seafront so people 
leaving the dub-tn4he early 
hours are not faced with 
dark dty streets, but the Pal- 
ace Pier and the sea. 

Although the dub scene to 
Brighton and Hove ts said to 
be ss fresh and innovative as 
that of Manchester or Lon- 
don, its problem is that it 
lades the large venues found 
in those cities. Most of 
Brighton’s clubs are small 
and often cramped, usually 
with a capacity for fewer 
than 300 people. The atmo- 
sphere is not lacking as a 
result, however, the crowds 
are usually friendly and 
there seems to be no friction 
between the locals and the 
large student body. 

- “People are not going to 
the chibs here to be seen, as 
they do in Manchester -but 
to appreciate the music and . 
meet other people- which is 
the way it should bet* said 
Sarah Ogden, a Mancunian 
studying at Sussex Univer- 
sity. 


The 1990 Brighton festival 
wffi Cry to combine Bright- 
on's papular dubs hod focal 
multimedia expertise in 
what ft claims to be the 
“wwWs first global clubbing 
experience-”. There are plans 
to link lire performances at 
a venue at Sussex University 
to chibe in London, Notting- 
ham and Glasgow. using a 
high-speed network. 

Brighton and Hore'fe var- 
ied aria community to helped 
by its mix of different; 
nationalities. Brighton’s 
piers and beach serve as 
important attractions, mak- 
ing it tha fifth most popular 
UK destination for overtime 
vistaas. But not all of the 
foreigners to Brighton and 
Hove are simply visiting. 
Many are there on a semi- 
permanent basis, either as 
students or employees. 

An Australian chef, who is 
travelling around the world, 
says: .“I came to Brighton 
after visiting Africa and only 
intended to stay for a couple 
of weeks - that was eight 
months $$oF., 
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Graham Pnge, Hand of InhuuuiliDa Ssrrias, 
Brighton are] Hon Council 


"With over 3,000 telephone lines being installed by 
NYNEX, we needed to be sure that the installation was 
on time and that last minute changes could be 
accommodated with a flexible can-do approach/ 

With advanced fibre optic technology, NYNEX helped 
the new carnal do just that By linking all sites with 
state-of-the-art vote and data services, including free 
24-hour inter-site rails. 


Welcoming Business Investors to 
; : The City by the Sea 


✓ a. wide range of modern office and industrial 
business accommodation 


The NYNEX digital network. Clear lines, cost-saving 
solutions and excellent reliability. 

lb find out more about switching to NYNEX call us on 

0500 011485. 


a Istigis skilled, happy and low cost workforce 
✓ an unparalleled quality of life and cultural 


facilities 


✓ a. state of the art teleconnnunications network 



The Sussex 
Innovation 
Centre 


Jfearc only 30 minutes from 
London Gatwick Airport 


If you are interested in coming to this major regional 
. commercial capital on the South Coast, 


Prestige business accommodation and support for new high 
technology and knowledge based companies in Sussex. 

Bridging the technology gap between the universities and 
industry. Providing practical help for the commercialisation 
of University research projects. Creating links between 
industry with academic expertise. 


Thr Snssex Inntyxnion Centre, Sconce Pirk Square, FcUmer. Brisfuon BNl 9SB 
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why not phone us on 01273 290011 
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pertai p» • Strew*’* moot 
fanout - tourist Attrac- 
tion - the Boysl 
too -ha# boon transformed 
..toto-.*. ftBaactof centre, 
w»U«* formultto*. 
tta and for tin creative arts! 

: To the east of Brighton, 
Hastings, whore Old item of 
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NEWS: WORLD TRADE 


IT accord will scrap 
tariffs by year 2000 


By Ranees WHfams 
m Geneva 

Nearly 40 countries 

representing more than 92 

per cent of the fSOOhn-a-year 
trade in information technol- 
ogy products yesterday 
agreed to put into effect a 
deal that will scrap virtually 
all tariffe in the sector by 
the year 2000. 

•' The Information Technol- 
ogy -Agreement OTA), cou- 
pled with the accord con- 
cluded - .last month on 
liberalising telecoms ser- 
vices,^ expected to galvan- 
ise' further growth . of the 
‘'information society" by 
"slashing the costs of equip- 
ment, software and tele- 
phone calls. 

The Tnatw outlines of the 
ITA were thrashed out 
between the US and the 
European Union during the 
ATO ministerial meeting in 
Singapore In December, 
nhen. 28 countries account- 
ing for 84 per cent of world 
IT trade indicated their 
mention to join. 

- a number of details were 
left to be settled in Geneva, 
with implementation made 
contingent on trade coverage 
ef fit least 90 per cent The 
threshold was finally 
reached at the end of last 
mouth when Malaysia and 
Thailan d agreed to take part 

Their support - and that 
of South Korea, India, Ihdon- 
Mia, Taiwan and Costa Rica 

- came after trading part- 
ners -agreed to a longer 
pb&ie-aixfr of up to the year 
20O5for certain products. 


information Technology Agreement 


The main points 

Si-Xta 39 countries signing the deal yesterday account for 90 per 
cent of the SSOObn world Information technology trade. The pact 
win eflmlnata tarffia by the year 2000 on almost all IT products. 

Some developing countries haw wiffi 2005 far eertata items. 

<>»T hc sot m ain product categories are: computers QnducDng 
accessories and components); telecoms equipment (Including fax 
machines, modems.- pagers etc); semiconductors; semiconductor 


and scientific instruments. 

^Ihe tariffs wilt be cut to four equal Instalments, beginning onJufy 
1, and then on January 1 each year to 2000. However, the 
■European Union has agreed to scrap its semiconductor tariffs a 
yeareariy, hatf the reduction coming In July, with two more 
insfa*nants ending on January 1 1999. 

®»The 39' countries are: Australia, Canada, Costa Rica. Czech 
RepubBc, Estonia, the EU*s 15 members, Hong Kong, Iceland, 
India, Indonesia. Israel, japan. South Korea, Macao, Malaysia, 
New Zealand, Norway, Romania. Singapore, Slovakia. 
Switzerland. Taiwan, Thailand, Turkey and the US. 


The tariff cuts will come 
in four equal instalments, 
beginning next July and con- 
tinuing on January 1 «»*h 
year until 2000. However, 
Brussels has agreed to a US 
demand for faster implemen- 
tation of the tariff cuts on 
semiconductors. 

EU chip tariffs, mostly 7 
per cent but 14 per cent for 
some items, will be halved in 
July and eliminated com- 
pletely by January 1 1999. In 
return, the EU will be admit- 
ted to the industry's Semi- 
conductor Council created 
by the US and Japan last 
year. It is due to hold its 
first meeting next Tnnm+h 

The final endorsement of 
the ITA came late yesterday 
after the US took a formal 


reservation on the EU’s tar- 
iff classification of LAN 
(Local Area Network) tele- 
coms equipment wnri multi- 
media personal computers. 

The US has already 
secured a WTO dispute 
panel on reclassification of 
these items by EU members, 
notably Britain and Ireland, 
from computer equipment 
bearing a low tariff into 
higher tariff categories. The 
panel is due to repeat this 
autumn. 

Poland and Panama, 
which had hoped to join the 
ITA, failed to get their tariff 
schedules approved by other 
participants, but can join the 
accord later. The Philippines 
and El Salvador also hope to 
join soon. 


New markets seen as 
key to boosting growth 


By Paul Taykw 

Most information technology 
equipment manufacturers 
are strongly in favour of the 
Geneva agreement, which 
they see as lowering costs 
and helping to open new 
markets for IT products. 

Executives from leading 
electronics groups empba- 
sfcrthat the IT industry is a 
global one, with manufactur- 
ies and markets 
i*th6 world.' 

- US multinationals such as 
International Business 
Machines, Hewlett Packard, 
Motorola' and Intel stand to 
grin from the abolition of 
tariffs, by taking advantage 
-of lower component prices 
and because of. the open- 
ing-up of markets, particu- 
larly in the developing 
world, 

With IT spending in some 
developed markets begin- 
ning to slow, personal com- 


puter and other manufactur- 
ers are increasingly looking 
to new and emerging mar- 
kets tO help maintain their 
own growth. 

Japanese, South Korean 
and Taiwanese component 
manufacturers, including 
semiconductor makers, 
should also be big beneficia- 
ries of the pact 

The accord Is expected to 
help the large IT and tele- 
coms equipment makers 
such' as Siemens, Philips, 
Alcatel and Ericsson which 
will be able to save millions 
of dollars in components pri- 
cing and be able to boost 
their overseas earnings. 

“As a company, we are 
actively supporting this," Mr 
Albrecht Doehler, Siemens’ 
liaison officer to the Euro- 
pean Union, said yesterday. 

Siemens, whose manufac- 
turing interests range from 
semiconductors to telecoms 
equipment and personal 


computers, has operations in 
Europe, North America and 
in Asia. “We are a global 
player; it’s essential we can 
make decisions about where 
to produce and develop prod- 
ucts without regard to 
duties, 1 * Mr Doehler said. 

Siemens has been cam- 
paigning to end semiconduc- 
tor tariffs in Europe - the 
price of entry to the US\Jap- 
anese Semiconductor Coun- 
cil - even though the group 
has invested heavily in chip 
production in recent years. 

European semiconductor 
and other IT makers 
acknowledge the removal of 
tariffs in some areas could 
hit domestic markets, but 
believe this will be more 
t han offset by export gains. 

Companies such as Sie- 
mens stress that the removal 
of tariffs on IT products 
must be accompanied by the 
ability to take action should 
dumping occur. 


WORLD TRADE NEWS DIGEST 


EU threat over 
S Korea imports 

The European Commission said yesterday it migh t take 
action in the World Trade Organisation after South Korea 
Bffled to respond to European Union complaints about its 
alcohol import regime. The EU’s complaints resemble 
litis* raised against Japan’s alcohol import regime, which 
fbe WTO upheld last year. Canada, the EU and the US 
atovinced the WTO dispute settlement body that 
Japanese tax differentials on liquor sold in the country 
effectively favoured domestic spirits over imported ones. 
An EU official said the South Korean regime was a 
Bbnn»t one. South Korea is the fourth biggest export 
market for Scotch whisky, with sales of £l28m (5205m) 
last year. Reuter, Brussels 

Brazil acts on trade gap 

Bjarfl has introduced measures to increase th e cost of the 
short-term financing of imports, in a further attempt to 
reduce its widening trade deficit. Importers buying goods 
0ft less thaw 380-day financing will now have to pay for 
.their foreign currency at the time of delivery, which the 
government believes wifi affect 65 per cent of imports. 

- The new conditions were announced at the same time 
as the government revealed that the trade deficit in the 
first three months of the year was $iL85bn, compared to 
*5-53bn in the whole of last year. This year's deficit to 
expected to be at least $8bn. Imports with financing ol 
over 360 days and imports of fuel are exempt from me 
new measures, the latest In a series of policy changes, 
short of raising tariffs, which have been aimed at easing 
Ite trade deficit. Geoff Dyer. SSo Paulo 

W . Itochu, the Japanese trading house, and Toy 0 
Engineering have woo a Y35bn ($285m) order to supply a 
Malaysian company with a monorail system 
manufactured by Hitachi AP-DJ, Tokyo 

M Kazakhstan has chosen Britain’s National Grid Group 
as its preferred bidder to manage, operate and develop its 
high voltage transmission system. National Grid, which 
owns the transmission system in England and Wales, will 
Pay Efim for a 25-year concession. National Gridsaid an 
urgent task would be to provide metering of electrjdty 


Russia. Kazakhstan believes revenue is being lost by poor 
accounting for exports. Simon HoUxrton, London 

■ Rolls-Royce Aero Engine Services and Singapore 
Airlines Engineering yesterday announced the for mano n 
of# sis .sm component services company. It will refurbish 
nozzle guide vanes rthT compressor stators, and service 
aircraft in the Asia-Pacific region powered by RnUs-Royue 
Trent and RB2U engines. • mataeirm 


Israel to 
seek gas 
pipeline 
tenders 


By Judy Dempsey 
in Jerusalem 

Israel is to issue an 
international tender to build 
anrl operate a pipeline to dis- 
tribute natural gas within 
the country. 

The gas will come from 
Egypt’s Nile delta field via a 
planned undersea pipeline 
which will also supply three 
Israe li power plants at Haifa, 
Tel Aviv and Ashdod. The 
gas field is being developed 
by Amoco and Agip. 

The infrastructure minis- 
try also said it would press 
ahead with opening the 
energy sector to competition, 
signalling a shift in the gov- 
ernment’s policies towards 
Israel Electric Corporation, 
the state-owned utility 
which will operate the pipe- 
line. The government has 
Wi reluctant to place IEC 
on its privatisation list 
because of opposition by the 
uni ons which, over the 
years, have accrued a wide 
range of privileges in one of 
the country’s largest monop- 
olies. 

The introduction of natu- 
ral gas to the Israel market, 
planned for 2000, reflects the 
government’s aim of reduc- 
ing dependence on oiL At 
present about 63 per cent of 
EEC's fuel is coal, 33 per cent 
fuel oil and 4 per cent gas 
off. 

Analysts said IEC 
intended to increase the 
share of natural gas to 22 per 
cent and coal to 77 per cent 
by 2002. DEC h8S been seek- 
ing alternative sources of 
cheaper energy, but for secu- 
rity reasons it has been 
reluctant to build pipelines 
with Arab neighbours. 


Japanese sense of taste 
keeps foreign rice at bay 


B y next week the Japa- 
nese rice market will 
have been technically 
open to imports for two 
years. But the world’s big 
rice-exporting countries - 
Thailand, the US and Aus- 
tralia - are still struggling 
to get a foothold in the mar- 
ket, let alone gain consumer 
acceptance. 

As part of the Uruguay 
Round world trade negotia- 
tions, Japan agreed to 
import increasing quantities 
of rice from 1995 onwards. In 
the year to March 1996 it 
imported more than 400,000 
tons of rice, which to set to 
rise to 758,000 tons in 2000. 
At some stage after that, tar- 
iffs should replace the fixed 
quota system. However, 
overseas rice producers com- 
plain that although Japan to 
technically meeting its Uru- 
guay Round commitments, 
foreign rice is disadvantaged 
at every stage of the import 
system. 

All rice Imports are chan - 
celled through the govern- 
ment food agency, which 
buys in bulk tenders and 
sets the price for foreign rice 
only mar ginall y below that 
for domestic grain, which 
can be five times the world 
market price. Supermarkets 
and restaurants cannot 
import their own supplies, or 
sell foreign rice at a signifi- 
cant discount. 

Moreover, foreign rice has 
often been sold blended with 
Japanese rice, so it cannot 
be judged on its own merits. 
Overseas producers suspect, 
but cannot prove, that for- 
eign rice is being dispropor- 
tionately used as overseas 
food aid or kept in storage. 

“We believe that the spirit 
of the Uruguay Round com- 
mitment was for genuine 
market access. Unfortu- 
nately that has not 
occurred," says one Austra- 
lian diplomat. 

Japanese authorities say 
the reason foreign rice has 
not been more visible in 
shops is because consumers 
do not want it. Conventional 
wisdom is that because rice 
has a semi-sacred position in 
Japanese society, non-Japa- 
nese rice would be rejected 
on nationalistic or quasi-xeli- 



to buy 

CDMA 

technology 

By Paul Taylor in London 


Two of Japan’s leading 
cellular service providers, 
DDI and IDO, have decided 
to build new networks in 
Japan using equipment from 
Motorola, the US electronics 
group, which uses advanced 
code division multiple 
access (CDMA) technology. 

The $3bn deal marks the 
first time Japanese cellular 
network operators have 
selected CDMA technology 
and follows the Japanese 
government's decision to 
support the use of CDMA in 
addition to Japan's own 
JDC-800 digital standard. 

“The introduction of 
CDMA into Japan, the sec- 
ond largest cellular market 
in the world, guarantees 
that this new digital service 
will become one of the 
world's foremost wireless 
technologies and confirms 
Motorola's position as the 
leading provider of CDMA 
in fra s tru ct u re equipment," 
said Mr Gene Delaney, gen- 
eral manager of Motorola’s 
Japan cellular infrastruc- 
ture division. 

CDMA, a rival to the 
European-developed GSM 
standard for digital cellular 
telephony, uses radio spec- 
trum very efficiently. 

DDI will initially deploy 
its new CDMA network in 
the Kansai area which 
includes the cities of Osaka, 
Kobe and Kyoto. 

The IDO network will 
span the Kanto and Tokai 
areas which indude Tokyo, 
Nagoya and Nagano to start 
with. 

Commercial launches are 
planned for the second half 
1998 with nationwide cover- 
age involving the construc- 
tion of more than 1,500 cell 
sites planned for 1999. 
Reuter adds from Warsaw. 
Poland’s Era GSM digital 
c»THiiar phone operator is to 
boy DM250m (S148m) worth 
of equipment from Sweden’s 
Ericsson and Germany’s Sie- 
mens. 

The two companies will 
ins tall more than 2,000 base 
stations by the mid of 1998, 
as Era GSM increases its 
coverage of Poland to 65 per 
cent of the country from 30 - 
per cent now. 


Japan, filling the rice bow! 
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gious grounds. In fact, Japa- 
nese consumers seem to 
have more prosaic consider- 
ations: the key question to 
taste. Recent market 
research found that most 
women questioned would 
not buy foreign rice because 
they thought Japanese rice 
tasted better. 

Producers argue that as 
non-Japanese rice has never 
been widely available, Japa- 
nese consumers have never 
had the chance to develop a 
taste for ft. They are used to 
the moist, sticky grains of 
their local rice, and say for- 
eign rice is pasa pasa - 
unpleasantly dry. Most Japa- 
nese consumers' only expo- 
sure to foreign rice was dur- 
ing a shortage four years 
ago, when Thai long-grain 
rice - very different from 
the shorter-grain Japonica 
strains - was imported. 

Now, in an effort to 
change negative impressions 
of foreign rice, the US Rice 
Federation is spending 
$450,000 over the next few 
months on a campaign to 
promote American rice in 
Japan. Mr James Warshaw, 
vice-president of the federa- 
tion, says: “We recognise we 
have come a long way: we 
have access, we have oppor- 
tunities. But we still need to 
he able to show our products 
directly to the consumer. " 
The federation is confident 


that, given the opportunity, 
Japanese consumers will 
came to accept foreign rice 
as part of their diet. 

Initially shoppers, particu- 
larly more open-minded 
younger people, are being 
encouraged to try American- 
grown Japonica rice in the 
kind of Japanese-style pre- 
cooked snacks and meals 
typically found in conve- 
nience stores. The hope is 
that customers will realise 
American -grown Japonica 
rice tastes virtually identical 
to the homegrown product. 

The next stage will be to 
convince Japanese consum- 
ers that non-Japonica rice 
can also be tasty if eaten as 
part of a foreign meal. 

T he Japanese have an 
Increasing appetite 
for foreign food: 
almost every world cuisine 
is represented in Tokyo. But 
the only place one can eat an 
Indian meal with genuine 
basmati rice is probably the 
Indian embassy. Diners at 
Tokyo’s growing number of 
Indian restaurants are pres- 
ented with inappropriately 
sticky Japanese rice or, occa- 
sionally, Thai rice. 

Italian restaurateurs com- 
plain that their risottos, 
made with Japanese rice, 
lack the authentic creamy 
texture. Again, US producers 
have taken a first step this 


week with promotions of 
dishes containing long-grain 
rice - gumbo soup and fried 
catfish with rice, for exam- 
ple - at a few Tokyo restau- 
rants. 

Foreign rice growers hope 
the grain will eventually fol- 
low bread's example in pene- 
trating the Japanese market. 
Ten years ago almost the 
only bread available in 
Japan was the bland, white 
sliced variety. That is still 
the norm, but recently spe- 
cialist bakeries have been 
springing up to offer a profu- 
sion of specialty breads, 
which are proving popular. 

With enough marketing, 
and freely available cheaper 
foreign rice. Japanese gour- 
mets might grow to enjoy an 
occasional authentic risotto, 
or some fragrant Thai rice, 
as much as they now eqjoy 
their sourdough or foccaccia. 

US and Australian trade 
and farm officials and pro- 
ducers all repeat the same 
message: they simply want 
Japanese consumers to be 
given a fair opportunity to 
decide for themselves. But as 
long as the import and pric- 
ing system remains, 
although the Japanese mar- 
ket may officially be open to 
foreign rice, Japanese 
mouths will remain firmly 
closed. 

Betfaan Hutton 


OECD to 
approve 
‘crypto’ 
guideline 

By David Buchan in Paris 


The 29 countries belonging 
to the Organisation for 
Economic Co-operation and 
Development (OECD) are set 
to approve today new 
guidelines on the growing 
use of cryptography in 
electronic commerce, chiefly 
the Internet. 

The new guidelines will 
not be binding, but are likely 
to be the basis of national 
legislation in many OECD 
countries. On the initiative 
of the US, anxious to 
liberalise its own 
information technology and 
encryption exports without 
jeopardising law 

enforcement, negotiations 
started last December on the 
guidelines which will be 
approved by the OECD 
council of ambassadors in 
Paris today. 

Their basic aim was to 
balance interests of users 
and of police and judicial 
investigators, by the former 
using “keys" that could be 
made available to the latter, 
Mr David Aaron, US 
ambassador to the OECD, 
explained yesterday. 

“The Internet is like one 
vast party line, with 
hundreds of millions of 
people on the line. So it is 
obvious the only way for 
business to develop is with 
encrypted communications,” 
he said. “On the other hand, 
we don't want to put power 
encryption tools into the 
hands of criminals or child 
pornographers.” 

The “crypto” guidelines 
will cover issues of trust, 
choice. market-driven 
development and standards 
of cryptographic methods, 
protection of privacy and 
personal data, lawful access 
and liability. 

But their main practical 
impact will be to encourage 
“key recovery systems”. One 
idea put forward is that 
some trusted third party in a 
transaction, such as a bank, 
might hold the encryption 
key which could be 
surrendered to police if any 
abuse were suspected. 


WE’RE 


SHOPPING 

the world to help 

POWER 

our corner of it. 



N o one understands supply and 
demand better than we do. We're 
TEPCO, the world’s largest investor- 
owned electric power company. With 25 
million customers in and around Tokyo, 
the demand for energy is growing sreadi- 
ly. 5o we’re looking overseas to 
find top-notch, reliable companies 
to supply the equipment we need 
to improve our facilities and inno- 
vate our technologies. If your com- 


sreadi- a grea 

TT 

TEPCP 


pany can help provide us with competi- 
tively priced goods for thermal, nuclear 
and hydroelectric power plants, power 
transmission, telecommunications and 
electric conductors and cables, this is 
a great opportunity for us both. 

Our 1997 Procurement Plan 
Summary is now available on our 
web site. For more information and 
a copy of our Procurement Guide, 
please contact one of our offices. 


TOKYO ELECTRIC POWER COMPANY 


http://www.tepco.co.jp 

Hfrf Office Iniemanoral Procurement Group. Materials fir Procurement Dept., M-3 Uchisaiww-cho. 
Cfanvda-ku. Tok)t) IDOJapan. Tel.8I->350l-81tl Fax S 1-3-33^515. E-mail; admin-mpfrr tcpco.co jp 
Washmson Office 1 901 L St NW. Suite 730. Washington, DC 2003ti. USA. Tel: 202-457-0700. Fax; 202-457-0810. 
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NEWS: UK 


Security officials fear that unit of Irish Republican Army may be active in region 

Two bombs explode in northern England 


By John K a mp f ner 
and Richard Wotfte 

Northern Ireland’s troubles 
forced their way onto the 
general election agenda yes- 
terday after the governing 
Conservative party used 
twin bomb attacks attri- 
buted to the Irish Republi- 
can Army to accuse Labour 
of being soft on terrorism. 

Mr John Major, the prime 
minister, said early morning 
explosions at the railway 
station in Wtlmslow in 
north-west England, which 
caused extensive disruption 
but no injuries, were the 
IRA’s “two-fingered insult to 
democracy”. 

The attacks, which came 
four years almost to the day 
after an IRA bomb In nearby 
Warrington, which killed 
two schoolboys, sparked 


fears that a terrorist core 
may be active in the region. 

Police said the bombers 
bad aim ed to injure police 
and fire officers. 

Police lifted the security 
cordon around the centre of 
Wllmslow after a day of seri- 
ous disruption to road and 
rail travel In the north-west. 
Rail services on the national 
West Coast main line from 
London to Scotland were 
unaffected by the bomb. 
However there were substan- 
tial delays to East Coast ser- 
vices after telephone warn- 
ings of another bomb at 
Doncaster station. 

The attack was the first on 
the British mainland since 
an IRA bomb in the northern 
England city of Manchester 
last June which injured 220 
people and destroyed much 
of the city centre. 


The IRA did not immedi- 
ately claim responsibility for 
yesterday's incident, 
although politicians and 
security officials said it fol- 
lowed a pattern of the past 
year since the resumption of 
republican violence. 

In an Easter message, the 
IRA said it retained “the 
capacity and resources to 
continue to strike against 
those mainta ining British 
occupation”. 

Breaking a three-year-old 
bipartisan approach to 
Northern Ireland, Mr Mich- 
ael Howard, the home secre- 
tary, said the Labour party 
leader Mr Tony Blair’s 
refusal to support the 
annual renewal of the Pre- 
vention of Terrorism Act 
showed "you cannot trust 
Labour to be tough on ter- 
rorism”. 


Mr Blair was said to be 
“livid” over the home secre- 
tary's accusations. Mr Blair’s 
aides pointed out that last 
week Mr Howard had agree d 
with his Labour counterpart, 
Mr Jack Straw, a strategy 
for co-ordinating responses 
to possible terrorist attacks 
during the election cam- 
paign. 

Aides of Mr Major said Mr 
Howard's comments were 
“perfectly legitimate". They 
pointed to an off-the-cuff 
remark by Mr John Prescott. 
Labour’s deputy leader, ear- 
lier in the day. 

Mr Prescott said: "The 
peace process broke down 
when John Major decided 
that in order to stay in 
power he bad to do all sorts 
of deals [with pro-British 
politicians in Northern 
Ireland] to stay In power.” 



The bomb incidents at Wfkoslaw and Doncaster occurred 
on and near the two mam London-Scotland rail routes 


Premier is given 
tighter security 


Hope of early ceasefire dies 

Support for ‘armed struggle’ remains high in parts of Ireland 

"Wlk in ImUkI Dirt ihoM ic 9 nnKrankla linna In Vha ract Pamarlrc Mnrtham Iralflnfi r 


By Jimmy Bums 
and Liam HalBgan 

Security was stepped up 
yesterday around Mr John 
Major, the prime minister, 
as he continued his election 
campaign after the bomb- 
ing. He was adamant his 
H meet the people” style 
would not be affected. 

For the first time since he 
announced the election date 
and began his campaign. Mr 
Major’s car was flanked by 
12 motorcycles with police 
carrying sub-machine guns. 

There was no walkabout 
on his visit to the Bradford 
West district in northern 
England even thongh Mr 
Major's Conservative party 
hopes to capture it from 
Labour. In recent visits to 
other closely-fought districts 
Mr Major walked among 


crowds with a wrinlmiini of 
visible security. 

The lack of firm intelli- 
gence about IRA tactics 
which yesterday’s bombs 
exposed has cast a shadow 
over the election. 

Security officials had been 
warning of the possibility of 
an attack for weeks but 
were unable to specify 
where or in what form it 
would take place. 

Experts said the bombs 
were small and would uot 
have required handling by 
the IRA’s most experienced 
cells. IRA tactics during the 
election campaign might 
involve small devices in dif- 
ferent locations, with 
emphasis on disrnption 
rather than loss of life.The 
greatest danger of an IRA 
“spectacular” may be In the 
days after the election. 


R epublicans in Ireland 
have said that a 
bomb in England is 
worth 20 in Northern 
Ireland. In the wake of yes- 
terday's blasts, fears are ris- 
ing that the Irish Republican 
Army may be preparing for a 
sustained campaign on the 
UK mainland. 

After weeks of what now 
appears wishful speculation, 
security officials in Northern 
Ireland have all but ruled 
out any hope of a new IRA 
ceasefire before the British 
general election on May L 
The IRA is believed to 
have calculated that Mr 
John Major, the prime minis- 
ter. will not make conces- 
sions to Irish nationalists 
during the election cam- 
paign. while the main oppo- 
sition Labour party needs 
reminding of the IRA’s 
capacity to cause disruption. 


But there is a noticeable 
hardening of views in the 
Irish Republic's government 
against Sinn Fdin. the IRA's 
political wing. TO outsiders 
and particularly its erst- 
while supporters In the US. 
Sinn F6in’s position may 
seem incr easing ly unsustain- 
able. 

Despite this, it has held 
talks this week with both 
the Confederation of British 
Industry and Mr Albert 
Reynolds, the former Irish 
prime minister. 

Still, the twin bomb-and- 
ballot-box strategy remains 
the de finin g policy to the 
party's core vote in working 
class areas of Belfast and the 
rural hinterland. 

Sinn Fein spokesmen 
made little attempt yester- 
day to feign surprise at news 
of the explosions in En gland 
as they have sometimes 


done in the past Remarks 
by Mr Martin McGuinness, 
the party’s chief negotiator, 
seemed aimed less at British 
public opinion than at his 
own supporters in Ireland. 

He refused to condemn 
yesterday’s bombing and 
linked bis refusal with the 
British government’s refusal 
to reopen the Investigation 
into “Bloody Sunday” case - 
when in 1972 demonstrators 
were killed by British sol- 
diers In Londonderry, the 
second largest city in North- 
ern Ireland. 

“The people of Derry have 
waited unsuccessfully for 
the last 25 years for succes- 
sive British prime ministers, 
including Mr Major, to con- 
demn the killing of 14 people 
on Bloody Sunday,” said Mr 
McGuinness. 

For its part, the Royal 
Ulster Constabulary, the 


Northern Ireland police 
farce, says it sees no sign of 
an easing off in IRA activity. 

But one hope is that, with 
the UK general election 
approaching, the IRA may 
decide on a “cooling off” 
period. Sinn Ffein is seeking 
to maximise its vote in 
Northern Ireland by eating 
into the support of the mod- 
erate nationalist Social Dem- 
ocratic and Labour party. 

With this strategy a possi- 
bility, officials of the Irish 
government point to the fact 
that a “soft” target was cho- 
sen yesterday. The republi- 
cans hoped to inflict maxi- 
mum damage with minimum 
cost by targeting railway 
infrastructure- One objective 
of that was to limit civilian 
casualties because these 
alienate supporters. 

John Murray Brown 


Executives ‘lose out against US’ 


By John Gapper, 

Banking Editor 

Chief executives of British 
companies receive total pay 
and compensation of only 
about a third of the level in 
comparable businesses in 
the US, according to 
research published by a ben- 
efits consultancy yesterday. 
Figures published by Wil- 
liam Mercer, a pay and 
employment consulting com- 
pany, showed that compen- 
sation for leaders of public 
companies with a turnover 
of $5bn averaged $lm in 
Britain, compared with 
$3-2m in the US. 

These figures include not 
only base salary, but also 
annual bonuses and 
long-term incentive pack- 
ages including retirement 


Total remuner a t io n 



US Canada UK 
Souoe Merer • Lonp-tmn re am ms 

benefits and share options. 
Long-term incentives made 
the largest contribution to 
the differential. 

Mr Ken Hugessen, the 
head of Mercer’s global com- 


pensation practice, said 
there was a “huge pay dis- 
connect" between the figures 
for the US and for Britain 
and Canada, which could 
lead to UK business leaders 
emigrating. 

Mr Hugessen, speaking in 
Toronto, said that UK and 
Canadian companies would 
be forced to include 
long-term share incentive 
arrangements in chief execu- 
tives’ contracts, partly fol- 
lowing shareholder pressure 
for performance incentives. 

Mr Hugessen said that as 
US chief executives earned 
$Im per year or more in 
share distributions, which 
tend to increase in value as 
companies grow, “we are 
seeing the creation of a new 
generation of staggeringly 
wealthy people”. 


He said that criticism of 
UK chief executives' pay did 
not “match market place 
reality”. There was growing 
pressure in these economies 
for senior and middle man- 
agers to perform better, and 
“rewards match the perfor- 
mance". 

The survey of 39 US. Cana- 
dian and UK companies 
found that the base salary of 
British chief executives was 
about 71 per cent of that 
paid to counterparts in the 
US. Base US salary averaged 
$790,000 against $558,000 in 
the UK. 

Mr Hugessen said that 
mid-level executives were 
starting to note a “glaring 
differential" between what 
they could receive in the US 
compared with the UK or 
Canada. 


London seen as 
future global 
swaps centre 


$159m Peugeot plan to go ahead 


By John Griffiths 

Peugeot said yesterday it 
would go ahead with a 
£100m ($159 m) investment 
programme to bring a sec- 
ond car into production at 
its factory in the English 
Midlands next year whatever 
the outcome of today's vote 
by the plant's 2.800 employ- 
ees on a new pay offer. 

Mr Richard Parham, man- 
aging director of Peugeot 
Talbot, revealed yesterday 
that nearly £30m had 
already been spent on the 
project to build a smaller car 


alongside the current Peug- 
eot 306 range at the factory. 
The car, understood to be 
the replacement for Peug- 
eot’s 205 hatchback, is due to 
go on sale in August 1998. 

The plant's first factory 
extension for 40 years - of 
6.000 sq m - was already 
under way. Mr Parham said. 
A “no" vote at the French 
car group’s wholly-owned 
UK subsidiary “would obvi- 
ously be a knock and would 
lose us some of the confi- 
dence built up with the par- 
ent company over the past 
few years - but I don't see 


any long-term impact", he 
added. 

Today's vote is expected to 
be finely balanced. The 
revised offer includes a 5 per 
cent pay increase and would 
introduce radically revised 
work procedures to create 
more production capacity at 
the plant 

The proposals would lift 
production capacity by 80 
per cent or 100,000 units a 

year, to 230,000. without the 
huge capital Investments 
normally associated with 
such capacity increases, said 
Mr Barham.. 


It would be achieved by 
reorganising shift patterns 
to allow the plant to operate 
on a seven-day basis when 
warranted. Employees would 
work 20 fewer hours a year 
and have seven weeks' holi- 
day under the revisions, 
although shifts would be lon- 
ger. Peugeot produced 
130,000 cars at Ryton last 
year and is currently “bump- 
ing up against capacity lim- 
its". said Mr Parham. The 
new car, which Peugeot is 
still refusing to confirm as 
the 206. is expected to lead to 
a sharp rise In output. 


By Laurie Morse in Chicago 

London could become the 
formal centre of the 
$21,000bn global swaps mar- 
ket if the London Clearing 
House decides to launch a 
central settlement, collat- 
eral. and risk-management 
facility for swaps clearing, 
the LCH said yesterday. 

The LCH, which already 
performs those services for 
all London’s futures 
exchanges, hopes to deter- 
mine by late summer if there 
is sufficient demand to go 
forward with the project 

“The idea of a full clearing 
house for swaps has been 
around for years," said Ms 
Sara Williams, director of 
business development at 
LCH. “Our objective is to try 
to quantify the potential 
benefits and costs and deter- 
mine the interaction with 
exchange-traded Instru- 
ments." The LCH is working 
closely with several swaps 
dealers in conducting the 
feasibility study. 

Shepherding the privately- 
negotiated swaps market 
into a centra] clearing house 
may be simpler now than 
five years ago, when the Chi- 
cago Mercantile Exchange 
first studied the idea. 
Short-term interest rate 
swaps have become increas- 


ingly “commoditised”. 
Swaps dealers now com- 
monly net their positions, 
post collateral, and market 
their positions to market 
each day. 

The Chicago Board of 
Trade has also studied a 
swaps clearing mechanism, 
and may offer some risk 
management facility for 
over-the-counter derivatives 
when it launches its Chicago 
Board Brokerage product 

The LCH, which was re- 
organised last year, is now 
owned and capitalised by its 
members and London's 
derivatives exchanges. Many 
of its investment-bank mem- 
bers deal in both swaps and 
fixtures. 

• Bankers yesterday hit out 
at proposals that they 
should disclose separately 
the value of certain deriva- 
tive transactions in pub- 
lished accounts, Christopher 
Adams writes, the Interna- 
tional Accounting Standards 
Committee said the value of 
swaps and options positions . 
should be accounted for at 
current market value regard- 
less of plans to hold or trade, 
this value “should be dis- 
closed immediately” as. 
income or expense outside 
the profit and loss state- 
ment. contrary to normal 
hedge accounting practice. 


Competition speeds up decline in car dealer total 


By John Griffiths in London 

The number of franchised car 
dealers in Britain suffered its big- 
gest fall for a decade last year as 
the industry, ravaged by fierce 
competition, restructured in pur- 
suit of greater efficiency for 
vehicle retailing and distribution. 
Nearly 700 dealers, or almost 10 
per cent of the total, disappeared 
from the scene. 

The contraction was concen- 


trated among the leading fran- 
chises. such as market leader 
Ford, and came despite continuing 
expansion by some Asian car man- 
ufacturers. 

The determination of many car- 
makers to carve out larger, more 
viable, market areas for the deal- 
ers they wish to retain was mainly 
responsible for the drop hi num- 
bers, according to Sewells Interna- 
tional, the motor trade consul- 
tancy which undertakes annual 


monitoring of shifts in the dealer 
population. 

Mr Bryan Gourlay, Sewells' 
research director, said that the 
franchise total now would be close 
to 6,000 and not the 6,754 which 
survive - bnt for expansion by rel- 
ative newcomers to the market 
soch as Chrysler, and Kia and 
Ssangyong of South Korea, which 
“all served to camouflage tempo- 
rarily the real decline”. 

The Ford network registered the 


biggest decline - of 22 main deal- 
ers and 151 retail dealers. Next 
was the Rover subsidiary of BMW, 
which lost 124 retail dealers, 
although it added 18 main dealers. 

Volvo, whose market share has 
been falling, cut 33 dealers in line 
with a policy of doing business 
with fewer outlets, thus increasing 
the profitability of those that 
remain. The only big manufac- 
turer to increase its dealer repre- 
sentation was the Va nxhall off- 


shoot of General Motors, whose 
outlets rose by 17 to 520. 

“All the evidence points to a fur- 
ther erosion in the coming year, 
albeit probably not at the rate of 
the past 12 months,” Mr Gourlay 
said. Some manufacturers such as 
Peugeot and Saab want to increase 
their networks Otis year; however 
this growth Is likely to be more 
than offset by cuts at Fiat, which 
plans to lose 54 outlets - 30. per 
cent of its current network. 


UK NEWS DIGEST 


MP quits after 
‘sleaze’ row 

The general election fightback by Mr John Major, the 
prime minister, suffered a serious blow yesterday with 
the decision by Mr 71m Smith to stand down as a Conser- 
vative MF following his admission that he was paid bun- 
dles of cash to promote the business Interests of Mr 
M chained Fayed, owner of the Harrods store in London. 

Mr Smith, who quit his Job as a Northern Ireland minis- 
ter more than two years ago following initial disclosures 
in tbp so-called cash-for-questions affair , said his move 
was “in the best interests of. . ; the Conservative party” . 

His d e ci sio n not to contest seat in the general elec- 

tion is an embarrassment to the prime minister. Yester- 
day morning Mr Major said that he wanted to see the re- 
election of Mr Smith and nine other MPs in his party who 
are being investigated by Sir Gordon Downey, the parlia- 
mentary commissioner. 

There is an old En glish tradition that I think is a very 
good Rn gHwh tradition, and that is the belief that people 
are innocent until pr o v e d guilty,” Mr Major said in an 
interview in the Y or ks hi re Post newspaper. However, last 
night a coTieagne said that Mr Smith bad to quit to “avoid 
damage to the PM”. 

Mr Smith admitted to Sir Gordon that he had accepted 
at least £18.000 in «nJi payments from Mr Fayed between 
1986 and 1989. In that period, he lobbied ministers on Mr 
Fayed ‘s behalf, proposed a parliamentary debate to ftir- 
ther Mr Fayed’s interests and signed parliamentary 
motions which would have helped him. 

Mr Major’s decision to prorogue parliament last Friday 
to »*«*«»* all parliamentary business means that Sir Gor- 
don’s report on the affair will not now be published until 
after the general election. Robert Restart 

■ TRADE DEFICIT DOWN 


Exports to US surge 


-Trade 
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The UK’s trade deficit fell 
to its lowest level for more 
than a year in January as 
exports to the US surged in 
spite of the strength, of ster- 
ling, official figures showed 
yesterday. But the data 
also revealed warning signs 
of rising imports and fall- 
ing exports - trends that 
could cause the UK’s trade 
deficit to widen this year if 

th e pp nnri remains high. 
Th»» value of wpirfs within 
the EU was stable in Janu- 
ary at £8tan ($i2.72bu), 
unchanged from Decem- 
ber's level But exports out- 
side theEUroee firomEfibn 
in December to £6.4bn in January. Within the EU, exports 
to the Netherlands rose, while exports to France and Ger- 
many fell The encouraging trade figures came asa hew 
measure of inflation, using an EU-wide standard, showed 
UK consumer price inflation to have fallen to 2per cent in 
the twelve months to February, from JL1 per Cent in Janu- 
ary. - ' 

The Office for National Statistics said the UK’s trade 
deficit with the rest of the worid narrowed to 2641m in 
January - its lowest level since November 3995. The 
underlying defidt, which excludes oil and “erratic" items 
such as aircraft and ships, showed an even bigger ' 
improvement . Rkhard Adams 

■ Samuel Brittan, Page 16 

■ ARMS FOR -INDONESIA - d: 




Court upholds legality of sale 

Hie legality of the UK government's decision to allow 
arms sales to Indonesia has surviv e d a chaHenge.in the 
High Court In London. Campaigners had applied for per- 
mission to apply far a declaration that the decision to per- 
mit the supply of water cannon and armoured vehicles to 
the country was unlawful because of evidence of human 
ri ghts abuses in Indonesia- 
The judge refused than permission to seek a judicial 
review, saying the challenge was “quite misconceived". 
The case was brought by the World Development Move- 
ment, the Campaign Against the Arms Trade and the 
Indonesia Human Rights Campaign. The WDM previously 
successfully fought a case against the government's use of 
£23dm ($372m) in aid far the Pergau Dam in Malaysia. 

■ FILM INDUSTRY 


University honour for Spielberg 

The US film director Steven Spiel- 
berg (left) is to receive an honor- 
ary Doctoral Letters degree from 
the University of Sussex in * 
southern England -in recognition of 
bus “outstanding achievements as 
a fihn maker, hts contribution to 
International understanding and 
&r his support of the uhtvereity’s 
Centre for GermanJewish 
Studies,? the univ ersity authori- 
ties said yesterday. Mr Spielberg 
last year gave £65,000 ($103,350) to launch the centre, 
which is thought tube one of only two. In *hp country, 
from the profits Of his 1993 film Srhxmllfr’x TJxt 
portrays the efforts of "the German industrialist Oskar 
Schindler to save Jews during the second woxid war. Mr 
Spielberg will receive the award from Lord Richard Atten- 
borough, who is pro-chancellor of the university and who 
appeared in Mr Spielberg's film Jurassic Park. Mr Sptel- 
berg is now in England making the wartime film Saving 
Private Ryan. 

ELECTRICrTY PRICE CONTROL ' 



Regulator appoints four advisers 

Professor Stephen Uttlechild, the electricity industry reg- 
ulator, has appointed four businessmen to advise titm on 
his re view of price controls In electricity supply. Some 
form of control la expected, to remain in spite of next 
year's deregulation of the etectcjrfty supply .market. Mr 
John Sadler, a former goyiamment official, will devote 

more time to the review and will bie paid' a fea The others 

are: Sir Anthony Cleaver, ctutinnan'af AEA Technology- 

Mr CsoflVpv'MatflDTUt BnnfV. ■ -M rr • 


and Sir Keith Stuart, chairman of Associated British. 

Ports * ■ Simon Holberion 
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tn sA sfs Impression of an atrium k> the new Churctiffl Square. Comptetfort is scheduled for Easter 1968 

Extensive rejuvenation 


righton aims to 
improve its 
shopping facilities 
and catch up with 
other centres 

Brighton is aiming to fight 
encroaching competition 
from outside" Sussex and 
restore its reputation as one 
of southern England's most 
jpiportant shopping areas In 
the coming year. 

the centrepiece of this 
concerted effort is a £90m 
development to create a 
modem, covered shopping 
centre in the'midcQe of town, 
widths due to be completed 
nextsping. 

At the mine time, the local 
council and planners do not 
want Churchill Square to 
damage, the town’s existing 
range of retail 'outlets, 
including the small indepen- 
dent shops in the famous 
Lanes- . area and . the 
Hhle-known Boh emian quar- 
ter nf North Lalne. 

Pressure to do something 
about the region's shopping 
facilities came at the start of 
the recession in the early 
1390s.' 

Mr Martin Taylor, eco- 
nomicdevelopment manager 
at the Brighton and Hove 
council, -says that the area 
started to... lose out when 
other regional centres such 
asCrawley. Worthing and 
Tunbridge Wells began to 
upgrade or . develop their 
own shopping areas. 

"Brighton was gradually 
losing market share as there 
were other attractive options 
for people," he says. 

The market was poten- 
tially large.- -A survey con- 
ducted by Jones Lang Woot- 
ton in October 1993 found 
that Brighton had a catch- 
ment area of 507,000 - two- 
thirds of . the entire popula- 
tion of Bast Sussex - which 
enjoyed a total annual 
spending power of £l.32m. 
Some 38 per cent of the 
potential customers in 
Brighton and Hove also used 
Brighton as their main shop- 
ping outlet The town also 
attracts about asm tourists 
a year. 



The way things wars; Churchill Square - a typical development of 
its era -was beginning to look son? tar RmK mkmw r* 


The council decided that 
while Brighton's retailers 
benefited from its leisure 
and tourism attractions, the 
town was failing to attract 
more dedicated shoppers. 

“We had lost ground over 
the last couple of years 
through the lack of a mod- 
em covered shopping area," 
says Mr Taylor. 

“If people are going to 
make a trip into town it is 
mainly to shop in multiples 
(larger chain stores) and 
that’s where we were felling 
down.” 

The Jones Lang Wootton 
survey found that Brighton 
had the lowest number of 
multiples as a percentage of 
the total retail area when 
compared with six other his- 
toric town centres. 

"The figures highlighted 
the strength of Brighton’s 
independent retail sector but 
also that there was a need 
for the redevelopment of 
Churchill Square,” said Mr 
Taylor. 

Work started on the exist- 
ing uncovered shopping cen- 
tre in January 1996 after 
Standard Life, which Is mak- 
ing the £90m investment, 
bought Brighton Borough 
Council’s remaining stake. 

Churchill Square was built 
in the late 1960s by a consor- 
tium of Standard Life, Tay- 
lor Woodrow, the construc- 
tion, company, and the town 
council. 

Mr' Malcolm Harris, who 
was appointed as town cen- 
tre manager as part of the 
scheme to revitalise the 
area, says that Churchill 


Square - a typical concrete 
development of its era 
-“was beginning to look 
very sorry for itself”. 

The redevelopment will 
demolish part of the site and 
add a further 100,000 sq ft. 
There wffl also be L500 car 
parking spaces, a creche and 
as many as six restaurants. 

However, while the numer- 
ous small independent retail- 
ers in the area mostly wel- 
come the new development 
they do have some concerns. 
Mr Alan Moan, chairman of 
tiie lames. Traders’ Associa- 
tion, says: T think that, 
wfthontA doubt, it win bring 
more people into Brighton, 
-but the question is what 
these people do when they 
are here." 

The concerns touch on a 
perennial problem for 
Brighton; its limited car 
parking space. Mr Moon and 
Mr Tony Mumagh, the bead 
of the .North Laine traders' 
association, both fear that 
car . parking restrictions 
could lead to an increased 
number of Brighton's visi- 
tors leaving the town centre 
after shopping in Churchill 
Square. 

They, are concerned that if 
'cheap- parking is provided 
Stir .a'.'.very limited period 
- say. -.three hours - shop- 
perS;-WiO not be drawn to 
Other areas/ which provide a 
different .range of shops. 
Both .also want clearly 
marked street signs leading 
to -.the Lanes and Laine, 
which are within walking 
distance of Churchill Square. 
Standard Life has not yet 


made any commitment on 
parking or street signs. 

Independent retailers have 
had to adapt to other chal- 
lenges in recent years, and 
to the impact of recession. 
The growth of out-of-town 
developments such as one at 
Holmbush has brought home 
the need for innovation 
among the small indepen- 
dent retailers in the Lanes. 
It has become more speci- 
alised, with a greater ten- 
dency to service the tourists 
who visit the area. There has 
been rapid growth in the 
number of restaurants and 
bars. 

Mr Mumagh of the North 
Laine area, which is sepa- 
rated from the Lanes by 
North Road, also believes 
that the area will be able to 
weather any adverse impact 
brought by the new develop- 
ment 

The North Laine, 
described as Brighton's 
answer to London's old 
Bohemian Carnaby Street 
quarter, is populated by 311 
unusual shops. These 
include one which sells only 
crucifixes; one which sells 
cigarette cards; and another 
which sells only leather 
bondage equipment 

T don’t really expect tons 
of people to suddenly start 
coming to the North Laine," 
says Mr Mumagh, “but it 
would be good if a few more 
could be tempted here.” 

The association took its 
own positive measures when 
it helped design a new logo 
to be used on all street signs 
in the area, covering half a 
square mile 

The council and the 
Brighton and Hove Eco- 
nomic Development Com- 
pany have also stressed the 
need for environmental 
improvement measures in 
the town in addition to the 
work at Churchill Square. 

Some £600,000 from the 
Single Regeneration Budget 
is to be spent on street furni- 
ture such as benches and 
lights, and on traffic man- 
agement measures, on the 
main route from Brighton’s 
railway station to the beach. 
The approach has been 
renamed Ocean Boulevard. 
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Service industries 
were hit hard in 
the recession. The 
conurbation is 
still recovering 

Like tbe town’s famous 
Royal Pavilion, the economy 
of Brighton and Hove is not 
all it seems from the outside. 
Behind an exterior of pros- 
perity, the local economy 
has seen happier days. 

Until the start of the 1990s. 
Brighton and Hove was one 
of the more prosperous 
regions within the UK. Like 
much of the south-east, it 
benefited from the rapid 
growth in services and 
house prices that accompan- 
ied the dramatic restructur- 
ing of the UK economy. 

Because the region had 
never been as reliant on 
large-scale manufacturing 
industry, as some towns of 
similar size, it avoided the 
heavy Impact on its econ- 
omy suffered by others. 
Instead, its staple sectors of 
tourism and retailing were 
augmented, especially by 
conference trade. 

By 1991, Brighton and 
Hove had one of the largest 
financial service sectors out- 
side of London. More than 15 
per cent of employment in 
the local “travel to work” 
catchment area by 1991 was 
in financial services- a total 
of 23,000 jobs - compared to 
just over 10 per cent nation- 
ally. 

The region’s traditionally 
strong employment sectors 
- tourist accommodation 
and retailing - were only 
performing slightly above 
the national average, 
although tourism was esti- 
mated to account for 11 per 
cent of employment 

The biggest increases 
came in the non-financial 
service sectors, which 
included many tourism-re- 
lated services. At the start of 
the 1990s, services accounted 
for nearly 40 per cent of jobs, 
compared to about 30 per 
cent in the rest of the UK. 

But it was service indus- 
tries that were hit hard in 
the recession of the early 
1990s, from which the conur- 
bation has yet to fully 
recover. 

Michael Petrie, chief exec- 



Brighton’s Royal PavBon: a reminder of more prosperous rimes 


utive of the Brighton and 
Hove Economic Develop- 
ment Company (BHEDCo) 
- a partnership between the 
region's private and public 
sectors -says that Brighton 
and Hove suffer from a num- 
ber or “mis-perceptions". 
One such misconception is 
that Brighton and Hove is a 
wealthy area, with low 
unemployment and higb 
wages. 

In fact. Mr Petrie points 
out, unemployment is now 
substantially above the 
national average, at 12.8 per 
cent in January 1997. That is 
a big change from just four 
years ago. when unemploy- 
ment was below the national 
average. 

Mr David Lepper, the 
chairman of the Brighton 
Borough Council's economic 
development committee, 
says the picture is worse in 
the town centre. Within tbe 
.Regency council ward, 
unemployment reached 31.4 
per cent in October 1996. and 
23.6 per cent in neighbouring 
Brunswick ward. 

Yet in the outskirts of the 
Brighton and Hove urban 
area, unemployment among 
the economically active is as 
low as 4 per cent, creating a 
“doughnut” of prosperity 
around a centre of bed-sits 
and unemployment. The 
town also has a visible 
homeless problem. 

“It is a place of some con- 
trasts," says Mr Lepper. 
“There are spots of unem- 
ployment. but also a huge 
range of skills and talents. 
We are now starting to get 
the regeneration funding 
needed to get these skills 
involved and back into the 
workforce." 

One of tbe skills the region 


can boast is languages. 
Brighton University and the 
University of Sussex, based 
in Falmer three miles out- 
side the town, both produce 
large numbers of graduates 
in languages. Their output is 
augmented by more than 20 
language schools and col- 
leges in the area, which have 
some 30,000 visiting lan- 
guage students every year. 

American Express, the 
financial services group, has 
based its European customer 
support headquarters in the 
area. Amex is the town's 
largest employer, with a 
workforce of more than 
3.500. 

Mr Jim Hobby, head of 
European customer services 
for Amex, says the region's 
workforce, many with Euro- 
pean language skills, make it 
an ideal place to recruit staff 
for Amex's support opera- 
tion in Europe. 

“An advantage is the uni- 
versity population. We 
encourage our managers to 
hire employees that can help 
the future of American 
Express. We are also fortu- 
nate that we are close to 
many other cities and com- 



David Lappet: Hie picture la 
worse in the town centre 1 


muters, so it’s relatively 
easy to recruit high quality 
employees," says Mr Hobby. 

American Express took 
over as the largest employer 
after the departure of the 
Alliance & Leicester building 
society, which is soon to 
take up bank status and is 
consolidating its headquar- 
ters in Leicester. 

The gap left by the depar- 
ture of Alliance & Leicester 
has been partially balanced 
by the recent decision of the 
Alamo car-hire chain to base 
its European rental reserva- 
tions and communications 
centre In Brighton which 
will bring 100 now jobs. 
Alamo cited the availability 
of a multilingual workforce 
as an important reason for 
its decision. 

Another growing role for 
Brighton and Hove is as a 
location for company coll 
centres, for telephone mar- 
keting or customer accounts. 
A number of other large 
companies have located their 
call centres In the area, 
including International Fac- 
tors. Legal & General, 
Lloyds-TSB and Seeboard. 
the electricity utility. 

The Occupational Pen- 
sions Regulatory Authority 
is to base itself in Brighton 
after a nation-wide search 
for sites and will bring about 
100 jobs. But ns Alliance & 
Leicester demonstrated, it is 
increasingly easy to move 
such service industries. 

Attracting jobs in manu- 
facturing is proving to be 
difficult. One of the largest 
of the remaining manufac- 
turers is the Japanese-owned 
Hoisden Besson company, 
which makes electronic and 
acoustic components. It has 
decided to develop a site in 
Leighton Road. Hove, where 
the council is developing the 
Hove Technology Park. 

But for other manufactur- 
ers, the lack of large sites is 
a problem. The council is 
examining redevelopment of 
Sboreham harbour, but the 
large site lacks adequate 
road access. 

Tourism accounts for 
about 22,000 jobs and earns 
£145m in annual income. 
There was also a record 
number of large conferences 
in 1995. Conferences alone 
are worth £65m and draw 
more than 200,000 delegates. 
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Go with someone you 
know. 

Not only does the American Express Credit 
Card offer you a low IS.?*?- APR. It also 
comes from someone you know - a company 
that's been delivering excellent service tr* 
customers for over a century. When you carry 
the Credit Card, you're entitled to many of 
the same advantages that American Express 
Caidxnembers have come to expert over the 
years. As you can see, not all credit cards are 
the same. But then again, neither are the 
companies that offer them to you. 

lb find out how we can he^> you 
do more, call now: 
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ARTS 


Cinema / Nigel Andrews 

Artistic GBH 
to revitalise a 
masterpiece 


T he American TV 
anchorwoman 
deepens her 

voice, shuffles a 
paper and 

assumes her most earnest 
look. Two households both 
alike in dignity," she 
intones, "in fair Verona, 
where we lay our scene . . 

And we are off A great 
play, estimated to have been 
written in 1595. has been 
coshed over the head and 
dragged into the 1990s. It is a 
clear instance of artistic 
GBH - the newscast is soon 
followed by a Capulet-Mon- 
tague gun battle that cli- 
maxes in a blown-up petrol 
station - and as perpetrated 
by the director of that cult- 
ists' delight Strictly Ball- 
room, it is an unmitigated 
success. 

The advantage of a play so 
strong that it does not need 
revamping is that it cannot 
suffer from revamping. The 
work has become the world's 
plaything. But it is a Rubik 
cube that will always return 
to Its own shape, contort it 
how we may. 

No one could contort it 
more wittily and illumina- 
tingly than Baz Luhrmann. 
They called the film William 
Shakespeare's Romeo And 
Juliet in the States, bat in 
reality it is Luhrmann’s - 
and as bold an artistic trans- 
position from one age to 
another as Chereau’s Ring 
Cycle or (to conjure a closer 
comparison) West Side Story. 

The movie was shot in 
Mexico City, where Romeo 
(Leonardo DiCaprio) and his 
friends disport on Verona 
Beach, where every teenager 
packs a gun cunningly 
brand-named Sword or 
Rapier - so that those words 
can still make sense in the 
dialogue - and where gangs 
collide amid the crumbling 
high-rise palazzi of a later 
golden age. industrial Mod- 
ernism. 

The spoken text is Shake- 
speare's, but shortened and 
treated as movie dialogue. 
No oi&slahds still to sculpt 
great speeches, words are 
delivered on the wing. 
Indeed Romeo's courting 
arias are spoken while tot- 


tering on walls, falling into 
swimming pools or anx- 
iously evading the Villa 
Capuiet surveillance cam- 
eras. 

Is it preposterous? Is it 
tamp ? Yes. and yes. But 
Luhrmann is making a speci- 
ality of bringing polymor- 
phous perversity to the cin- 
ema. He knows that the 
aesthetic world is round and 
that the sublime and the 
ridiculous, if pursued with 
equal passion, meet on the 
far side of the imagination. 
We are in such a state of 
high perauadedness from the 
early comical modernisms 
that we accept willingly, 
even avidly, the tragical 
modernisms. 

Luhrmann transforms 

ROMEO AND JULIET 
( 12 ) 

Baz Luhrmann 

BASQU1AT (15) 

Julian Schnabel 

DANTE’S PEAK (12) 

Roger Donaldson 

LOVE LESSONS (15) 

Bo Widerberg 

LARGER THAN UFE 
IPG) 

Howard Franklin 


those quirks of the play that 
were stale with time. The 
brutal parenting of the 
Capulets is given fresh 
immediacy by its mock-Ma- 
fia context Mercutio's asex- 
ual role as a spoofer of other 
people's love lives Is given 
edge and plausibility by 
making him a black drag 
queen. (Keep those smelling 
salts handy for Aunt Edna). 
And Romeo’s backstreet 
apothecary is ingeniously re- 
drafted as a drug dealer, 
played by the magisterially 
seedy M. Emmet Walsh. 
Even Luhrmann's gaudy 
dressing of the tomb scene, 
with enough candles to light 
up the vaults of the Vatican, 
pays oft It turns' a parochial 


Po Valley tragedy into some- 
thing cosmic, incandescent. 

In any other film Leonardo 
DiCaprio's gangling teeny- 
bopper Romeo might seem 
callow and hysterical. Here 
he glides with the slipstream 
towards his climactic kismet 
with Claire Danes's comple- 
mentary Juliet, half sensu- 
ous. half sensible. Best of the 
rest are Pete Postiethwaite's 
Friar Lawrence, a guru 
clearly h Ling-over from the 
hippy era with his flower 
power domestic decor and 
body tattoos, and Paul Sorvi- 
no's Capuiet, a Scorsese capo 
who would as surely get 
Shakespeare to write his dia- 
logue as he would get 
Armani to design his 
clothes. 

* 

Julian Schnabel's Basquiat 
is the portrait of an artist as 
a young dog. where one 
wishes both artist and por- 
trait showed mare bite. Not 
often is a late-lamented 
black hero of the New York 
salons - painter Jean-Michel 
Basquiat, who evolved from 
daubing wall-graffiti to 
farouche but fashionable 
canvasses - honoured with a 
bio-pic by a fellow artist. But 
rarity, alas, is not a quality 
guarantee. 

Schnabel is good at shak- 
ing the screen into visual 
surprises. Here, the blue sky 
above Manhattan is Oiled 
with celestial surfers. There, 
a naturalistic scene is pixi- 
lated with snips from one of 
Starewicz's silent puppet 
movies, But between the sur- 
prises comes the sprawl. 
Schnabel is less gifted with 
matters like script, charac- 
terisation and narrative 
development 

An early voice-over - “The 
rest of art history will be ret- 
ribution for Van Gogh's 
neglect" - warns us that the 
theme will be the martyr- 
dom of genius. And Schnabel 
clearly considered that to be 
backbone enough for this 
barely vertebrate mixture of 
sentimentality (Basquiat 
blubbing at Warhol ’s movies 
after the master’s death), 
portentousness (“the true 
voice of the gutter." says a 
critic, obviously of the Rob- 
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On the set with Leonardo DiCaprio as a teenybopper Romeo and Claire Danes, the complement^ Julfcft 


ert Hughes school) and guest 
cameo turns (Christopher 
Walken. Gary Oldman, 
David Bowie as Warhol). 

Dante’s Peak is non sense 
with dlan. Linda THE TER- 
MINATOR Hamilton is 
mayor of a small town in the 
American north-west which 
is about to be volcano'd to 
death. The neighbouring 
peak, says visiting volcanol- 
ogist Pierce Brosnan, is not 
extinct but “dormant, that Is 
(pause) steeping". He urges 
the city councillors to evacu- 
ate the town before disaster 
strikes. 

Soon the dialogue is swept 
away by lava, to everyone's 
relief, and we are shinning 
over Oregon trying to sur- 


vive acid lakes, bubbling 
roads, crumbling cliffs and 
“pyroclastic winds". I 
enjoyed almost every spec- 
tacular minute, many of 
them computer-generated. 
We are promised another 
Hollywood movie shortly on 
the same subject but Dante’s 
Peak sets an effects standard 
that will be bard to surpass. 

Bo Widerberg’s Love Les- 
sons is the first film in nine 
years from the Swede who 
brought us sex, strawberries 
and Mozart in Elvira Madi- 
gan. Here he offers sex, 
vodka and Handel as teenage 
schoolboy Stig, played by the 
director’s son Johan, falls 
into the bedsheets of love- 
sick schoolmistress Viola 


while her husband Kjell. a 
kin rt hearted drink-sodden 
underwear salesman who 
loves classical music, turns 
two blind eyes and befriends 
the boy. 

We are in Malmo, 1943. 
though it sometimes feels 
more like Room At The Top. 
1959. Widerberg is a gifted 
merchant of comic asides. 
We cherish the hallway sign 
“Don't hang your hat on the 
elk" and the Swiss clock 
whose cuckoo jumps out one 
evening to vomit neat vodka. 
And when the boys are 
caught sweeps taking each 
other in class on “How many 
times does a cock go in and 
out during sex?" the lady 
teacher inspects the scrib- 


bled guesses and comments 
drily, “Wishful thinking". 

But when seriousness 
descends, so does melodrama 
followed by facile resolution. 
The thrown-over woman 
becomes a barpie. The boy 
grows up, almost at a stroke, 
by dint of a new romance 
with a girl Ms age. And Kjell 
- ah, he alone stays unre- 
constructed and is all the 
more human and believable 
for it 

Larger Than Life is a com- 
edy starring Bill Murray and 
an elephant, neither of 
whose careers will, be 
enhanced. There are two 
characters and one joke, 
expected to fill an aching S3 
minutes. 


Dance 


Poetry in 
motion 


T here are few British 
artists today who 
create such theatri- 
cal poetry as 
Yolande Snaith. You follow 
her work as if locked in a 
dream: you cannot believe 
the strange sequence 
whereby this follows that, 
you cannot comprehend how 
it all can make sense, and 
you are swept along help- 
lessly by its topsy-turvy flu- 
ency. Peculiar, witty, unpre- 
dictable, and serious 
meanings keep pouring from 
its changing imagery. 

Snaith's work contains 
dance, and is usually seen in 
dance contexts. But though 
her choreography is per- 
fectly deft, it is the least 
remarkable feature of her 
work. Her latest work - Gor- 
geous Creatures, seen 
recently at The Place - is an 
object-lesson in artistic 
ensemble, made with several 
of Britain's most interesting 
theatre artists: notably 
Graeme Miller as composer, 
and Bamaby Stone as furni- 
ture designer. The costumes, 
designed by Kei Ito and Suz- 
anne Slack, are wholly bril- 
liant in conception and mar- 
vellous in practice. Snaith 
herself, in terrific form, per- 
forms with five men, all or 
them excellent 
Snaith here plays Eliza- 
beth I, the Virgin Queen; 
and Gorgeous Creatures 
plays with the idea of a 
queen and her court. At 
first, we see her, static and 
regal in a beautiful but 
bizarre farthingale - scarlet, 
with the vast hooped skirt 
keeping her lower body not 
only secret but also some 20 
inches above the floor. Only 
her upper body, at this 
stage, has life. We see her 
plucking music from a lute; 
we see her whimsically sur- 
veying a visiting ambassador 
who smokes a pipe. 

The dream begins. Her 
skirts part: we see that they 
contain an entire bench, on 
which four near-naked men 
lie curled like sleeping 
babes. What follows shows 


the men's pbysicality 
opposed to her immobility; 
as handsome courtly lovers 
pursuing her glamorous and 
powerful femininity; as 
scheming courtiers around 
her reign; as supine or life- 
less victims of her 
lifeand-death decisions. The 
many sides of Gloriana 
become a hall of distorting 
mirrors. Everything is sur- 
real and shuttles between 
the Elizabethan and the 
modern. Renaissance music 
turns into jazz. 1 love the 
whispering chorus of courtly 
bisyUables that the courtiers 
pass around - "My liege!” 
"Tis gone!" - while offstage 
we hear wolves howl. 

M eanwhile, other 
aspects of the Vir- 
gin Queen also 
emerge: the playful inno- 
cent. the vulnerable woman, 
the passive tool of male 
institutions. She bends her 
head forward, and her ruff 
falls open into a long pleated 
chute, a tube into which 
men speak. Later, she 
adjusts the ruff again, and it 
becomes a wimple and long 
veil, announcing her virgin- 
ity to the world. Later again, 
she returns to the stage like 
a dwarf - like one of Velas- 
quez's Los Aleninas - her 
legs and skirts halved. 

Elsewhere, she removes 
the farthingale altogether, 
and moves in simple white 
petticoats with a freedom of 
which she is usually 
deprived by court formality. 
Like Virgil's Dido, we see 
her going alone to caress the 
conch where the men she 
has loved have lain. Finally, 
she is seen as a corpse; a 
baby brought up by clerics 
and scholars; a bride of the 
Church and of learning. Gor- 
geous Creatures is a modern 
contemplation of the ambi- 
guities of bygone gender 
roles and power structures, 
it is a true work of art made 
and performed with an elo- 
quence rare in the theatre. 

Alastair Macaulay 


A bout noon the Sara- 
sota Opera learned 
that the tenor 
scheduled to sing 
that evening's concert of 
Verdi rarities had begged off 
In another company this 
defection might have caused 
severe dismay, but Sarasota 
- thanks to its Studio Artists 
and Apprentice Artists pro- 
grammes - has a reserve of 
fine singers ready and will- 
ing. 

So Michael Hendrick sat 
down with a score of Verdi's 
Hymn of the Nations and. a 
few hours later, could per- 
form it with clarion panache. 
The anthem came at the end 
of a rich succession of arias 
and songs, and a handsome 
execution of the Verdi quar- 
tet by the first-desks of the 
orchestra. 

Opera in this small, ele- 
gant Florida city began over 
20 years ago. but really took 
off in 1982, when Victor deR- 
enzi was appointed artistic 
director. A studious and 
refined musician, deRenzi is 
also an enthusiast, and he 
has communicated his pas- 
sion to his performers and 
the public. Sarasota has 
gained an enviable repnta- 


Opera / William Weaver 

Sarasota’s heady mix 


tion. and now opera tour 
organisers include its spring 
season in their plans. 

Sarasota offers a heady 
mix of familiar favourites 
and exciting rediscoveries: 
this year La boh&me and the 
Massenet Manon alternated 
with Humperdinck's Kimig- 
skrnder and Verdi's Emani - 
performed uncut and (like 
all Sarasota productions) in 
the original language. Verdi 
is represented every year: 
last season deRenzi pres- 
ented both versions -of La 
form del destino on alternate 
nights with the same cast; in 
1992 he -did the same for 
Simon Boccanegra. 

The productions are tradi- 
tional. Employing a scrupu- 
lously authentic score, deR- 
enzi shuns stagings that 
might contradict, however 
brilliantly, the composer's 
intentions. But. alongside 
the tempting repertory, what 
wins hearts in Sarasota is 
the casting. The operas are 


sung by young artists under- 
taking their roles for the 
first time. Many singers 
have passed through appren- 
ticeships. from chorister to 
comprimario to protagonist 
And many return to Sara- 
sota year after year, justify- 
ing deRenzl's reference to 
them as “the family". 

D eRenzi holds audi- 
tions all year 
round and, when 
the selected sing- 
ers arrive in Sarasota, they 
are granted an unusual num- 
ber of rehearsals. Thus a 
sense of strong, affectionate 
ensemble is palpable. Some 
performances may be a little 
unpolished, some of the 
voices may not yet possess 
the smooth assurance of 
maturity, but none is with- 
out interest and appeal. 

In Sarasota's latest season, 
several artists merit special 
praise: the sweet tenor Bar- 
ton Green (a Sarasota regu- 


lar and audience favourite) 
as Des Grieux. and the 
equally affecting Yi Ge, who 
sang the King's Son in KOn- 
igslcirtder; the basses Ding 
Gao, a formidable Silva in 
Emani, and Peter Volpe, 
austere as Des Grieux pbre 
and humane as Colfine; the 
baritone Brian Davis as 
Humperdinck’s crucial .Fid- 
dler. • 

Sarasota was also fortu- 
nate in its sopranos. Alter a 
perfunctory first act, Cherie 
Caluda sparkled as Manon. 
Lisa Willson was the delicate 
but persuasive heroine of 
Humperdinck's fairy tale. As 
Verdi's Elvira, Tamara 
Wright Acosta displayed 
genuine dramatic power, and 
Carol Ann Manzi’s Miml 
brought the house down. 
Sarasota patrons will be 
wise to save their pro- 
gramme book; many now 
obscure names in it are 
bound to become more 
widely known. 


While much of Sarasota's 
audience comes from the 
city's large retired commu- 
nity, the Opera Association 
is making successful efforts 
to expand its public. Some- 
times rising at the unopera- 
tic hour of 8am. the leading 
Sarasota singers visit 
schools to explain opera and 
illustrate their profession. 
The Association has formed 
a children's chorus, which, 
demonstrated its veraatiHty 
and linguistic skffliin . the 
Humperdinck and Tucclxil 
operas. A youth chorus per- 
. forms throughout the year, 
-'’.and.at a youth opera festival, 
in the autumn, 45 singers 
aged under 18 present spe^ 

dally written works. 

Next year deRenzi will cel- 
ebrate bis 16 th season with 
new productions of Faust, 
Jertufa, L’arlesiana (probably 
the first professional produc- 
- tion of Cllea’s opera in the 
US) and a Traoiata based oh 
the critical edition of the 
score. 

As Verdians know, the 
composer rewrote several 
arias for the version .we 
know today; deRenzi will 
perform the earlier versions 
in a special concert 


Concert 

A crisp 
Orfeo in 
a week 
of Haydn 

L ife has gone quiet at 
the London 

Philharmonic. The 
managing directors 

have stopped coming and 
going, there is no 
high-profile musical director 
to act as a focus for 
criticism and the 
management has kept 
stories about its finan ce s 
oat of the headlines. 

The orchestra's London 
concert season has been 
fairly modest, too. Over the 
past week it has featured a 
short, three-programme 
Haydn festival - an unusual 
choice for a fall-size 
symphony orchestra, 
especially these days when 
the classical repertoire has 
been more or less 
comandeered by ensembles 
of period instruments. 

The London Philharmonic, 
however, has Roger 
Norringtan on board as 
associate principal guest 
conductor and be was no 
doubt the force behind this 
Haydn week. 

- There were two concerts 
of symphonies, all taken 
from the “Paris" set, which 
Norrington conducted 
himself in the Royal 
Festival Hall. 

But the most unusual 
move was to include a 
Haydn opera, Orfeo ed 
Euridice fofficiaH y known as 
L’ardma delfUosofo and 
written for London In 1791). 
Not only that the London 
Ph ilhar monic moved into 
the smaller Queen Elizabeth 
HaU for the occasion and: 
tine conductor was not 
Norrington himself, but 
another classical specialist, 
Frieder Bernios. 

it all worked rather welL 
Whatever weaknesses 
Haydn operas have, it is 
rarely that the mode is dull, 
so a concert p df f i na nce 
gets the strongest feafare of 
the work to put across. ' 

H aydn's Orfeo is no 
competition for 
Glade's if one is 
hoping to look 
deep into the myth. For the " 
Elysian Fields beproposes 
homely, rustic music and 
the chorus announces 
Orpheus’s penalty for 
looking tack at a jaunty 
trot . . 

Kurt Stoat gny$ the role 
of Orfeo reataraffife Maybe 
he stogtoof^rt^wfibitas if 
for a larger 

wasa ha^^dgetethetone 
at the toft. bat. everything he 
did brou^.bo^dSi^bft 
music to fife- ''■■ii : ' • 

■■ C3frrfatiimeO^»’ftaiig 
sensitively, hot Without 

much energy as Euridice. 
Strangely, the bign umber 
^oes not to fieri -but to 
Gtedovsung by dmnm 

McFadden wtth -a jot of 
pluck (even the j piercing top 
Catthe arfXWflHam 
Dazeley was the sterling 
Creonte and Nicholas Gedge 
a black- voiced Pluto. 

Apart frpmru blot on 
Buridiee’s hushed death 
bcosb, theerchestra sounded 
'weIi-Sffinctis®d in its - 
surrogate position as a 
modern orchestra playing in 
period style, with crisp 
string articulation and - 
braying brass. 

Bemras was adept at 1 
pacing the score and lifting 
the rhythms with the right 
Haydn-esque buoyancy. A 
Haydn series will have been 
cheaper than Mahler 
symphonies too, so the 
London Philharmonic's - 
tank manager should be 
happy. 

Richard - Fairman 



(L to R) Jacqueline Ghartesworth, Cameron Blakely and Susie Blake in form 


I ntimate Revue; that 
delightful staging of 
witty songs, risqu§ 
observations and pecu- 
liar banalities which flour- 
ished during the 1950s before 
the political satirists and 
smart alecs moved it out of 
the theatre and on to televi- 
sion. 

It required vivacious, ver- 
satile performers and musi- 
cians, swift changes of mise 
en seine,' and an elaborate 
set of costume changes - 
while making it all seem 
spontaneous. Which is what 
Islington's King's Head sup- 
per theatre achieves in its 
super revival of the form. 
Much Revue About Nothing. 

The director, Philip 
George, and his accom- 
plished team of dramaturgs 
have selected a brilliant 
array of musical vignettes 
from the period, placing 
them in the context of cur- 
rent high-tech, low-satisfac- 
tion West End musical fare. 
Here we have the preposter- 
ous charm of a Julian Slade 
number, the wry politicking 
of a Sandy Wilson (“our sta- 
tus couldn’t be more quo”. 


Theatre : 

Off the 
cuff 
Revue 


they sing in “True Blue love 
Song"), even the modernist 
quirks of the late Peter Cook 
(including his glum “Be 
Happy” finale, accompanied 
by dead pan tap dancing). 

Many oddball pieces have . 
been unearthed from Broad- 
way revues too. They really 
tickle. They are infectious. 

It is also surprisingly un- . 
dated. Save for the contem- 
porary fear of the atom, 
bomb (there is a very weird 
number sung in eerie harmo- 
nies after a nuclear holo- 
caust, “so we’re going to the 
moon”), this is largely a cele- 
bration of our enduring foi- . 
bles. There are suburban 
niceties: “Yoa can see the 
people talking in a little', 
place like Dorking .. ..our 


darling baby Arthur is a 
, vampire". There are escapist 
fantasies, like the meek fel- 

■ lowr who rants at Speakers’ 
Comer and “once. I’ve got 
that off my chest, it’s back 
to Finchley West". 

Ingeniously designed by 
Roy Befl. the whole city 
scrolls past'ln Slade’s *Strofl 
Through London’,! for exam-: 
pie - and desirously choreo- 
graphed by the company, 
there is visual and physical 
wit; too. Susie; Gosling . is on 

■ top . form at the white baby 
grand. And Susie JBlake. 
Cameron Blakely, Jacqueline 
Charlesworth and Tony 
Whittle are excellent • 

- This “fun review of revue 
in review" - is abont.-more 
than nothing: It sends up the 
shallowness of life, mocks 
the .extremes of otagsioas 
with its minutiae. Intimate ' 
Revue,, from the trivial to - 
sublime, picks at the scabs 
of our heartfelt anxieties.'. 

Simon Reade 


Until April 13, at the King's 
Head, h&ngtan, London 
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Economic Viewpoint • Samuel Brittan 

Not the economy, stupid 


There has been some relative improvement in UK economic performance 
but this is not a sufficient basis on which to decide how to vote 


BQl Clinton won the 1992 US 
presidential election by 
c laiming th at the economy 
was in a mess, basing his 
reimpgig p qq the vulgar but 
memorable slogan "It’s the 
economy, stupid". Fortu- 
nately for him and the 
American people, there was 
no mess. The US economy 
was in an upswing which 
has now lasted six years and 
to which the Fed has now 
found it advisable to apply a 
slight brake. 

This precedent has some 
application to the UK. But 
before going further I would 
remind readers of Philip 
Stephens’ warning (March 
18) that there is more to pol- 
itics than economics: for 
example, Europe, the wel- 
fare state and the constitu- 
tion. To this I would add the 
preservation of personal 
freedom and civil liberties 
at a time when authoritar- 
ian discipline is so much 
back in fashion. Bat there is 
at least some curiosity value 
in a dispassionate look at 
the economic record, even if 
the ability of governments 
to improve it is less t han 
conventionally supposed. 

Meanwhile, Conservatives 
are their own worst enemies 
in making over-the-top 
claims for economic success 
which undermine the ratio- 
nal case for saying there has 
been some Improvement. 
Comparisons of records 
need to be based on far lon- 
ger periods than the five 
years since 1992. Even min- 
isters such as Kenneth 
Clarke, the chancellor, who 
proclaim the value of seri- 
ous debate seem to have for- 
gotten the business cycle or 
fondly believe they have 
abolished H. 

These cycles have now 
become quite long: The last 
one ran for 11 years from 
the bottom of the 1981 reces- 
sion to the bottom of the 
next recession in 1992 when 
the UK left the Exchange 
Rate Mechanism. 

A way to keep one's head 
in this minefield is to follow 
a historical analyst who 
combines top-level statisti- 


cal competence with as near 
an approach to impartiality 
as humanly possible. An 
example is Processor Nicho- 
las Crafts at the London 
School of Economics, whose 
findings are in a paper for 
the Social Market Founda- 
tion, Britain's Relative Eco- 
nomic Decline. 1870-1995. 

A measure of Crafts’ 
impartiality Is that his find- 
ings have been used by both 
sides of the debate. Peter 
Jay. now the BBC's Eco- 
nomics Editor, used them in 
a television programme a 
few years ago to demon- 
strate there has been no eco- 
nomic miracle under the 
Conservatives. Yet in 
April's Prospect, Crafts has 
had to reply to an attack by 
two old-fashioned interven- 
tionists for giving too much 
credence to Tory reforms. 

As the title suggests, 
Crafts focuses on mnch 
longer-term matters than 
which political party was in 
power over a limited period. 
He is concerned with the 
long-standing academic 
debate on the UK’s relative 
economic decline. In fact 
British output per head has 
been rising continuously in 
the 125 years he covers. 

Any decline is only in 
terms of an imaginary com- 
petition with other coun- 


tries that have been grow- 
ing faster - often because 
they started from lower lev- 
els. The table reproduced 
here in re-arranged form 
shows a striking negative 
correlation between initial 
positions and subsequent 
growth rates. 

The data carefully com- 
piled by Crafts reach only to 
1994, and, as he says, the 
period of Conservative rule 
1979-94 is not a very good 
one to analyse. The final 
year was not a business 
cycle peak and the British 
business cycle was further 
advanced than tha t of most 
European countries. Anti- 
Conservative writers have 
gleefully pointed out that 
real gross domestic product 
per person has slipped lower 
in rank over these 15 years. 
The failing b ehind has, how- 
ever, been relative to Asian 
countries. British, French 
and German growth rates 
have been pretty similar. 

The growth performance 
of the East Asian Tigers has 
largely been due to the very 
rapid build-up of physical 
and human capital, typical 
of catch-up economies. 
Crafts does not believe a 
further improvement in UK 
growth rates can be brought 
about by importing Asian 
values or any other fashion- 


Growth of real GDP/ person 1979-94 



Growth rata 

Real GDP/Person 


C*p«r year) 

1979(1990$) 

South Korea 

- 05' 

4,350 

Sngapora 

6 2 

7^18 

Tahaai 


5,352 

Hong Kong 

5.1 

9276 

inrianef 

-. 3.0 

8,161 

Japan 

2.9 

12.754 

Portugad 

‘2 St- 

. 7^rra - 

Norway 

22 

13245 

Spain 

- -ij» ; 

9*488 

Italy 

i JB 

12,588 

Denmark 

' tA 

14J31 

Belgium 

1.7 

13,457 

UK 

. • IS 

13fl87 - 

Germany 

AS 

15,257 

Austnala 

1A," 

13^70 

Finland 

1 A 

12JJ89 

US 

• • . 1A ' . 

1 8/09 

New Zealand 

1J> 

12»50 

France 

'■ 1^ . 

14,860 

Sweden 

09 

14.720 


Source: AdtpUKt bamN. Grata 


able method. The best bet in 
his view is a very sophisti- 
cated improvement in 
research and development 
expenditure - which cannot 
be achieved just by bribing 
large companies to spend 
more on prestige projects. 
Even then any pay-off 
would be long-term. 

Crafts finds that British 
growth rates have been 
slower since the early 1970s 
(under both Labour and 
Conservative governments) 
than in the golden post-war 
decades that went before. 
But the slowdown since 
affected all the developed 
countries. While the UK 
slipped further behind its 
main European partners in 
the golden age, the relative 
decline has been arrested 
and British growth rates are 
now comparable to or better 
than these of other major 
European economies. 

Crafts also estimates 
growth in whole business 
sector productivity, cover- 
ing ca pital as well as labour 
productivity (known techni- 
cally as total factor produc- 
tivity). After 1979 there was 
a decline in the growth of 
this measure in nearly an 
countries, but less so in the 
UK which ranked five out of 
20 in 1979-94 compared with 
12 in 1960-73. 

In his one concession to 
the election debate. Crafts 
points out that this measure 
of productivity growth was 
the samp in 1989-94 as in the 
whole 1979-89 decade, sug- 
gesting it cannot have been 
all due to the initial 
Thatcher labour shake-out. 
“While such a trend does 
not represent a miracle, 
given the weakness of pro- 
ductivity growth elsewhere, 
it might be enough over the 
medium term to end. and 
even slowly reverse, eco- 
nomic decline relative to 
Europe." 

When it comes to reasons 
for the UK improvement 
and its sus tainabili ty, even 
Crafts has to move from 
numbers to judgment. His 
own is that “relative eco- 
nomic decline against the 


European peer-group ■ is 
probably less likely in the 
future and there may have 
been a modest increase in 
the kmg run growth poten- 
tial of the economy since 
1979." Despite continuing 
worries about innovation 
and skills , he attributes this 
gain to improved industrial 
relations and a better qual- 
ity of investment. 

a price been paid for 
any relative improvement in 
UK growth in terms of a rel- 
ative or absolute squeeze in 
the living standards of the 
least well-aft? Here Gafts is 
on less solid ground because 
the studies he cites ail use a 
measure of income distribu- 
tion known as the Gini coef- 
ficient, which treats all 
departures from complete 
equality as adverse. Many 
economists are trapped into 
using this measure, not 
because they are egalitari- 
ans but because it exists. 
This coefficient increased 
(meaning more “inequal- 
ity") in the UK but remains 
the same as Sweden's and 
lower than Germany's. 

One d isadv a ntage of the 
economic historian's 
approach in looking at sev- 
eral decades at a time is 
that it hides more recent 
changes. This is above all 
true in unemployment 
where the adverse effects of 
Europe's so-cafied social 
model and the effects of 
more flexible UK labour 
markets have only recently 
begun to show themselves. I 
can only suggest to readers 
that they compare recent 
year-to-year changes in par- 
ticipation rates as weU as 
jobless data and ask 
whether they look like a 
mere cyclical phenomenon. 

My own conclusion is 
that, at the very least, the 
deterioration In Britain's 
position, relative to compa- 
rable countries, has come to 
an end. But in absolute per- 
formance there is still some 
gap compared with other 
European countries; and 
that in any case there are 
more important issues on 
which to vote or not to vote. 




WHAT IT MEANS TO BE A LIBERTARIAN: Charles Murray 

Broadway Books. New York, 178p. $20 - 

1JBHRTARIANISM - A PRIMER; David Boaz 
Free Press, New York, 314pp. $23 


A brief introduction 
to liberty hall 



Most people in 
Europe arc 
happy to clas- 
sify them- 
selves politi- 
cally as 
conservative, liberal or 
social democrat. There are. 
admittedly, still a few 
hard-core socialists: but even 
they can find a place within 
the elastic boundaries of 
yyiai democracy. 

But outside the US few 
people would describe them- 
selves as libertarians. These 
two books provide a helpful 
introduction to this political 
philosophy which remains 
poorly undent ootL 

The first illusion it shat- 
ters is that Wwta rfa n ' grn is 
an extreme form of conserva- 
tism. Some people are even 
under the misconception 
that libertarians have some- 
thing in common with fas- 
cists. Nothing could be more 
untrue. 

Libertarians are opposed 
to authoritarianism and 
paternalism in all its guises. 
Like many an the left they 
are passionate supporters of 
personal freedoms. They 
think all adults should be 
free to speak and act in 
whatever way they choose 
provided they do not harm 
others. They oppose, for 
example, all censorship and 
restraints .on unorthodox 
sexual relations. 

At the same time they are 
equally keen advocates of 
die economic freedoms that 
some conservatives favour. 
Libertarians believe taxes 
and government spending 
should be as low as possible 
because they hate the coer- 
cion involved in forcing indi- 
viduals to support the pet 
projects of others. Alone 
among political movements, 
they regard themselves as 
consistently in favour of all 
aspects of individual free- 
dom. 

It comes as something of a 
surprise to see Mr Murray, 
the author of The Bell dove 


and other influential books 
on social policy, pinning his 
colours to the libertarian 
mast. He appears a tittle 
uneasy about this; in the 
preface he remarks that be 
is only a “lowercase" liber- 
tarian and still regards 
Edmund Burke, the great 
conservative thinker, as a 
hero. He supports govern- 
ment financing of education, 
a poHcy that would horrify 
some libertarian purists who 
believe this should be the 
responsibility of parents. 

But Mr-Munwy is worth 
reading when he recycles 
arguments from his own 
books about personal respon- 
sibility and the role of gov- 
ernment. Look, at your own 
life, he says, and ask what 
has node -you h a pp i est. The 
chances are it will be some- 
thing for which you shoul- 
dered the primary responsi- 
bility. 

His utilitarian argument 
against big government is 
that it reduces the sphere 
within which individuals 
have responsibility for their 
own lives. It takes away the 
need for persona! responsi- 
bility and initiative and. in 
so doing, reduces the sum of 
human happiness. - 

Mr Boaz has deeper roots 
within the. libertarian move- 
ment. A mainstay of the 
Cato Institute, perhaps the 
most influential libertarian 
think-tank in the US. he has 
spent most t of his adult life 
actively campaigning for 
personal freedoms and 
smaller government. His 
book provides a useful pot- 
ted history of the philosophy 
and gives readers numerous 
references to other books 
and authors. 

While Mr Murray provides 
an idiosyncratic personal 
interpretation of libertarian- 
ton. Mr Boat is more self- 
effacing. Rather than claim- 
ing to be the greatest intel- 
lectual authority an libertar- 
ian thought, he offers 
himself as a conduit to a 


political tradition- Aud he 
works bard to show that tlus 
tradition is peculiarly Amer- 
ican. For Boat, the basic lib- 
ertarian' creed b to be found 
in the ringing phrases of 
Thomas Jefferson’s Declara- 
tion of Independence. 

The books wilL certainly 
appeal to those who already 
feel sympathetic to the liber- 
tarian cause, But 1 wonder if 
either author does enough to 
allay the concerns of the 
majority of readers who may 
be Instinctively hostile. 

It-te easy to see why the 
rich, talented and healthy 
might favour a laissez-faire 
regime. But - what of the 
majority who start out life 
with few material assets aud 
only modest natural abili- 
ties? What reason do they 
have to vote libertarian? 
Why not support politicians 
who offer at least a little 
redistribution? 

-And -what of the 
well-known “free rider" 
argument . for taxation? I 
may be prepared to support 
the disadvantaged, but only 
an condition that everyone 
rise docs so as well. But 
bow. short of a system of 
taxation, can I be certain 
that othtav wifi poll their 
weight? 

There are other more tech 
nical difficulties: Mr Boos, 
for example, grounds liber- 
tarianton cm the assumption 
that people have “natural 
rights" to property that pre- 
date the formation of gov- 
ernments. But he ignores, 
rather than answers, the 
philosophical objections to 
such a theory. 

Yet such cavils are per- 
haps beside the point What 
popular accounts of any 
political philosophy have 
ever dealt property with the 
objections to their creed? Mr 
Son and Mr Murray are pro- 
pagandising on behalf of lib- 
ertarianism. Their books 
provide a welcome stimulant 
in what Is a stale political 
climate in Europe. 
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Freedom of Internet may be unmanageable 


From Professor Jppd 
WokaboyashL 

Sir, Joe Bogaly’s article 
“Knowledge, freedom and a 
poison pill" (March 15/16) is 
interesting and predictive. 
As he indicated, the Enlight- 
enment secured democracy 
and freedom, though it con- 
tained a poison pQL This pm 
effect means that the state 
became increasingly power- 
ful, the Individual ever more 
free to choose, while inter- 
mediate institutions came to 
be less significant. Finally 
self-control was lost. 

The ultirnale fruit of the 
Enlightenment is the Inter- 
net environment The most 


noticeable technical feature 
of the Internet is its two-way 
interactivity. Information 
does not flow one-way tike 
traditional media . This 
two-way communication 
yngkpg unimaginable free- 
dom come true. Every user 
can choose what he or she 
wants from the enormous 
amount of resources avail- 
able. Yet this may be an 
information labyrinth rather 
tiian an information 
resource. Who helps you 
when you lose your way in 
this kind of infor mation lab- 
yrinth? How can you enjoy 
the infinite freedom? 

In order to enjoy this free- 


dom. we have to be able to 
decide for ourselves and act 
free Grom the outside author- 
ity. But this erf choice cre- 
ated is too huge for most 
people to manage by them- 
selves. Our personal ability 
to endure the tension to do 
such a difficult task is lim- 
ited. Ironically, the powerful 
tool to liberate people from 
an authority-dependence 
syndrome seems to be produ- 
cing mare authority- 
dependent people,. 

We should not miss the 
most important point - that - 
we have not beat educated 
to be rrady Tor participating 
in the two-way Cyberspace ~ - 


environment Todays chil- 
dren will experience tomor- 
row's matured Interbet on 
an everyday bass. When 
children ! ose thair way in 
Cyberspace, parents should 
be the most familiar consul- 
tants or partners there as 
well as in ttereal world. 
Parents should not be just 
earnest consumers in the 
“education industry. 


Ippei Wakabayashl. 
faculty of international 
studies, 

Bunkyo University, 
UOONamegaja. 

nitg»o>fci i 

Kanagawa 253, Japan 


More than psychology in buy-backs 


From Mr Graeme Rankme. 

Sir. In your article on 
stock splits and share buy- 
backs (“Philip Morris in $Sbn 
share tray-back'’. February 
27) you quote an analyst as 
saying that "The positive 
impact of a share price split 
is largely psychological”. 

There is evidence that con- 
tradicts this assertion. I co- 
authored a study recently 
published in the Journal of 
Financial and Quantitative 

Analysis showing that a 

sample of 3J275 two-far-one 


st ock sp lits from 1975-1990 
outperformed a bench- 
marked portfolio by about 8 
per amt in the first year and 
12 per cent in the first three 
years. These re tur ns are on 
top of returns of about JL5 
per cent in the five days sur- 
rounding the split aniwnw«q - 
ment 

The evidence suggests that 
managers consider the 
future prospects for the com- 
pany before making the deci- 
sion to split Companies that 
go ahead with the split con- 


vey their confidence in its 
future performance and the 
market interprets this as 
good news. The evidence 
indicates that stock splits 
are not just a psychological 
phenomenon but a corporate 
event that conveys “real" 

Info rmati on. 


Graeme Ranltine, 

American Graduate School 

of International 
Management, 

15249 N59th A ve, 

Glendale, Arizona 85306, US 


Maastricht being used as a scapegoat 


From Dr Bhnstantinos 

Kar rtr hnlinSL 

Sir, As a citizen of Europe 
and supporter of its cultural, 
economical and political uni- 
fication project, I fed quite 
embarrassed to see tow poli- 
ticians use the European 
Union as a scapegoat for 
their failures on national 
level 

The latest, and perhaps 


most severe, example is the 
German finance minist er 
who recently announced he 
intends to cut social aid as a 
contribution to achieving 
the Maastricht criteria. 

Whereas the gain from 
srrch a measure might be 
negligible, its impact on pub- 
lic opinion is quite devastat- 
ing. Should we conceive the 
project of economic and 


monetary union as a neo- 
Darwinist selection process, 
where the weakest and poor- 
est are forced to simply fade 
away? 

If so, I propose a new word 
to describe this approach: 
euro-thanasm. 


Konstantin os Karachalios, 
Ortliebgasse 2/24. 

A-1170 Vienna. Austria 


Unemployment, not EU, was the target 


From Mr Gtyn Ford MEP, 
Mr Owe Needle MEP and 
Mr David Thomas MEP. 

Sir, It was wrong to 
describe the demonstration 
in Brussels to protest at 
Renault's decision to close 
the Vilvoarde plant with the 
loss of 3J.00 jobs as anti-EU 
(“Over 40,000 marching 


workers unite in anger 
against EU", March 17). The 
protesters’ anger was 
directed at the failure to 
protect the interests of 
ordinary citizens while 
coating the single market. 

If EU officials have 
anything to fear it is that 
many Europeans are not 


prepared to accept a Europe 
that consigns 18m to 

unemployment 


Glyn Ford, 

Clive Needle. 

David Thomas, 
European parliament. 
97-113 Sue Bernard. 
1040 Brussels, Belgium 


Exceptions 
to the rule 






From Mr Anant Stmdaram. 

Sir, In his review of 
Breakup! Tony Jackson . 
makes the assertion that Mr 
Warnm Buffett is the 
"... single most powerful 
rebuttal” to effleiemt mar- 
kets theory {“Simple divi- 
sions", March 21X Not neces- 
sarily. 

• When Mr Buffett makes- 
an investment, he changes- 
investor pg-reptioas. and- 
thus affects prices. The price' 
move simply becomes » - • 
self-iulfllling prophecy. - 

• More impwtarxtly.not 

every investor has the lux- . 
ury of awnefflMp and pm-. 
trol Given the MvovfBof- . 
fctt’s positions, he i*s the *' 
ability to-otmatd c orpt g i t t e . ; - 
outcomes to sub hfc share* : 


example, grotto GEO or 
change the management, a*. 
he did with Salomon). 

9 Moat importantly , a 
world in which-tbere are 
hundreds of ttHHoaa qt ~ v . 
investors, tt 

that aw or two of Sam*** : 
consistently tacky St£ to*' « 
perform the mnttfc sto-v 
tisticol popula- 
tion with so w ' 

points, thus wttataiy*** 
a couple- 
ore truiy.cHiflfe^" 


Anant Sundmw** ‘TV* : 

6259 W, 

GkBdate. AaWik-- - 
US .. 
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A trade with 
the unions 


New Labour has paid its debt to 
organised labour, but the price 
might be higher than the party 
thinks. 

Britain's trade unions have 
powaded party leaders that if 
they win the election, they will 
xaprire employers to recognise 
a trade union for bargaining 
purposes if a majority of the 
jelevaDt group of workers votes 
for recognition. 

This- would not improve 
Britain's prosperity. Nor would 
t do much for labour relations. 
The provisions for union recog- 
nition introduced by the last 
Labour government in 1375 had 
little practical effect, either on 
union membership or on bar- 
gaining patterns, before they 
wererepealed five years later. 

B may be argued that workers 
who would like a union to speak 
tor ftiem should be given some 
protection against an employer 
who simply refuses to listen to 
their negotiator. In such cases, 
it mil be said, a legal right to 
xe&goitiah would be a fair bal- 
ance against the powerful 
restrictions now placed upon 
mta activities. 

- TUs argument seems plausi- 
ble, asfar as it goes. Unfortu- 
hately.it soon becomes mired in 
detail, as was shown this week 
by tbs confusion on Labour's 
fhMtbench about how disputes 
mold be settled. This is not a 
trivial matter. Any law on 
union recognition will generate 
disputes not only with employ- 
es, Jmt between unions. 

■ So,' if such a law is to work 


effectively, it must provide dear 
answers to three questions. 
First: If recognition depends on 
a ballot of workers, which group 
should be eligible to vote? All in 
one company, in one site, or in 
one division? Draftsmen along 
with dishwashers, or each sepa- 
rately? Such distinctions go to 
the heart of Britain’s past 
labour troubles. 

Second: how many members 
must a union have gained 
before it can ask for a ballot? 
Employers may rightly object if 
an upstart union were to use 
the ballot as a lever to gain 
members. Third: where rival 
unions are competing for power, 
who will decide which should be 
allowed to ballot? Would this 
compromise the rights of work' 
ers to choose a union? 

The Labour party has not yet 
shown that it knows the 
answers to these complex ques- 
tions. Even if finds them, there 
is a further difficulty: who 
should resolve the inevitable 
disputes, and could an arbitra- 
tor command the respect of 
both sides? The conciliation ser- 
vice, Acas, which might sawn 
the obvious body, has not 
shown any enthusiasm for the 
job. The reason is not hard to 
find: Labour’s proposal win do 
tittle good. If poorly imple- 
mented, it might do consider- 
able harm by reviving same of 
the rancour and demarcation 
disputes from which the UK 
labour market has been largely 
emancipated in the last 18 
years. 


Voo-don’t 


Once a- bad idea has been 
planted in the minds of policy- 
makes it can take a very long 
time to uproot it. This makes 
one aspect of the ongoing bud- 
get negotiations between the US 
Congress and the White House 
worth celebrating. As usual, the 
Options for balancing the budget 
proposed by each side range 
from the sensible to the decep- 
tive. Bat at least neither side 
semody. suggests that cutting 
taxes will actually make the def- 
icit even lower. 

K Was bade In the late 1970s 
that* young conservative econ- 
omist , Arthur Laffer, started 
drawing. pictures of his epony- 
mous “tax .curve" on napkins 
and -a presidential candidate, 
Ronald Reagan, decided be 
would try it out in practice. The 
attractions of the curve were 
obvious: it said politicians could 
have more cake and eat it, 
because cutting taxes would 
reduce public borrowing and 
spur growth at the same time. 

Ur Bob Dole’s failure to excite 
the voters with a Lafferesque 
Plan. for cutting taxes in last 
year's presidential elections 
suggested that the public is no 
longer willing to buy such non- 
sense. And to judge by the lat- 
est twists in the budget talks, 
poUtidans at both ends of Penn- 
sylvania Avenue have taken 
this lesson to heart. 

Mr Newt Gingrich, the House 
Speaker, enraged many Republi- 
®os in Congress last week by 


suggesting they might agree a 
plan to balance the budget, 
before delivering on the $145bn 
in tax cuts they promised voters 
last year. But President Clinton 
has cautiously welcomed the 
idea. This suggests that the bud 
get-balancing, and tax-cutting, 
aspects of this year's negotia- 
tions may end up proceeding 
along separate tracks. 

This does not mean that 
Republicans have stopped want- 
ing tax cuts. Indeed, a majority 
is unlikely to sign up to any 
balanced budget medicine with- 
out a guarantee of tax-cut jam 
to follow. But treating tax cuts 
separately would at least ma k e 
clear the trade-offs involved, 
since any reductions in taxes 
would have to be matched by 
spending cuts for the balanced 
budget plan to remain intact. 

The spirit of the supply-slders 
lives on in the Republicans’ 
determination to achieve tax 
cuts of some kind before the 
year is out. Before the revolu- 
tion. Republicans were the 
party of fiscal prudence, remem- 
bered for increasing taxes if 
budget balance required it, even 
(under President Hoover) In the 
midst of the Great Depression. 
The 1980s changed that for 
good. Both parties now feel 
obliged to cut taxes, even at the 
risk of overheating the economy 
and further distorting spending 
patterns. At least, though, they 
no longer pretend that such 
cuts will pay for themselves. 


Rough straits 


Br -Mahathir Mohamad, 
Malaysia’s prime minister, was 
**084- yesterday when his gov- 
Qnm«it suspended fresh bilat- 
3*1 dealings with Singapore. 

the move reflects the 
gmnis taheabte style of a man 
«®wn f W jjis penchant for his- 
trionics, most notably in the 
affi dr or the Pergau dam. 

Since Singapore is just a 
island at Malaysia’s tip, 
: outside world might feel 
IflMWed "to sit back and enjoy 
Watching the sparks fly. But 
car c is called for on both sides: 
®arks can cause blazes. 

The .flames would not need 
fanning much to undermine sta- 
bBtty in a region which is one of 
«e high points of Asia’s eco* 
nwiic success. That would raise 
“trader strategic concerns 
hj-<»use of the importance of 
the shipping lanes through the 
Malacca Strait. 

The immediate reason for the 
®*Pute is a set of disparaging 
Jtoaiks by Mr Lee Kuan Yew, 
Singapore's senior minister, 
a hout crime in Malaysia's 
state of Johor. That 
*h* affair rankles despite an 
*hject apology reflects 
deep-seated suspicion between 
ethnic Malays who dominate 
Malaysia and the Chinese 
^wdority in Singapore. 

Singapore indeed owes its 
exl *tence'as .an independent 
state to the fact , that it was 
*hrown out of the Malayan fed- 
era tion in 1965. Since then the 


two countries have co-existed 
uneasily. All sides know that 
racial tensi ons lurk below the 
surface. Recent racially-inspired 
riots directed against the Chi- 
nese minority in Indonesia 
make this a regional 
concern. 

Mr Lee’s remarks, in what 
was supposed to be a confiden- 
tial court affidavit, were so 
insulting as to be absurd. Had 
similar statements been made 
publicly by a foreigner about 
Singapore, some In that litigious 
society might have felt tempted 
to sue for liheL 

Statesmanship suggests, 
though, that Dr Mahathir ought 
to be able to ride above such a 
storm. Instead he appears to 
have d one tittle or nothing to 
restrain the youth wing of his 
party from seeking reprisals. 

Perhaps the motive was to 
prise concessions on projects 
Malaysia is pushing. This m ig h t 
then go down as another occa- 
sion when Dr Mahathir has 
used tantrums to useful effect. 
His unpredictable outbursts 
hove secured him a profile that 
for outweighs the importance of 
a country of just 20m people. 

Qoser to home the price may 
be steep. It is not only the grave 
risks inherent in open confron- 
tation with neighbours. Malay- 
sia itself will be divided if its 
sizeable Chinese minority is 
alienated as a result Asian val- 
ues can for calm and consensus. 
It Is time they were applied. 


Alliance today . . . 


. . tomorrow the world 



Everybody is talking 

Alliances are being welded and broken almost daily as global 
telecommunications groups jostle for position, says Alan Cane 


M r Michel Bon, 
France Telecom’s 

genial rhainman , 
sighs reflec- 
tively: "Every 
week another investment banker 
comes to me with a grand design. 
All their ideas have intelligence. 
Making them work is another 
story." 

Mr Bon is referring to the rash 
of strategic global alliances 
involving the world's telecommu- 
nications operators as they head 
into a future in which the only 
certainties are increased competi- 
tion, growing pressure on reve- 
nues and sustained technological 
change. 

It js difficult for those outside 
the industry to comprehend what 
is happening - and not much 
easier for insiders. Companies 
create and terminate partner- 
ships with bewildering fre- 
quency, egged on by investment 
bankers keen to win fees for mas- 
terminding ever smarter deals. 

Hugely complex charts, illus- 
trating the alliances, partner- 
ships, trading relationships a n d 
distributorships formed by the 
world’s operators, have to be 
updated almost daily. 

“My God, what a promiscuous 
industry this is!" the newly 
appointed non-executive director 
of one big operator exclaimed in 
disbelief after his first board 
meeting. 

Three principal groupings are 
emerging: Concert, an al l i an ce 
between British Telecommunica- 
tions and MCI of the US; Global 
One. a joint venture between 
Deutsche Telekom, France T£l£- 
com and Sprint, the US 
long-distance operator; and 
WorldPartners, a co-operative 
partnership led by AT&T, the 
largest US carrier, which 
includes Unisource, an alliance of 
smaller European operators. 

Some operators remain non- 
aligned - principally NTT of 


Japan and Cable and Wireless, a 
UK-based operator with extensive 
international interests. Both 
believe themselves big enough to 
take on a global role without 
joining an existing alliance. 

New challengers are emerging; 
such as WorldCom of the US - 
sTnnTi compared with the big car- 
riers but fleet of foot and combin- 
ing long-distance transmission, 
local presence and Internet 
access, which are reckoned to be 
the vital assets for success. 

But the telecoms world contin- 
ues to be dominated by a cease- 
less round of alliance-building - 
and some brutal divorces. 

In the past two weeks it has 
become dear that both Deutsche 
Telekom and France Telecom are 
keen to form a relationship with 
Cable and Wireless. The move 
would give Global One a foothold 
in the important UK market and 
the Asia/Pacific region, where 
C&W is the majority shareholder 
in Hongkong Telecom. 

At the same time, Telefonica of 
Spain may be prepared to pull 
out of its 25 per cant stakehold- 
ing in Unisource, with a view to 
fanning a new alliance with Con- 
cert Telefonica, the dominant 
operator in South America 
through stakes in a number of 
national carriers, has been seek- 
ing a US partner to exploit the 
valuable telecoms routes between 
North and South America. 

Telefonica is already linked to 
AT&T through Unisource. but Mr 
Juan Villalonga, Telefonica's 
extrovert chairman, illustrated 
the fragility of some alliances 
when be noted: “AT&T is a very 
important girlfriend for Telefon- 
ica, but it Is not a marriage." 

The only certainty, as public 
relations managers for the opera- 
tors repeat, is that “in this indus- 
try, everybody talks to everybody 
else all the time". 

History dictates it should be so. 
The telecoms industry has tradi- 


tionally operated through 
co-operation rather than competi- 
tion. through price-setting rather 
than price rivalry. For the 
greater part of the industry's his- 
tory, operators have been state- 
owned national monopolies, 
enjoying monopoly profits and 
free to operate the notorious 
“international accounting sys- 
tem” - the cartel through which 
operators charged their custom- 
ers inflated prices for delivering 
international calls. 

Now the topology of the indus- 
try is being fundamentally 
reshaped. The old correspondent 
system for the provision of cross- 
border telecoms traffic is gradu- 
ally being supplanted by inter- 
connect agreements - formal 
published tariffs for delivering 
calls. Cooperation between tele- 
coms operators is being replaced 
by strategic alliances in the form 
of competing global groupings. 

“Non-cooperative walls are 
already forming between tele- 
coms operators belonging to dif- 
ferent alliances,” according to 
Mr Tim Hills and Mr Gr aham 
Johnson, senior consultants with 
Analysys. an international group 
which advises governments on 
telecoms strategy. 

“This process will continue and 
strengthen, leading to the partial 
capture of operators by separate 
alliance blocks. The search for 
alliance partners will become 
increasingly strategic as the alli- 
ances strive to extend their geo- 
graphic coverage." 

An extended period of uncer- 
tainty and convulsion to be 
expected as operators compare 
the benefits of one alliance with 
another. “The evolution of the 
modem telecommunications 
b usiness is still in its infancy,” 
says Mr Richard Brown, chief 
executive of Cable and Wireless. 
“What we are seeing today is the 
beginning rather than the end. 
The fun is only just beginning." 


The catalyst for this shift from 
co-operation to competition is the 
slow but certain liberalisation of 
the world's telecoms markets. 
Only about 20 per cent can be 
considered truly open - they 
include the US, the UK and. 
among the smaller nations, Swe- 
den and New Zealand. 

Over the next decade, however, 
the majority of countries will 
open their market to foil compe- 
tition. under an agreement 
Involving about 70 countries, 
negotiated earlier this year 
through the World Trade Organi- 
sation. Foreign operators will be 
able tackle incumbents on their 
own territory and take substan- 
tial or complete equity stakes in 
local operators. 

T he evidence from 
countries such as the 
UK, where markets 
have been liberalised 
for some years, is that 
competition drives down prices 
and increases traffic. Individual 
operators find their profits 
squeezed and are forced to seek 
new products and new markets 
to sustain revenues. 

Most observers believe there 
will be a hierarchy of operators 
in future: a small number of 
large alliances; some independent 
operators which are large enough 
to maintain a global presence 
without partners; and a number 
of small operators which secure 
their future in niche markets. 

Among the large companies, 
however, the successful operators 
will be those capable of operating 
both globally and locally. Today’s 
global affiances have been estab- 
lished to serve the needs of large, 
international customers looking 
for seamless services across the 
globe, a single point of billing 
and the cost-benefits of advanced 
technology. Virtual private net- 
works, for example, provide the 
benefits of extensive leased lines 
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for the cost of conventional tele- 
phone calls. 

Lucrative though the business 
of the big multinationals is, it 
will not be enough. Neither Con- 
cert nor Global One is profitable 
or likely to be for some time. 
Both claim extensive customer 
lists, but few of their customers 
believe they are providing a truly 
global service. 

The bigger customers are only 
a small part of a worldwide tele- 
coms market valued at about 
$700bn this year and likely to 
exceed $l,000bn by 2000. Concert 
Global One and WorldPartners 
will have to turn to smaller busi- 
nesses and individual personal 
customers to create a profitable 
and sustainable business. 

Mr Hills and Mr Graham of 
Analysys, the consultancy, say 
the emergence of Concert. Global 
One and WorldPartners marks 
the end of the first phase of the 
revolution: “The second phase of 
the alignment is under way as 
global operators seek joint ven- 
tures and partnerships with local 
companies to gain access to 
national markets worldwide.” 

This explains why other opera- 
tors are attracted to Cable and 
Wireless, with its broad but 
seemingly haphazard local part- 
nerships, and to Telefonica, with 
strength in South America. Other 
companies that could prove 
attractive to alliances as they 
jockey for position may include 
the internationally spread mobile 
operators. Airtouch of tbe US and 
Vodafone of the UK. 

Mr Andrew Harrington, chief 
telecoms analyst with Salomon 
Brothers, leaves little doubt that 
the industry is set for extended 
instability: “This striving for 
global presence should result in 
significant changes of ownership 
of telecoms assets as the three 
global carriers. Concert, Global 
One and WorldPartners, expand 
geographically." 
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in business 

■ Sensitive to the power of 
.French trade irnlons. insurance 
group Axa has reite ra t e d 
promises that there will be no 
"collective” redundancies 
following its merger with rival 
DAP. But there are some 
corporate excesses whidr jnst 
"can’t be swept under the carpet 
Take, for example, the car . 
fleet Senior Axa managers 
sheepishly admitted yesterday 
that their counterparts at HAP 
were, weffi a trifle fond of big 
shiny motors. Since the two 


of integration^ a total of 29 
chauffeur driven cars have come 
to light The annnal bffl for 
giving this collection a weekly ' 
polish was estimated at about 
pflraHMWO <£28#»).- • 

Whatever tbe unions say, the 
craHpany te determined to prune 
the extended family of 
chauffeurs to iust foot. Apply in 
■writing if you want to buy a 
Second-hand, but very-shiny, 
limousine. 


Inside job 

■ Sooth Africa's political elite 
continue to feel th e foil farce of 
the country's high crime rate. 
Last we* the home of Public 

Protector saiby Baqwa was 


looted of electrical appliances ■ 
while he was out on official • 
business. Now the crack . 
National Protection Service - a 
special police unit that 2s ' • 
supposed look after VIPs - Ss 
being purged bf light-fingered 
elements after a wave of petty. *: 
thefts from ministers. 

Among the items to have gone 
missing to recent weeks are /* * 
finance minister Trevor ‘ , s 
Manuel's gold watch, deputy, 
president 1112010 Mbaki's -hi-fi • 
and tnirristar .Tn« ' • 

Modise's clock radio. Prison •’ 
service minister Sipo Mzhnela - 
who’s advocated a tough line for 
offenders - even had his leather 
jacket pinched. 

• But worst bit pf-aD could be, ; 

interi or winig terMangosuthu. 
Buthelezi. who toM parliament 
that both his Cape Town and 7 
Pretoria homes- had been robbed. 
“A compact disc player given to 
me by a friend in. the United . , 
States was stolen in Cape Town 
and a big wall clod: was stolen; : 
in Pretoria," he said, adding toai 
he’s also lost some prized cutlery 
and a coffee table.' . 


Son rising 

■ The generational change at > 
Televisa, toe largest media ' . . 
conglomerate in toe -•• • : 
Spanish-speaking world, hasput 
the slrids under the Mexican 
company’s stock. Investors are - 
worried that Emilio Azcarraga 


Jean. Televisa’s new 29-year-old 
chief executive, may have 
inherited control of his father’s 
$4bn empire without any of the 
. patriarch's business acumen. 

His academic i pmHflwitiwit - 
an unfinished degree in Mexico 
and a marketing diploma from a 
California university - hardly 
inspire confidence. And among 
the Mexican elite, Azcdrraga 
Jean is better known for pranks 
than dedication to hard work. 

At a recent high society 
wedding, one of tbe guests 
recounts, Azcarraga Jean 
. arrived with his usual cohort of 
body-guards and proceeded to 
hand-cuff the bridegroom to his 
chain the joke ware thin after a 
couple of hours. Let’s hope 
Televisa shareholders don’t have 
.their patience as sorely tested. 


Fine art . 

■ .Suez and Lyonnaise desEaux, 
two of France's corporate giants, 
^replaying coy about the • 

marriage which everyone 
expecte biit no one wfil confirm. 
But anyone stiff looking for 
dues should have attended 
-Tuesday evening's. private view 
of toe TParis-Brussels” art 
exhibition at the Grand Palais in 
the French capital.'. 

: The invitations ware issued by 
Suez, toe show's math sponsor, 
but who should turn up but top 
e xe c u t iv es from Lyonnaise, 
investment bankers advising on 


the deal, and a sprinkling of 
important shareholders 
including Belgian financier 
Albert Frere. 

As toe guests drifted towards 
their cocktails at tbe. end of tbe 
show, they moved without 
noticing through two rooms of 
an adjacent exhibition - 
“Angkor and 10 centuries of 
Khmer art", sponsored by none 
other than Lyonnaise des Eaux. 


Volume trade 

■ With all the fuss about the 
planned dotation of US Internet 
bookseller Amazon.com. it's easy 
to forget that the British got 
tone first; the Oxford-based 
Internet Bookshop made Its 
debut on London's Ofex share 
- mar ket last week. And it’s so far 
so good for the company headed 
by 32-yearoId former computer 
prodigy Darryl Mattocks. Shares 
in the listed company.- called 
bookshop.co.uk - have been 
trading at about £2, or double '• 
toe price at which stock was 
placed to raise dm. 

Despite being first to the stock 
market though, the company 
admits that hi toe book trade, it 
lags in second place behind 
Amazon. Hie Internet Bookshop 
offers a mere 900.000 titles 
compared to 25m by Its US rival. 
But with orders growing at 
nearly 20 per cent a month in 
the run-Up to the Coat, the plot 
conld thicken. 


100 years ago 

The Cuban Budget 
The Cuban Budget for the 
next fiscal year is by no 
means promising. When 
people are employed in 
cutting each other's throats, it 
is impossible to attend to 
such minor matters as taxes. 
The Havana correspondent of 
The Times considers that 
$15,000,000 of revenue will be 
nearer toe mark than the 
$30,000,000 estimated. 

Avoid This Hotel 
It is stated that an attempt 
will shortly be made to sell 
the Grand Hotel, Monte Carlo, 
to an English company. The 
hotel has had a good 
reputation, and was at one 
time a leading hotel, but at 
present the management is 
worse than bad, and toe hotel 
is deserted by English 
visitors. English investors 
should, therefore, give a wide 
berth to tote promotion. 

50 years ago 

German Assets In Portugal 
Agreement on toe future of 
German assets in Portugal is 
believed to be imminent after 
nine months' negotiations 
between a commission 
representing British. 

American and French 
interests and the Portuguese 
authorities. An official 
announcement is expected 
next -month. 



18 


worfaft wow rerfrmh hig oWh». 


FINANCIAL TIMES 

Thursday March 27/Friday March 28 


woifcfii inert rnhWAia 


Malaysia’s rift with 
Singapore deepens 


By James Kynge 
in Kuala Lumpur 


Malaysia is to suspend the 
awarding of new contracts to 
Singaporean companies as 
relations between the two 
south-east Asian neighbours 
plunged to their lowest point 
in more than 30 years. 

The Malaysian announce- 
ment yesterday followed derog- 
atory remarks by Mr Lee Kuan 
Yew, Singapore’s senior minis- 
ter, made public earlier this 
month. 

According to Beznama, Mal- 
aysia's state-controlled news 
agency, diplomatic relations 
wfll be maintained but there 
will be no new bilateral con- 
tacts between governments 
nor meetings between mem- 
bers of the ruling political par- 
ties. 

The development is the most 
serious failing out between the 
two countries since Malaysia 
ejected S i ng a pore from a two- 
year union in 1965. 

Mr Lee, the founding father 
of Singapore and stiH a power- 
ful cabinet figure, described 
the southern Malaysian state 


of Johor, which borders Singa- 
pore, as “notorious for shoot- 
ings, muggings and car- 
jackings”. He later apologised 
unreservedly, and Malaysia's 
cabinet accepted his gesture. 

However, Bemama reported 
that an unnamed Malaysian 
minister said as he left a cabi- 
net meeting yesterday that 
Kuala Lumpur wanted ties 
cooled on “anything to do with 
Singapore”. There was no for- 
mal announcement, but such 
Bemama reports are invari- 
ably officially sanctioned. 

The suspension echoes a ban 
that Malaysia slapped on new 
contracts for British compa- 
nies tn 1994, after a UK news- 
paper alleged a British com- 
pany had tried to offer bribes 
to Dr Mahathir Mohamad, Mal- 
aysia’s prime minister. 

Financial market analysts 
said they expected Malaysia’s 
move would depress sentiment 
on Singapore's stock exchange 
today and would make for tur- 
bulent trade in the Singapo- 
rean dollar. Analysts said, 
however, that there were few 
Singaporean companies which 
stood to lose from the develop- 


ment because few, if any, 
appeared to be in line to win 
Malaysian government con- 
tracts. 

Nevertheless, the vague 
nature of Malaysia's statement 
may unnerve the financial 
community because it leaves 
many questions unanswered. 
One key issue is whether Mal- 
aysia would consider limiting 
the crucial fresh water It sup- 
plies to its neighbour. 

Despite the acceptance of Mr 
Lee's apology. Malaysia’s press 
- which has close government 
links - l ia s been fuming over 
what it regards as insufficient 
contrition shown by other 
members of the island’s gov- 
ernment, especially Mr Gob 
Chok Tong, prime minister, 
and Mr S. Jayakumar, foreign 
minister. 


S Africa 
sells 30% 
of Telkom 
in $1.25bn 
deal 


By Roger Matthews and 
Mark Ashurst in Johannesburg 


If the animosity lingers, 
there is much at stake for both 
sides. Singapore is Malaysia’s 
largest foreign investor and 
Malaysia is Singapore’s second 
biggest trading partner after 
the US. 
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Blow to German hopes on 
reconciliation with Turkey 


By John Barham in Ankara 


Mr Klaus Klnk el. Germany’s 
foreign minister, yesterday 
failed to make headway in 
attempts to repair deteriorat- 
ing ties between Bonn and 
Ankara at the start of a 
twoday visit to Turkey. 

Mr Kinkel said Germany 
accepted that Turkey was a 
part of Europe but warned 
against expecting rapid mem- 
bership of the European 
Union, citing the country's 
human rights record and eco- 
nomic problems. 

Mr Kinkel decided to visit 
Turkey to try to i m prove rela- 
tions after conservative Euro- 
pean leaders, including Ger- 
man chancellor Helmut Kohl, 
this month said Turkey was 
“not acceptable” as a member 
of the EU. Membership is the 
centrepiece of Turkish foreign 
policy and Ankara is lobbying 
hard to Join the 11 mainly east- 
ern European countries that 
the European Commission lists 
as potential members. 

Mr Kinkel’s visit started 


going wrong even before he 
arrived in Ankara. He delayed 
his departure on Tuesday 
night after Mr Necmettin 
Erbakan, Turkey’s Islamist 
prime minister, said European 
leaders should “bow their 
heads when they talk with 
Turkey". He added; “Nobody 
can give Turkey the ‘do this, 
do that 1 treatment. The new 
world leader Turkey will 
receive the respect and treat- 
ment which It deserves.” 

Mr Kinkel said in Ankara: “I 
do not intend to apologise and 
hang my head in shame. If 
your prime minister's state- 
ments had not been denied, 1 
would not think of coming to 
Turkey." However, before see- 
ing Mr Kinkel, Mr Erbakan 
said; "We have been saying 
this for a long time." 

The worsening relations 
between Turkey and the EU 
and its most important mem- 
ber are also alarming the US, 
which is pushing hard for 
Ankara to be accepted into 
European organisations and 
stem the rise of Islamists in 


the officially secular state. 

Ankara officials say its cus- 
toms union with the EU 
strengthens Turkey's eligibil- 
ity, as does its membership of 
Nato. Officials warn Ankara 
could veto Nato enlargement 
this summer, scrap the cus- 
toms union and annex north- 
ern Cyprus If denied EU mem- 
bership. 

However, Mr Kinkel said 
yesterday: "Turkey is a very 
Important member of Nato. 
Turkey's strategic importance 
gives it responsibility and Tur- 
key should show this responsi- 
bility over Nato’s enlarge- 
ment" He added: “Turkey has 
serious problems with the EU. 
Turkey’s EU membership will 
not come in the near future 
because of human rights prob- 
lems, the Kurdish problem, 
problems with Greece and eco- 
nomic problems.” 

Mrs Tansu Ciller, foreign 
minister and deputy prime 
minister, responded; “There is 
no Kurdish problem in Turkey. 
AH of our citizens are first i 
class citizens.” 
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Daimler-Benz back in black Italian parties back mini-budget 


Continued from Page 1 


the biggest loss in German cor- 
porate history, and to the writ- 
ing hack of provisions for 
future taxes. 

Results in 1995 were hit by 
extraordinary charges con- 
nected with the group's 
restructuring, which involved 


the disposal of lossmaking 
businesses, job losses and a 
streamlining of management. 

Analysts attributed the 
improvement in Daimler’s 1996 
results to favourable exchange 
rates and a strong contribution 
from Mercedes-Benz, which 
accounts for about three- 
quarters of group sales. 


Continued from Page 1 


at a meeting with the govern- 
ment it failed to obtain any 
concessions. Mr Giulio Tre- 
monti, the finance expert of 
the right-wing opposition, 
attacked the move as a “tax on 
productivity and Jobs which 
will create unemployment” 
and dismissed other measures 


as “accountancy tricks". Many 
details remained to be finali- 
sed, bat rally a third of the 
package win crane from spend- 
ing cuts. 

Mr Carlo Azeglio damp!, the 
treasury minister, meanwhile 
rejected calls made earlier this 
week for a delay in the imple- 
mentation of European eco- 
nomic and nyyifl tji r y union. 


FT WEATHER GUIDE 


Europe today 


The UK and the Benelux win be 
windy and cloudy. Ireland, England 
and Belgium win have rainy 
periods. Patches of rain will also 
occur in northern France but 
southern France, the Iberian 
peninsula, Italy and the Balkans 
will have plenty of sun. North of 
the Alps, doud and rain is 
expected in Germany, the Czech 
Repub Rc, Poland, the Baltic states 
and most of Scandinavia. South- 
eastern Europe wii have cloudy 
periods and eastern Greece and 
the eastern Mediterranean may 
have showers. 


Five-day f ore ca st 

The UK and north- western Europe 
wffl continue unsettled tomorrow. 
During the weekend, high pressure 
will produce dry and calm 
conditions. Southern France, Spain 
and Italy will be sunny and dry but 
south-eastern Europe wffl turn 
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TODAYS TEMPERATURES 


SUuattonat 12 GMT. Temperatums maximum tor day. Forecasts by Mateo Consult of the Atetfwrtancfs 
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THE LEX COLUMN 


Daimler delivers 


The South African government 
yesterday completed the 

R5.58bn ($U6bn) sale of a 30 
per cent stake in Telkom, the 
state monopoly supplier of 
fixed line services, to a consor- 
tium framed by SBC Interna- 
tional of the US and Telekom 
Malaysia. 

The deal is the biggest par- 
tial privatisation in sub- 
Saharan Africa and represents 
the largest single foreign fixed 
investment in South Africa 
since the African National 
Congress came to power in 
1994. 

The sale provides the first 
fruit of the government’s pro- 
gramme to restructure the 
state sector and should be of 
political benefit to the ANC by 
speeding up the delivery of 
basic services to the black 
majority. 

Mr Thabo Mbeki, deputy- 
president , countered trade 
union opposition to privatisa- 
tion. saying the deal would 
create 50.000 jobs in the 
telecommunications sector 
alone. 

Following yesterday's sale, 
which values Telkom at 
Rl&57bn, the company is com- 
mitted to capital expenditure 
of R53bn over the next five 
years, almost doubling the size 
of its current programme. It 
alms to deliver 2.7m lines over 
the period and to install 
120,000 pay phones. It will 
replace 1.25m analogue lines 
with digital lines. 

Telkom has been guaranteed 
a five-year period of exclusiv- 
ity which could be extended by 
a year if the newly constituted 
company achieves 90 per cent 
of its performance targets at 
the end of the fourth year. 

Mr Jay Naidoo, minister of 
posts and telecommunications, 
said South Africa aimed to 
become the African hub of 
global telecommunication traf- 
fic, and this had been reflected 
in both the selection of the 
consortiom and the price 
achieved. 

SBC will own 18 per cent of 
Telkom, and Telekom Malay- 
sia 12 per cent. The consor- 
tium will appoint five directors 
and the government 10. 


After Kmpp’s aborted bid for 
Thyssen and disappointment* at 
Hoechst and Siemens, investors 
should take heart that at least one 
German restructuring story is still 
on the straight and narrow, The 
DMSL4bo (S1.42bn) of openrating 
profit announced by Daimler-Benz 
for 1996 was around 20 per cent 
above expectations and the group Is 
once more paying a dividend. 

The figures have been flattered 
I by a stronger dollar and the release 
of currency and restructuring provi- 
sions, which yesterday's prelimi- 
nary figures failed to detafi. But 
Daimler Is reaping the benefits of 
the big rationalisation of the past 
two years as well as another strong 
1 performance by Mercedes cars. And, 
despite pr ogres s to date, there is 
still huge potential for improve- 
ment. Daimler’s return on capital 
was barely 5 per cent last year and 
Mr Jflrgen Schrempp, its chairman. 
rfafrns he will raise that to 12 per 
cent by 1998 - implying operating 
profits of DMfibn. Just reaching 
break-even in aerospace, European 
trucks and micro-electronics should 
get the group most of the way 
there. On top of that Mercedes 
plans nearly to double volumes to 
l.lm cars over the next three years 
as it cranks op production of 
smaller models such as the A-dass. 

The share price, which has more 
than doubled since Mr Schrempp 
took over the reins in May 1995, 
now looks expensively rated. But 
given the scope for more positive 
surprises. Daimler 1 b still worth 

hgrfring . 
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the turn regulatory r eg ime for Tel- 
kom, which gi«re the ctuagany a 
powerful incentive to deliver on its 
investment targets. But the deal 
also has symbolic stgntflcancp. 
South Africa’s trade unions ore 
nans too keen cm privatisation, and 
the Jinks between the unions and 
the ruling African National Con- 
grass tn strong, The fit a that the 
government has cheerfully pushed 
this transaction through suggests 
the prospect of lUture privatisations 
needs to be taken seriously. That 
should not just provide some 
intriguing opportunities for foreign 
investors - It to abo a tonic South 
Africa's economy needs. 


. r. . 


omy between stars and teems does 
not stand up to serious examina- 
tion. One only has to look at foot- 
ball to realise that successful teams 
need players with Qalr. Stars can 
help inspire the whole team and lift 
Us game. Equally, in professional 
football, nobody scores goals by 
hogging the ball. So ana of the crite- 
ria tar being a football star is that 
one is also a team player, as exem- 
plified by the world’s most expen- 
sive striker, Alan Shearer. The 
links between the success of the 
star and the team are as important 
in Investment banking mvf industry 
as in professional sport. Sensible 
employers recognise that and moti- 
vate staff acoonUngly. 


South Africa 


Stars/teams 


Whenever an investment bank 
slips these days, there is much 
hand-wringing about how the 
so-called star culture is perverting 
the Industry. Look at Barings’ Mr 
Kick Leeson or Deutsche Morgan 
Grenfell's Ms Nicola Horllck. The 
individual circumstances in each 
case are very diOs’ent, but the com- 
mon element, the anti-star brigade 
allege, is that each was a star. And 
what is their remedy? Abolish stare 
and bring in teams. 

There is mnch nonsense In t Wa 
fhmHrtg v Trite, Investment tranks - 
| and other organisations - some- 
times suffer from giving their heavy 
hitters excessive leeway. And the 
heavy hitters can easily have an 
exaggerated sense of their own 
importance. But the notion that 
individuality should be squashed is 
a recipe tor mediocrity. 

Moreover, the supposed dichot- 


It may not have been tbs world’s 
smoothest privatisation - only a 
single MriHtng consortium was left 
by the end - but the sale of 30 per 
cent of Telkom is nevertheless quite 
a coup for South Africa’s govern- 
ment. Since the bulk of the pro- 
ceeds is going straight to Telkom, 
the deal will not do much to http 
the country's public finances, but 
the real prizes are elsewhere. . 

For one tiling, a $lbn Injection 
from Telkom's new strategic part- 
ners, SBC International and Tde- 
kom Malaysia, will dramatically 
relieve the pressure on Telkom's 
stretched balance sheet. That 
should strengthen Its chances of 
delivering a badly needed step 
{■hang ** in Investment. The problem 
is colossal; there are more phone 
lines in Manhattan than In the 
whole of sub-Saharan Africa. So the 
economic payoff from connecting 
up a bigger share of the population 
should be great Hence the logic c£ 


Red chips. 

Hong Kong’s red chips, or 
CfolnesecontrOUed Hong Kong com- 
panies, ere red hot- again. Gltlc 
Enterprises’* shares leapt 917 per 
cant on their first day of trading, 
and zed chips have out-par form ed 
the stock market by around 80 per 
cent to the pest year. With Hong 
Kong’s reversion, to Chinese sover- 
eignty lust three months away, 
investors are hatting that these 
companies become the equivalent of 
the old British trading groups like 
Judina Matheaon. Bad chips now 
have a market capitalisation of over 
USfSZbn. 

If one assumes they would trade 
at a market average price earning* 
ratio without their China connec- 
tions - arguably they should be at a 
discount, given the quality of man- 
agement - connections are being 
valued at more than USIllbn.Thii 
seems absurdly generous, fix UM3. 
Chinese car man ufa ct ure r Dan way 
attracted USJSObn from would-be 
in ves to rs to a amah share offering. 
Four years on. Its shares are half 
the offer price. The stock market Is 
littered with the c a uses cf poorly 
managed China plays. Moreover, , 
the simply of marred chip shares is 
growing at a flmtastic ntce. 

I^aege goodwill premiums may be 
Justified if .tin' influential Chinese 
parent is likely, to inject under- 
priced assets in exchange for over- 
priced shares; to Its listed subsid- 
iary, as happened with Gltlc Pacific, 
And companies . like China 
Resources have attractive resets, 
good connections sad a strung 
incentive to succeed in Hong Kohgr 
But the latest rally hre treated tlk 
red chips equally. And blindness 
causes aeddanta. 


See additiona l Jj/np <s 
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London Business School’s Masters in Finance is a specialise programme designed for 
those pursuing, or planning to pursue, successful careers in fitfa nee, it can be completed, 
in nine months of full-time study or in two yean , of {art-time (mainly evening) 
a ttendan c e at the School. 

The Masters in Finance is rigorous, yet practical and careex-oriented and is taught by . 
the School's internationally renowned finance faculty. It provides p ar t i ci p ants with an 
in-depth knowledge of finance and enhances their managerial e ffe ctiveness in this field. 
To find out more, come to one of our information sessions below: 


New York - Tuesday 8 April el 7-00 pm 

Essex House Hotel, 160 Central Park Sooth 


Washington DC - Wednesday 9 April at 6.15 pm 

Four Seasons Hotel, 2800 Pemosyhrama Ave NW 


Boston - Thursday 10 April at 6.1S pm 

Meridien Hotel, Z50 Franklin Street 


London - Tuosday 22 Apr! at 6.15 pm 

London Business School, Sussex Place, NWl 


London - W e dn e sda y 21 May at 6.15 pm 

London Business School, Sussex Place, NWl 


London - Thursday 10 June at 6.15 pm 

London Badness School, Sussex Place, NWl 


Information sessions are held at the School about once a month. Please ask for dates of biter dates to 
Summer, 1997. Information about our MBA and Sloan Masters in Management wifi also be available 
at all sessions. 

For a brochure contact: The information Officer, Finance Programmes Office, London Business SchooL 
Sussex Place, Regent's Park, London NWl 4SA. Tel: 444 <0)171 706 6840; Fax: +44 {0)171 713 

e-maiL- nufinfo@lbsjc.uk httpaVwwwJlzLac.uk 


I am interested in the: Q Fall-time Masters in Fmanm 
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□ Sloan Masters in Management 


□ Fan-time Masters In Finance (ewcBHqpT 
Q EwcwiTe (parwune) M&A ' 
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“True strength lies 
j in having the courage 

to do the right thing” 

KAZUO WAMW feai^ of ICyoOT 
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KYOCERA, world teAderln h^h-tach canmlo, 
continually develops new uses for Its technology 
In the IT and automotive Industry, medicine, eke* 
tronies and metal processing. 

KYOCERA ska produces high-tech cameras such 
as the COffiAX Gi. revered by photographers 
worldwide. 

Fax 0049-2131-129340 
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IN BRIEF 


Sears fails again 
on Freemans sale 

Scare, the retail conglomerate, further 
disappointed already disgruntled shareholders 
with news. that a second attempt in less than 
three months to sell the mail order business 
Freemans for £895m ($628. lm) had collapsed. 

' Page 25 


tore Dtanoy rides out newthsms park 

The new chai rman of Euro Disney - operator of 
ike Paris-based theme park - Mr Giles Pfilisson 
rated out the creation of a second park before 
lie start of the next milleniiltun.Pase 21 

Vaiba plans NYSE debut in October 

ryeba, the German energy and industrial con- 
glomerate. unveiled plans for a New York Stock 

Exchange debut on October 8 to spur the 
group's internationalisation. Page 21 

Lonrho may float off motor distributor 

ifr Nicholas Morrell, Lomho’s chief executive, 
ipdicated the conglomerate may float off its UK 
- motor distributor, Dutton-Forshaw Group. 

Page 25 

Anglo American begins key investments 

Anglo American, South Africa's biggest corpora- 
tion, is to go ahead with two substantial strate- 
investments at operations in its domestic 
TtaAet. Page 30 

jjtisiiM shares leap 4% on income rise 

. Shares in Nestte, the world's biggest food com- 
. pany , jumped 4 per cent, after it announced a 
. isfeper cent rise in net'ihcometo SFr3.4bn 
($2.39bn) - Its best' performance in seven years. 
Eageffl ; 


CWe Pacific sees profits double 

C3tie Pacific, the Hong Kong arm of China's fla g - 
ship investment vehicle, anno unced profits last 
year h ad more than doubled to HK$8.86bn 
(t?S$886m) as exceptional gains boosted an 
underlying rise of almost 20 per cent Page 24 

Jagentta* set to pri vatise airports 

■fi® Argentine government is to issue a presi- 
dential decree putting 21 of the country’s 59 
ahparts in private hands by August. Page 20 
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Deutsche 
Bank hit , 
for S7 1 Oni * 
at MGAM 


By Andrew Fisher m Frankfurt 

Deutsche B ank , Germany's 
biggest bank, yesterday 
revealed that the failure of its 
UK fund management arm last 
year to stop Mr Peter Young 
making hidden investments 
with customers* money could 
cost it up to DML2bn ($710m). 

This is the first fimp it has 
put a figure on the affair at 
Morgan ^renfell Asset Man- 
agement MGAM), although 
Mr F" -i Kopper, the bank's 
chai jx, said the final cost 
wa: ,iot yet known as calcula- 
tions were continuing. 

The bank’s earning s growth 
was held back by MGABTs 
problems, which arose from 
unauthorised investments in 
unlisted companies by three 
unit trusts. 

The figure of between 
DMl.ibn and DM1 ^bn men- 
tioned by Mr Kopper is higher 
than previously assumed after 
the bank paid £180m ($28Sm) to 
support the unit trusts and 
said it would compensate 
investors by as much as 
£200m. 

However, bank officials said 


the amount set aside was a 
maximum precaution and the 
final cost could be less. 
Together with a higher tax 
bill, the provisions to cover 
MGAM left net income 5 per 
cent higher at DMSL2bn. This 
was after rises of 37 per cent in 
both operating profits and pre- 
tax profits to DM5.8bn and 
DM4.9bn respectively. 

Deutsche Morgan Grenfell, 
its investment b ankin g arm. 
still faces a fine of more than 
£lm from City of London regu- 
lators because of its failure to 
stop Mr Young. Several execu- 
tives were dismissed in the 
wake of the affair last autumn. 

DMG also suffered unwel- 
come publicity over the sus- 
pension, and then the resigna- 
tion of Ms Nicola Horlick, head 
of UK pension fund manage- 
ment, this year. 

For 1997. Mr Kopper 
expressed optimism after the 
first two months produced a 
“nice plus" in net interest and 
commission income and a sur- 
plus In own-account trading. 
Costs had risen but the overall 
profit performance had been 
“gratifying". 



Optimism: Deutsche Bank’s Rolf Brener found plenty to smile about in Frankfurt yesterday 


“For 1997, we are confident 
overall," he added. Credit 
deman d should remain buoy- 
ant in Germany at low interest 
rates, with, the securities 
business also likely to be 
favourable. 

Deutsche Bank would also 
continue expanding its Invest- 
ment banking activities, espe- 


cially in Europe and Asia, and 
develop its private b anking 
business. Mr Kopper, who will 
be succeeded as chair man in 
May by Mr Rolf Breuer, expec- 
ted competition in financial 
markets to intensify, cost pres- 
sures to continue and the need 
for loan loss provisions to 
remain high. 


Referring to the hostile take- 
over attempt by Krupp Hoesch 
for Thyssen, its steel and engi- 
neering rival, he said its aban- 
donment in the face of political 
and labour pressure was not a 
setback for the bank, which 
was an adviser to Krupp. “We 
do not see this as harmful to 
our image." he said. 


Avis raises 
£267m on 
return to 
London 
market 


By Charles Batchelor, 
Transport Correspondent 

Avis Europe, Europe's largest 
car hire group, returned to the 
London stock market yester- 
day priced at 124p, and moved 
to an immediate premium to 
close at X3lVip The indicated 
price range was 108p to 126p. 

The group's second market 
appearance in just over a 
decade was in strong contrast 
to its first in 1986 when almost 
two thirds of the shares were 
left with the underwriters and 
it took several weeks for them 
to return to the issue 
price. 

Avis is the latest company to 
take advantage of the favoura- 
ble new issue market in 
Britain. As the general elec- 
tion cm May 1 nears, political 
and interest rate uncertainties 
are expected to curtail issue 
activity. 

The offer of 215m shares, 36.9 
per cent of the equity, raised 
£267m ($424J53m) and valued 
the group at £722m. The pro- 
ceeds will be used to buy out 
shareholders General Motors 
and Avis Inc of the US; the 
balance of £i61m will be used 
to: repay debt and finance 
expansion in central and east- 
ern Europe and Asia. 

Merrill Lynch, joint global 
co-ordinator for the issue, 
would not say how much the 
issue was oversubscribed. 

Applications from retail 
investors were scaled, down so 
they will receive 725 shares for 
the first £1.000, and 10 per cent 
of any application over £1,000. 

Dleteren, the Belgian car 
importer which previously 
held 77.1 per cent of Avis's 
Bhwroq , has made up to 30m 
shares available to meet excess 
demand. It will retain a hold- 
ing of 56.9-62 per cent 

Pre-tax profits are forecast to 
rise from £57m last year to 
£72m in 1998 and £83m the fol- 
lowing year. This puts Avis on 
a prospective p/e oT 14.7 for 
this year, a 2-3 per cent pre- 
mium to the market. 

But these forecasts depend 
on continuing growth of 
the European economies, a 
depreciation of sterling and 
farther expansion of airline 
travel. Avis Europe's rivals 
Hertz, Avis Inc and Eurqpcar 
are all hoping to float over the 
next few months. At present 
Avis Europe’s only direct com- 
petition Is Eurodollar, floated 
two years ago at 220p, fell to 
65p and is currently trading at 
136V4P- 


Generate des Eaux in talks with 
Time Warner on French cable sale 


By David Owen in Paris 

G&i&ale des Eaux, the French 
diversified utilities company, 
is in discussions with Time 
Warner, the US entertainment 
and media group, over the pos- 
sible sale of. its French cable 
interests. 

Mr Jean-Marie Messier, Gen- 
erate des Eaux chairman, said 
discussions were “seriously 
engaged”. A value of about 
FFr600ra(£66.15m) has been 
suggested. 

Separately, Mr Messier indi- 
cated the French group might 
be prepared to dilute its inter- 
est in General Cable, the UK's 
fourth biggest cable company, 
as part of the consolidation 
sweeping the UK sector. 

“We have reduced our stake 
in General Cable to 3B per 


cent”, he said. “We have no 
intention of selling that But 
the UK cable industry is 
undergoing an important con- 
solidation. “That needs to con- 
tinue. General Cable may par- 
ticipate in this process. If there 
were an intelligent consolida- 
tion that resulted in a dilution 
of our stake, that might be 
worth considering." 

There has been renewed 
speculation this month about 
General Cable’s continuing 
independence. It recently 
reported annual results that 
showed margins in its cable 
television business deteriorat- 
ing after price rises from 
BSkyB. 

Time Warner already has a 
number of French cable 
operations, as well as a 20 per 
cent stake in Kabelvision, a 


Swedish entity that the US 
company says has “several 
hundred thousand" subscrib- 
ers. The group has i£3m cable 
customers in the US. 

Mr Messier initially dis- 
closed his intention of selling 
the French cable interests 
early last month, after the con- 
clusion of a complex deal 
enabling G6n6rale des Eaux to 
become the dominant share- 
holder in Havas. France’s larg- 
est media company. 

The transaction has enabled 
Gen&rale des Eaux to reinforce 
its communications activities 


by taking a 30 per cent stake 
in Havas, with Havas in turn 
becoming the dominant inves- 
tor in Canal Plus, the pay tele- 
vision company, holding more 
than one-third of shares. 

The company is also posi- 
tioning itself as the main 
domestic competitor to France 
Telecom after next year’s liber- 
alisation of European telecoms 
markets. Mr Messier said last 
month that while he thought 
cable “a good vehicle for digi- 
tal images”, he was “not con- 
vinced it is a good technology 
for telecoms”. 


Wal-Mart 
plans big 
expansion 
of Internet 
shopping 

By Richard Tomkins 
in New York 

Wal-Mart Stores, the world’s 
biggest retailer, yesterday said 
it was planning a massive 
expansion of its Internet shop- 
ping operation in the US. more 
than doubling the number of 
items available Vo about 80,000 
by year-end. 

If the goal is achieved, cus- 
tomers will be able to find at 
least as many items in the on- 
line store as they can in any of 
Wal-Mart's 2.000 out-of-town 
discount stores. 

The expansion reflects grow- 
ing enthusiasm about the pros- 
pects for Internet retailing. 
Earlier this week, Ama- 
zon.com, the Internet book- 
seller that bills itself as the 
world's largest bookstore, 
announced plans for a public 
offering of its stock. 

Wal-Mart opened its Internet 
store last July with just 2J>00 
items on offer. Since then, it 
has embarked on a rapid 
expansion. Categories in 
today's virtual store include 
computers and computer soft- 
ware, automotive products, 
clothing, jewellery, non-perish- 
able groceries and books. 

About half the items are 
stocked in a dedicated Wal- 
Mart warehouse in Searcy, 
Arkansas. The rest are shipped 
direct by manufacturers. 

When shipping costs are 
included, most items cost 
about the same as they would 
in the stores. 

Although prices are lower 
when shipping costs are 
stripped out, Wal-Mart makes 
a similar profit because It 
saves the costs involved in 
retail outlets. 

Wal-Mart’s plans for its 
Internet store include big 
increases in its clothing range, 
which at present offers mainly 
jeans. T-shirts and underwear, 
and in the grocery department 

Though Wal-Mart is the 
most advanced big US retailer 
in providing Internet services, 
others are not far behind. 

Ms Cathy Hotka, vice-presi- 
dent of information technology 
for the National Retail Federa- 
tion, said: “All of the retailers 
we talk to about commerce 
over the Internet are excited 
about the possibilities. 

“One of the main reasons is 
that people who work - espe- 
cially women, who do a lot of 
the buying - can buy when- 
ever they want to.” 


Ford lifts stake in 

t- - .. 

China group ahead 
of vanmaking plan 


By James Harxfing in Shanghai 

Ford Motor Company, the US 
carmaker. yesterday 
announced plans, to increase 
its stake in Jiangiing Motors 
as a prelude to launching its 
first vehicle manufactured in 
fThrru this year. 

The $54J5m purchase of JMC 
shares lifts Ford's holding in 
its Chinese, partner from 20 per 
cent to 30 per cent, a move 
underlining Ford's long-term 
confidence in China’s crowded 
aut o mo tiv e market 
The capital raised will be 
used to develop Ford Transit 
vans, which will be produced 
at Jiangling’s plant in Jiangxi 
province, eastern China, and 
launched in December. 

Mr Vaughn Koshkaiian, 
president of Ford Motor China, 
said increasing Ford's JMC 
stake was an opportunity to 
increase co-operation with the 
company. 

“We are pleased, with the 
progress we have been making 
on our China Transit pro- 
gramme and we’re eager to see 
our vehicles cm China's streets 
within the year," he added. 

Ford, the world’s leading 
truckmaker, ultimately plans 
to expand into cars in C hi n a 
but has committed itself ini- 
tially to launching nine and 
12-seater buses. After the 
December launch Ford hopes 
to roll out further Transit mod- 
els, including a long-wbeel- 
Pased minibus. 

“We eventually hope to 


make passenger cars in China, 
but we have identified the 
China market as a very prom- 
ising market for Ford trucks, 
which will be produced with 
Jiangiing." Ford said. 

The company is understood 
to be in early discussions with 
potential partners to establish 
a joint venture to manufacture 
passenger cars. 

On Tuesday, General Motors 
of the US and China's state- 
owned Shanghai Automotive 
Industry Corporation signed a 
$L57bn joint venture to pro- 
duce medium-sized sedans in 
Shanghai. 

The deal announced yester- 
day is being structured as part 
of a share offering by JMC, 
which will issue 170m new for- 
eign currency shares of which 
Ford will purchase approxi- 
mately 120m at the discount 
price of HK$3.51. 

Trading in Jiangiing shares 
was suspended yesterday 
morning pending the 
announcement, but edged up 
to HK$4-09 against Tuesday's 
close of HK$3.9ft. A Ford repre- 
sentative said the share price 
at which Ford would buy JMC 
stock was decided on the basis 
of the average price over a I7r 
day period, up to March 13 with 
a 5 per cent discount. 

An automotive analyst in 
Shanghai said the JMC deal 
showed “Ford was in for the 
long term . . . and is clearly 
prepared to increase its expo- 
sure to China to build a posi- 
tion in the market" 



OPENING DOORS 

to opportunity 

Over the past twelve months CVC has made new 
investments in thirteen buy-outs totalling close to 
El billion and participated in eleven realisations 
totalling in excess of Cl billion. 

l*4o wonder KPMG have confirmed CVC as 
Europe's leading buy-out house* 

If you are a manager who may have the 
opportunity to become an owner, an adviser to 
management, or a potential vendor, you should 
talk to CVC first... our door is always open. 

* For the lllih camcCutive vear CVC has been ennliimcd at ihe 
trader in Continental European management buy-out* by KPM G 
CorpfMK FiiuWir 

We turn managers into owners 
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COMPANIES AND FINANCE: THE AMERICAS 


Further consolidation in prospect as US insurer ‘explores options’ for American States Americas news digest 

Lincoln National mulls $ 2 bn sale of unit Auditor qua! 


By Richard Waters 
In N«w York 

Lincoln National, a US 
insurer, Is considering the 
sale of a majority-owned 
property-casualty insurance 
company worth $2.lbn. It 
was announced yesteFday. 

The unit. American States, 
made its debut on the stock 
market last May but 8&3 per 
cent of its stock is still 
owned by Lincoln. 

A sale to another company 
would mark another step in 


the consolidation of the US 
property -casualty insurance 
industry, which has taken a 
breather in recent months. 

A spate of mergers and 
capital-raising by insurers 
two years ago, prompted in 
part by heavy catastrophe 
and environmental losses, 
has been followed by a 
period of relative calm as the 
most acquisitive companies 
have digested their 
purchases. 

That would make a take- 
over of American States, a 


company based in Indianapo- 
lis, one of the biggest trans- 
actions in the sector. 

The company said yester- 
day that it was “exploring a 
range of strategic options. 
includin g the potential sale 
of 100 per cent of the 
company." 

It added that it had 
appointed Goldman Sachs to 
advise on what course of 
action it should take. 

Mr Robert Anker, chair- 
man and chief executive, 
said: “Consolidation trends 


in the property-casualty 
industry may nrafcp this an 
opportune time to folly real- 
ise the value of the 
company." 

American States's shares 
have risen steadily since 
they were floated, in line 
with the strong showing by 
insurance companies gener- 
ally. 

Yesterday’s news 
prompted them to rally S2V«, 
or 8 per cent, to $35. com- 
pared with the $23 at which 
they were floated. Stock in 


Lincoln National rase Sfc to 
S58. 

American States generates 
around half its business 
from, home and car insur- 
ance, with the other half 
coming from selling insur- 
ance mainly to small busi- 
nesses. 

It sells through 4JSOO inde- 
pendent agents in 43 states 
across the country, though 
the bulk of its business 
comes from the Midwest and 
the north-west regions. 

The company is undergo- 


ing a reorganisation of its 
operations to cut costs. 

At around 105. its com- 
bined ratio - the ratio of 
underwriting and operating 
costs to revenues -is consid- 
erably Mgftgr thf» mOSt 
efficient companies in the . 
industry, adding to the pres- 
sure to reduce expenses. 

The moves have Included 
crot n dfein g an its account- 
ing and tuiderwrtting activi- 
ties. and reducing its 
regional offices from 20 to 
four. 


Auditor qualifies 
TWA results 

Txsm World Airiinw, 8* troubled U$ writer to wbtab 
Saudi Investor Prim* Al Wataed Bin ThWto * * 0* 
cent stake, waftsedthat teasMual report dm out ngrt j 
week would an mrtttte'squrtffication "regarding 

! TWA’e a&mty to continue as a going concern." Tht / 

.statement .increased concerts about tiw ccta^ny'iaMmy 
to reduce heavy losses, and to shares ww* down 1% At 

SVtaearly tradinfeafall ofBper cent. . .. .... 

Hie afrlfoehasbeen hhby araugeofparobhSM ■ 

w-wnmr Tji«f AHlLiuNohdainsd crash of fngbt 800. a 
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owr-aroIrftlQoa expansion plan. Its caahhatence at the 
year-sad was SULOn, down ftwflWa a ymr sartor. 
aM the company said late m Tuesday that It wtt going 
to try to rafeeSSOtt through a private offering. . 

Richard AbeeT&r* 


Investors wait for son to shine at Televisa I Reshuffle at Philip Morris 


Azcarraga Milm o disappointed with his succession choice, say Leslie Crawford and Daniel Dombey 


E milio Azc&rraga Jean, 
the new 29-year-old 
chief of Mexico's Tel- 
evisa. has just over a month 
to convince investors he can 
steer the largest media con- 
glomerate in the Spanish- 
speaking world back to prof- 
itability. 

When bis father, Mr Emi- 
lio “The Tiger” AzcArraga 
Milmo, retired unexpectedly 
on March 4 owing to ID 
health, many investors 
hoped the family patriarch 
would name a team of pro- 
fessional managers to run 
the $4bn company. 

They were disappointed. 
Mr Azc&rraga Milmo 
appointed his son chief exec- 
utive, proving that family 
ties in Mexico still outweigh 
dispassionate business 
considerations. 

Televisa's stock went into 
a tail-spin, prompting Mr 
Azcarraga Jean to promise 
investors a new business 
plan for Televisa by April 28. 

Among the issues the new 
chief executive will have to 
address are: 

• Televisa’s declining share 
of television audiences and 
advertising revenues; 

• Competition foam Televi- 
sion Azteca. a lean and hun- 
gry rival network which has 
made inroads into Televisa’s 
once captive market 
• The group's costly subsid- 
iaries, including Cablevisidn, 
its cable television company, 
and Eco, its Spanish-lan- 
guage news network; 

• The timing of further 
asset disposals, including 
Skytel, its radio paging ser- 
vice, and Vendor, an outdoor 
advertising company, which 
have been cm the market for 
mare than a year 
• Which of Televisa’s sub- 
sidiaries might be profitably 
floated on Mexico City’s 
stock exchange: 


Mr Azcdrraga Jean 
recently said in an interview 
he would annormi-p Televis- 
a’s new management struc- 
ture on April 28. But above 
all, he will have to convince 
investors that he is up to the 
job. 

Unlike his father, whose 
overpowering personality 
dominated Televisa and 
shaped its aggressive inter- 
national expansion over two 
decades, Mr Azcfirraga Jean 
favours a collegiate style of 

fl pr’iitirtw-tai'tring 

“We have an important 
team In Televisa which has 
been responsible for its rapid 
growth in recent years.” he 
says. 

“The idea is to make this 
group into an executive com- 
mittee which will oversee 
major decisions, including 
corporate strategy, changes 
in programming, new invest- 
ments acquisitions, 
the start up of new busi- 
nesses.” 

The generational change 
at Televisa has also raised 
Mr Guillermo Cafiedo White, 
the 37-year-old former chief 
fmarw-ial officer, to chairman 

of the board and chief corpo- 
rate officer. 

Mr Miguel Aleman Velasco 
has taken leave of absence 
from the Senate to oversee 
news progr amming and Tel- 
evisa’s satellite television 
ventures In Spain and Latin 
America. 

And Mr Jaime Divila, 
credited with transforming 
Umvisfon, in which Televisa 
holds a 20.8 per "cent stake, 
into the largest Spanish- 
language network in the US, 
ha g been summoned back to 
Mexico to take charge of pro- 
gramming operations. 

The Azc&rraga, Canedo 
and Aleman families 
together control more than 
60 per cent of Televisa's vot- 


New generation at Televisa 


J EmMo Azcferaga Joan 
Prwtdant & chid macuttva officer 


OuBonno CaMdo 'Wl«e 
Chairman & c Mel corpo ra te officer 


| Sham prico rebdiva to the Banamex Index 
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1 Stuck DuaaMcn 


tag stock. Mr Canedo White 
says the new team will man- 
age Televisa “for margins 
and growth, and will make 
stockholders Its main 
concern”. 

1 The comp'any. which 
posted a 598.5m peso ($77m) 
loss in 1996, has not declared 
dividends since January 
1995. 

The days when Televisa's 
four broadcast networks 
commanded 90 per cent of 
television audiences are 
gone, Mr Cafiedo White says. 


Last year, after a series of 
soap opera flops. Televisa’s 
prime-time audience share 
dipped below 60 per cent for 
the first time. 

This was bad news for a 
company whose core busi- 
ness remains the production 
rdf more than 50,000 hours of 
programming a year. The 
desertion of television view- 
ers has caused Televisa to 
lose bargaining power with 
advertisers. 

Last October, when Telev- 
isa held its auction for 1997 


advertising slots, its advance 
sales increased 93 per cent 
Azteca’s advance sales 
increased 44 per cent to an 
estimated SQ8m, giving the 
smaller network 22 per cent 
of Mexico’s free television 
advertising mar ket 

Mr Cafiedo White says Tel- 
evisa has recovered some 
audience share with better 
prog ramming this year. But 
he adds- “The we 

face is to increase our mar- 
gins with an audience share 
of 70 per cent We have 
to . make Televisa more 
efficient" 

Staff cuts, in a company 
with 20300 employees, will 
not necessarily follow. “We 
want to do much more with 
the same n umb er of employ- 
ees,' Mr Cafiedo White says. 

Televisa is planning to 
launch a 24-boor financial 
news network for Latin 
America next month, white 
it expects to start beaming 
its programmes to the Ibe- 
rian peninsula in Jane in a 
direct-to-home Joint-ventu r e 
with Spain's Telefdnica and 
Radio Tefevisidn Espaflola. 

In Mexico. Televisa 
launched its DTH service in 
December in partnership 
with Mr Rupert Murdoch’s 
News Corporation and Tele- 
communications Interna- 
tional of tite US. Televisa's 
investment outlays in DTK 
could top S29Qra over the 
next three years, tnHuding 
expected operating losses 
until a break-even point Is 
reached. 

Televisa hopes to finance 
its DTH ventures with S375m 
of 10-year senior notes, 
which could be issued by 
Innova, its DTH subsidiary, 
as nearly as this week. 
Moody's, the US rating 
agency, gave the notes a 
speculative grade rating 
because, of the “ u ncertainty 


of subscription levels for the 
service, which is targeted, 
doe to its cost, only at the 
top 25 per cent of the popula- 
tion in terms of household 
income”. 

“All new businesses have 
start-up risks,” says Mr 
Cafiedo White, who remem- 
bers how “furious" i nv e sto r s 
w ere when Televisa bought 
a 50 per cent stake In Pan- 
AmSat, a US satellite car- 
rier, for $200m in 1992. 

Last September, Televisa 
announced the sale of most 
erf its PanAmSat investment 
in a transaction valued at 
$L25bn. 

Mr Cafiedo White expects 
the sale to be completed in 
Jane. ' The proceeds will be 
used to lower Televisa’s cor- 
porate debt from Si^bn to 
S30Qm. 

Not all of Televisa's busi- 
ness ventures have been as 
fortunate as the PanAmSat 
deal 

C&blevislOn. the cable tele- 
vision subsidiary, lost 30,000 
viewers during Mexico's 
financial crisis, but Mr 
Cafiedo White is hoping sub- 
scriptions will bounce back 
with the country’s economic 
recovery. 

Televisa's Grupo America 
is the largest Latin Ameri- 
can publisher of magazine 
titles, but sales slumped dur- 
ing the recession and have 
yd to recover. 

Mr Cafiedo White says he 
plans to float some of Telev- 
isa’s subsidiaries, such as 
Cable visi6n. on the Mexico 
City stock exchange this 
year if market conditions 
prove favourable. 

This is tht eighth in a 
series on Latin American 
family-nm companies. Previ- 
ous pieces have run an Janu- 
ary 17, January 27, February 
13, February 18, February 28, 
March 12 and March 21 


Buenos Aires poised to start airport sell-offs 


By Andrea Mandel-CampbeB 
in Buenos Aires 

In an attempt to overcome the 
Congressional deadlock over the 
privatisation of Argentina’s few 
remaining stateowned enterprises, 
the Argentine government will 
issue a presidential decree putting 
21 of the country’s 59 airports in 
private hands by August, said Mr 
Alfonso Enstack, co-ordinator for 
the national airport system for the 
government 


“We want to show that when we 
launch a project we're serious and 
we're not wasting anybody's time," 
he said. “Otherwise it could be 
very negative for Argentina and 
could lead to distrust on the part of 
potential investors." 

The Argentine government is 
hoping to attract nearly US$2bn in 
investments to expand and mod- 
ernise the antiquated system dur- 
ing what is expected to be a 25-30 
year concession. 

In return, the concession opera- 


tor will collect fees for landing 
rights, airport use and hangers as 
well as being able to develop res- 
taurants. hotels, shops and parking 
lots. The Argentine armed forces 
will remain in charge of air traffic 
control. ' 

The privatisation will apply to 18 
airports under federal jurisdiction 
and three provincial airports cur- 
rently being transferred to federal 
domain. Together, these account 
for 88 per cent of Argentina’s 18 
million air passengers a year. The 


remaining 28 provincially con- 
trolled airports will be privatised 
in a second stage. 

As with the privatisation of the 
state-owned mail company Enco- 
tesa, for which a presidential 
decree was signed on Monday, 
Argentina’s airports have been the 
subject of allegations of corruption 
from Mr Domingo Cavallo, the for- 
mer economy minister, which para- 
lysed the privatisation law in 
Congress. 

Mr Cavallo dubbed the planned 


privatisation “monopolistic” for 
favouring postal entrepreneur 
Alfredo Yabran, who also owns the 
airport free shop, handling and 
cargo deposit concessions. 

To date, the list of interested 
investors includes Thyssen, Sie- 
mens fln| i a German consortium 
representing Frankfort airport, as 
well as the Italian operators of the 
Rome and Milan airports, Assaero- 
porti; Aferoports de Paris; Aena, of 
Spain; and the Airport Interna- 
tional Group of the US. 


Philip Morris, the US tdwcoo and food grot©, announced 
a flurry of management changes foRowtag the u nexp ected 
resignation this weak of Mr James KHts, the tort of its 
food businesses. » aftwitedtte new position aTcbtof 


and chief executive, and appointed Mr WEtham Webb, 
previously head of its international tobacco business, to 
flll.it. Mr Kitts will not be replaced, sb the heads of the 
domestic and international food business will report 
directly to the group’s chief operating officer, mirroring 
the management structure on the tobacco side. 

The appointment of a chief operating officer will relieve 
the pressure on Mr Bible at a time when antitobacco 
litigation is becoming a aerions threat' Yesterday's 
management changes included the award of the 
vice-chairmanship to Mr Murray Bring, the company’s 
general counsel, reflecting the importance ottegftl issues 
to the company’s future. Richard Tonkins 

Avenor plans defeated 

Avenor shareholders voted 74.4 per centto 25.6 per cent 
against the proposed acquisition of Repop Enterprises, At 
yesterday's meeting .Avenor president and chief executive 
Paul Gagne acknowledged shareholders woe worried by 
the amount of debt involved in the stqck-«w*p 
transaction. 

Avenor would have paid stock valued at about CtSOOrn 
(US$292m) and assumed CSRttfan in Repap debt Approval 
by of two=thirds of the shareholders was required. Avenor 
earlier this week said that it had rebuffed a merger ' 
proposal by Domtar that was contingent «n shareholder 
approval of the Avanor-Repap deal. Some Avenor - 
shareholders wanted Avenor to rmoktar the Domtar 
proposal before proceeding with tiba vote on the Repap 
deal, hut Avenor management wou l d not discuss other 
strategic options until afterward. ■ 

Repepsharehokiera.ataiMparMiemaetin&voted9LS 
per cent in favour of the share erohange merger with 
Avenor. The deal would have provided them with almost 
CS3 per share of value in Avow shares. 

AF-XM and Robert (Hbbens. Montreal 

Tractebel in Peru buy 

TractabeLof Belgium, is 

acquisition of a lSOMWpcwwrttirt from 

and construction of two power plants to Pent. new 

power plants will supply electricity to qpen-cast ctq^ier 

mines at Cuagone.and Toqqepala, the company said. 

: . AFX Ntws, &vsseCt 

Gt Western spurns Ahmanson 

Great Weston F i n ancial, the Cahforaian thrift, yesterday 
rejected a negotiation offer from rival thrift \ 

HP. Ahmanson. saying it remained strongly committed to 
its strategic meager agreement with WasbtagtEu Mutiia]. 
Great Western also said it continued to oppose .... 
Ahmanson ’s consent solicitation andurgrt stockholdm 
not to sign any consent card sent by Ahraans0n.Tba - 


jmeidef 
ns prof 


i «*i 


consent cant 


Haute r, 


Disposals for Alpargatas : 

Alpazgatas, the Argentine textile and footwear company, 
plans to sell non-core assets and concentrate on its main 
business to be in a mare competitive position by 2000, 
vice-president Gufltenno Gotefli was quoted yesterday as 
saying. - , . 

According to La Nadon newspaper, he said the . 
company plaaned “to seQ assets not related to tee central 
businesses [some plant and real estate] and exploit others 

adequately"- • - 

He added Alpaigatas was considering issuing a 
long-term bond to smooth that transition. No further > 
details were available. GoteDi said lastyearAlpargatas - 
cancelled debt erf some $l20m, including. $50m in interest 

■: Reuter, Buenos Aires 


et inveSI 




HSBC Holdings pic 

Incorporated in England with limited liability. Registered itt England; number 617987 

Registered Office and Group Head Qffiee: 10 Lower Thames Street. London EC3R <*A£ United Kingdom 

Notice to Former Shareholders of The Hongkong and 
Shanghai Banking Corporation T .hnrtpH 

Scheme of Arrangoneut 

Pursuant to a Scheme of Arrangement between The Hongkong and Shanghai Banking 
Corporation Limited (‘HongkongBank’) and its shareholders (The Scheme’), which 
became effective on 2 April 1991, HSBC Holdings pic (‘HSBC Holdings’) acquired 
the entire issued share capital of HongkongBank , One Ordinary Share of HKS10 in 
HSBC Holdings was issued in exchange for every four shares of HKS250 <»wd i in 
HongkongBank- Certificates for the Ordinary Shares in HSBC Holdings were mailed 
to shareholders of HSBC Holdings on 6 April 1991. 

The Trust 

The Ordinary Shares in HSBC Holdings which would otherwise have been allotted to 
HongkongBank shareholders who were 'untraceable' (as defined in the Scheme) were 
allotted under the lams of the Scheme to Coutts (Jersey) limits (formerly NatWest 
International Trust Corporation (Jersey) Limited) (‘the Trustee') and are to be held by 
the Trustee on die terms of a Trust Deed dared 1 February 1991 between HSBC 
Holdings and the Trustee. 


Any person who believes be is entitled to HSBC Holdings shares i ^ sn ed in exchange 
for Hon gk ongB a nk shares under the Scheme (and any other property held by the 
Trustee with respect to or derived from such shares) and who has not received the 
relevant share certificates should address a claim to the F.*chang^ Agent, Central 
Registration Hong Kong limited. Rooms 1901-5, Hopewell Centre, 183 Queen's 
Road East, Hong Kong (who has been appointed by foe Trustee for the purpose of 
receiving and processing such claims) enclosing (wherever possible) certificates for 
the appropriate number of HongkongBank shares. 


For and on behalf of 
HSBC Holdings pic 
R G Barber 
Secretary 


27 March 1997 


VUB is proud to announce the opening 
of a Representative Office in London. 




Address: 

V§eobecn& UverovA Banka 
Representative Office 
1 College Hill 
London BC4R 2RA 
TeL- +44 171 329 2874 
Fax: +44 171 329 2373 



vSeobecna 
C l VEROVA 
BANKA 


- ANNUAL GENERAL MEETING 

StardrtHw oTEnette AB are hereby ievited (a attend the Annual General 
Meeting of tt»e Q»p«*»7 labebcMja dkMpa oaTborKtry iTIh Ajuti, IW7 at 


iro 




NMOIatbo • 

Stivetokfca who .wbh to pertitipete' b iho Moating mutt notify dw Comfnuy not 
law lh*n 4.00 pn on Monday jeifi Ajrfl. 1997 by writing k> End* AB. Bo* 1371. 
SM71 27 Soto or ty tete pho nc to +468 372 WO. Stotojidets tnw «a» thdr 
name, perineal tx rqghuatksi number iwbetc applioUe), adktnitt and n-tohryin 
nuedw. ' ■ . 


n> be entfifed It 
recorded In ti» i 
A8 (SwedhhSd 


r<n\c\ 


to Jte&ter Ocane) n» 7* April. 1997. StedAUu toom 
in Ibe nameid'etnitrdqintuuMofa bnkoreprtowbnto 


or ■ prime broker 
stares on belaid 


• EteedanafuChwnmnftarihemoethy' - 

• Prepaation end ippiwnl of tfte voting Die 

• Efaettorfovopttsons to cluck die nritntM; - 

» RooMng Whether tbe nwata® tobwpppedj Matort* ' ' • . 

• Ptouiuikm of fhc'Ctmpeny'a annuii ftowtia report, the Endn Qraup> 
coosolidittil snnutJ flnmcU! rqxjn bxI fte wditor* - rcpora; . 

• RoioinrioM eeacecolac edoptioo of Ok praOt ad Ion aaoom'uVt ibe btooce 
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V eba plans October 
debut iq INjew York 1 


By RaJph Atkina in Bonn 

Veba, the German energy 
anijl industrial conglomerate; ■ 
yesterday unveiled plans for 
a New York Stock. Exchange 

debut on October g to spur- 

the group f s international' 1 
isaflon. 

Mr Ulrich.- Hartmann./ 
chairman, said- Veba .would-, 
be the sixth German com--' 
pany to Hst on the exchange,.' 
as .the group announced a.-. 
15.6 per -cent increase in pre- 
tax income last year .'to. 
DM4.44bn (US$2.6bn). He 
varoed, however, that Veba 
was feeling ^thejstiff Tvind-ot - 

economy" .and future, earn-' . 
jogs growth .would -be Hess- - 
spectamlar 7 ’. . . 

last year's after-tax profits . 
af ;DM24?bn ~ up. from . 
j)M?.llbn. . - included ■ 
pMMftm start-up losses from • 
Veto's telecoms activities.. 
ftje group is building. »rith- 
KWE, another German, 
industrial, .group, a rival. . 
badness ; to Deutsche -Tele-. , 
kom, Europe's largest tele- 
coms - group.. Veba. blamed 
uncertainty over future tar- . 
iff structures for a weaken- - 
than- expected • .volume 
increase in the corporate 
network sector. 

.. jjr Hartmann, also.* 
attacked Deutsche IfelelhSiffs-' 
attitude in negotiation^ -over 
“interconnection" agree- 
ments, to link telecoms net- 
works after, full .liberalisa- 
tion of the market - next . 
January. He warned: “We 
wtQ soon be. knocking, on the 
regulator's, door.” . . 

The New York move has. ' 
been mooted for more than a 



Ulrich Hartmann: US listing not an excuse to raise capital 


.year and follows the. switch 
last year to accounts based 
on the US Generally 
Accepted Accounting Princi- 
ples. -Other German compa- 
nies already listed In New 
York include . Daimler Benz 
and Deutsche Telekom. 

Yeba./ described. by Mr 
Richard-Grasso, NYSE chair- 
man, as .“the world's largest 
utility -based multi-business . 
group, in terms of market 
capitalisation" - aims to 
increase the ratio of over- 
seas sales from 30 per cent 
now to more than 50 per 
.cent by 2006. 

. Mr. Hartmann said the 
importance of international- 


isation and need for a 
broader shareholder base 
“carry so much weight that, 
given our solid capital struc- 
ture, we will be listing our 
shares in New York without 
increasing our capital'*. 

However, be pre-empted 
any pressure from US share- 
holders for Veba to be spilt 
up. revealing that a strategic 
review by management last 
year had concluded the 
group's future lay in devel- 
oping activities across a 
broad front - providing there 
was transparency within the 
group. 

A dividend of DM1.90, up 
from DM1.70, was proposed. 


Schneider shares sharply 
up as profits surge 61 . 6 % 


By -David Owen in Paris 

Shares of Schneider, the 
French electrical equipment' 
maker, rose sharply yester- 
day after the group ' 
amounted a - strong improve- 
ment In annual profits. 

The shafts elosed ahead ' 
FFrl&90, dr-63 per' cent, bn 
heayySdJtflne. bt FFr320.70 
after the company posted net 
attrlb?ta$te prtj&t up. 6i:-6 *. 
per cent hum FFr8l7m to 

nYVfflfaf«231m). 

The , performance' was 
considerably by a 32 
per oat Induction in net 
interest expenses; ; from 


FFrl'.DSbn to FFr735m. This 
was attributed both to lower 
interest rates . and debt 
reduction/, 

Operating income rose 
about 9 per cent, from 
'FFrS.6Sbn' to FFr4bn. The 
result included net extraor- 
dinary losses of FFr465m, 
against FFr502m in - 1995. 
Last year’s figure included a 
FFrlbn profit on the sale of 
■Qxed .-assets arid provisions 
“for* risks and charges” of. 
about FFrlAbn: • 

• The - group is' proposing 
‘a- net' dividend of FFr5 
a share - up 25 per. cent 
from the previous year. 


Sales edged ahead 3.7 per 
cent from FFr59.4bn to 
FFrfl.Bbn. Within this fig- 
ure, Schneider Electric’s 
sales climbed 4.6 per cent to 
FFr43. 8bn_ 

The company in February 
completed the sale of Spie 
BatignoUes, its construction 
unit It said its debt/equity 
ratio*' after the deconsolida- 
tion- of that part of its busi- 
ness stood at 29 per cent • 

Mr Didier Pineau-Valen- 
cienne, chairman, said the 
company was studying ways 
of reducing its equity capital 
in order to boost earnings 
per share. 


Renault 
trucks 
arm in red 
but sees 
recovery 

By David Owen m Paris 

Renault VI, the truck and 
bus division of the troubled 
French car- group of the 
same name, expects to 
return to break-even in the 
second half of 1997, and to 
be profitable the following 
year. 

Mr Shdmaya Levy, chair- 
man, made ' the prediction 
yesterday in Paris, while 
announcing J that the com- 
pany had incurred net losses 
oT FFr791m ($139m) in 1996. 

The decline - from profits 
of FFr7 12m the previous 
year - was blamed on unex- 
pectedly tough market con- 
ditions, particularly in 
Europe, and to an excep- 
tional increase In costs 
related to the renewal of 
product ranges. 

It said Mack Tracks, the 
US heavy tracks subsidiary, 
had resisted the downturn 
in North American markets 
well and continued to post 
profits, with operating 
Income of FFrl47m against 
FFr3 13m in 1995. 

The company’s European 
branch posted an operating 
loss of FFr819m, against a 
1995 profit of FFr696m. 

European sales fell 15.4 
per cent to 38,700 units, 
while those of Mack 
declined 16.8 per cent to 
fractionally more than 
25,000. 

The decline in market 
share was mnch smaller, 
however: in Europe, the 
company bad 11 per cent of 
the overall market, against 
1L2 per cent in 1995; in the 
US, it had 12.1 per cent of 
the so-called Class 8 market, 
versus 12 per cent 
Mr Levy said a 5 per cent 
per year reduction in annual 
costs would he one of 
the main factors helping 
the group back to profit- 
ability. But he gave little 
indication of the implica- 
tions of such a cost drive for 
employment levels at the 
company. 

He said the group was in 
“detailed discussions" with 
unidentified parties on a 
strategic partnership in the 
mechanical components 
area. 

Debt rose sharply from 
FFr3. 12bn at the end of 1995 
to FFr4.64bn a year later. 
The group had spent 
FFrSSOm in 1996 on new 
product launches. 


Stet investors approve golden share 


By Paul Betts in Maan ” .' 

Stet shareholders yesterday 
approved tiieinfroduction of 
a golden tfearelri the Italian 
statocon trolled telecommu- 
nications group’s statutes' 
ahead of. 'privatisation later 
tote year.' ' 

The golden share will give 
toe government a veto on 
ta^KKtarit decisions such -as 
^raners; acquisitions or -dis- 
posals;' as well as on- the 
cb °tee or core Shareholders. 

introducing a golden.. 
toareJor. three .years, the 


government has sought to 
placate the the Refounded 
Communists, who oppose 
the* full privatisation of Stet 
arid on - whose support the 
government depends. 

• However, one new compli- 
cation could arise in ■ the 
unlikely event of a victory of 
the promoters of a national 
referendum on-'the abolition 
of golden shares, to be held 
in June. 

Stet yesterday also set the 
buying price for its shares 
for .investors wbo opt not to 
exchange them. tor. -new 


shares being issued as part 
of the merger of Stet and 
Telecom Italia, the fixed-line 
operating company. 

Based on the average price 
of the past six months, ordi- 
nary shares have been 
priced at L6.466.18 and 
savings shares at L4.976.6. 
This compares with current 
prices of about L.7.300 for 
ordinary shares and more 
than L5.800 for savings 
shares. 

For Telecom Italia, the 
value of ordinary shares was 
set at L3.938.25 and for 


savings shares at L3476A9. 
Telecom Italia ordinary 
shares are trading at about 
L4JZOO, while the savings 
shares are close to L3U5QO. 

Stet and Telecom Italia are 
to hold shareholders’ meet- 
ings on April 30 to approve 
the merger of the two 
groups. Hie new group will 
be called Telecom Italia. 

However, the government 
has yet to establish a tele- 
coms and broadcasting regu- 
latory authority, a prerequi- 
site for the privatisation of 
the new company. 


Furo Disney faces earthly reality 

Tie Paris theme park has ruled out a second venue before 2000 


l he new chairman of 
Euro Disney, operator 
of . the Paris-based 
park, yesterday ruled 
the creation of a second 
Writ or an important new 
“faction, at toast before the 
Stettof tile next TnvUpnnim-fli 
- Mr Giles Pdlisson.- who 
to^’over last month after 
T**' sudden departure of Mr 
ftolippe Bourguignon to 
Club Mediterranee, 
Earned several hundred 
toarehoiders gathered* for 
toe- group’s annual general 
JJftting that the Magic 
“jrigdom still had to -deal 
the earthly realities of 
“torest charges that would 
™ e b? FFrtMQm this year. 

In hia first public appear- 
ta his new role, he said 
toat possible price increases 
frfca 1998. as well as contin- 


ued cost-cutting and reve- 
nues from other commercial 
activities, would be used to 
. help offset the increasing 
charges, the legacy of heavy 
financial restructuring In 

1994. '.; 

Bui In a comment that dis- 
appointed the Disney enthu- 
siasts in the audience, Mr 
pglisson said there was no 
question of starting to build 
a second theme park - 
which had originally been 
planned tci open in the mid- 
1990s - at least for the next 
two to four years. 

- He said the Euro Disney 
board had no plans for a new 
attraction in', the existing 
. park in the next .two to three 
years. The last big -project. 
Space Mountain, opened in 

1995. ’ . 

**A second park .is still part 


of our dream, but before con- 
sidering the third stage of 
the rocket, we need to deal 
with the second stage," he 
said in a reference to the Val 
d' Europe commercial prop- 
erty project being built near 
-Euro Disneyland. 

Mr Pelisson argued instead 
that new shows could boost 
visitor numbers. As if to 
Illustrate the point, Disney 
characters danced and sang 
on stage at several points 
during a presentation by the 
company. 

just 40 minutes at the end 
were left for questions. 
When several disgruntled 
investors complained about 
the continued disappointing 
share price performance of 
the group, the Euro Disney 
chairman said simply: “You 
have a company with devel- 


opment prospects, and a real 
future. We have left the 
vicious circle behind us.” 

One shareholder suggested 
that the supervisory board 
should be paid in Euro Dis- 
ney shares rather than cash, 
rafte d for more information 
on their salaries, and said 
their minimum holding 
of 1,000 shares each was 
“derisory". 

Another said his children 
were thrilled by the park, 
but asked if the group could 
“make papa happy too" by 
giving him at least one free 
entry a year. 

Mr Pfelisson politely 
thanked them without offer- 
ing much hope, and the 
meeting concluded in a puff 
of evaporating dry ice. 

Andrew Jack 



Schroder International Selection Fund 

Registered office: 5 rae HShcnhoL lrl736 SenningpAag 
™ . “ R.G Uutmboorg B820Z 

NOTICE TO HOLDERS OF BEARER SHARES OF SCHRODER 
INIERNOTC»iAjLSEXECnONFDND STCAV 

Ac new bearer sMxe certificates are bring printed, existing holders of bea rer share s of 
SCHRODER INTERNAXTONAL SELECTION FUND are hereby Idadly reqoeaed to 
hand in dating the period starting on April in. 1997 and ending on May 2nd, 1997 to 
BANK OF BERMUDA- (LUXEMBOURG) S.A^ 13 rue Goethe, L-163/ 
LUXEMBOURG, the Transfer Agent, the certificates they are presently bokUngmontar 
that they may be cnAangctf for new' bearer share rertificaKs. Bearer 
not exchanged before May 3rd. 1997 win no longer be good for delivery * 
L™™ 1 boir t S«x-k&d U m^ ■n.BMrirfDtecw. 


CSSRMhOOObSOO 
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Finance B.V. 
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Banque Blums 


lb NOVARTIS 


Basel, Switzerland, 25 March 1997 


To the shareholders of Novartis AG 

Notice of Annual General Meeting 


Date: Tuesday, 22 April 1997, 1030 a.m. (the doors of the assembly hall will open at 
8.00 a.m.) 

Place: St. Jakobshalle, Basel (entrance Bruglingerstrasse/St. Jakobs-Srrasse) 


Items of business 


1. Approval of the annual report, the financial statements and the Group consolidated 
financial statements for 1996 
The Board of Directors proposes approval. 


2. Formal approval of the activities of the Board of Directors 
The Board of Directors proposes that the Directors be released from liability. 


3. Appropriation of balance sheet profit and declaration of dividend 
Profit for 1996: CHF 

Profit carried forward: CHF 

Balance sheer profit at the disposal of the AGM: CHF 


2’340’1 86*477 
245*781*853 
2\585 , 968’330 


The Board of Directors proposes appropriation of the 
Balance Sheet Profit as follows: 

Dividend: CHF 1*389*068*340 

Balance to be carried forward: CHF 1’196 , 899’990 


A total dividend payment of CHF r389'068’340.- is equivalent to a gross dividend 
of CHF 20.- per registered and bearer share of CHF 20.- par value entitled to divi- 
dends. Assuming that the Board's proposal for profit appropriation is approved, 
payment will be made with effect from 25 April 1997. 

4. Elections to the Board of Directors 

The Board of Directors proposes the re-election of Mrs. Birgit Breuel, Mr. Walter G. 
Frehnec, Mn Alexandre F. Jetzer and Dr. Jean Wandet, all for a four-year term. 

5. Appointment of the auditors and the Group auditors 

The Board of Directors proposes the retention of the current auditors and Group 
auditors, the STG- Coopers & Lybrand AG, for a further year. 

Annual Report 

The annual report (the financial statements and the Group consolidated financial 
statements) and the auditors’ report for 1996 will be open to inspection by share- 
holders at the Registered Office of the Company* from Thursday, 27 March 1997, 
onwards. These reports will be sent to registered shareholders; they will also be 
supplied to holders of bearer shares on written request*. 

Ticket of admission 

-The ticket of admission and voting papers will be sent only to those who 
register from 7 to 17 April 1997 

Holders of registered shares who are recorded in the Share Register as entitled to 
vote will be sent a registration card together with the notice of the Annual General 
Meeting. The registered shares entered in the Share Register on 2 April 1997 provide 
entitlement to vote. After return of the registration card, the registered shareholder 
will be sent a ticket of admission and voting papers. It will greatly assist the Share 
Registry in its preparations for the meeting if the registration card is returned so as 
to reach the Company by 10 April 1997. 

-Sale of shares 

In the case of sales of shares stated on the ticket of admission the shareholder loses 
the entitlement to vote provided by those shares. The ticket of admission and rhe 
voting papers must be presented for correction at the AGM desk (GV-Buro) before 
the Annual General Meeting begins. 

- Holders of bearer shares 

Holders of bearer shares may obtain a ticket of admission and voting papers from 
their bankers or direct from the Registered Office of the Company* against tempo- 
rary surrender of their share documents. 

Appointment of proxy 

Pursuant to Art. 153 of the Articles of Association, a shareholder may only be 
represented by his legal representative, another shareholder with the right to vote, 
corporate bodies { Orgarwertreter ), the independent proxy ( unabbimgiger Sttmm- 
rechtsi ’ertreter ) : lie. iur. Peter Andreas Zahn, St. Jakobs-Strasse 7, P.O. Box 2879, 
CH-4002 Basel or a depositary {Depoti 'ertreter) . The instrument of proxy on the 
reverse of the registration card or ticket of admission must be used for rhis purpose. 
Unless there are clear instructions to the contrary votes will be cast according to the 
proposals of the Board of Directors. 

Representatives 

Institutions subject to the Federal Law relating to Banks and Savings Banks of 
8 November 1934 and professional securities administrators are asked to notify the 
number and type of the shares they represent to the Company as early as possible, 
and in any event not later than the day of the Annual General Meeting, at the AGM 
desk [GV-Buro). 

Leaving the Annual General Meeting early 
Shareholders who leave the Annual General Meeting early are requested to show 
their unused voting papers on the way out. 

Means of transport 

• Shareholders are requested to use public transport since parking facilities at the 
St. Jakobshalle are limited. 


Novartis' AG 

For. the Board of Directors 
The Chairman: 

tfldllM 

Dt A. Krauef 

• Office of the Company Secretary, Schwarcwaldallcc 215, CH-4058 Basel 


\ 
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FINANCIAL TIMES THURSDAY MARCH 27/FRIDAY MARCH 28 1997 

COMPANIES AND FINANCE: EUROPE - 


NOTICE OF PARTIAL REDEMPTION 


JAPAN AIR LINES COMPANY, LTD. 

OUppan Keku Kabushikl Kaisba) (the "Canpany”) 

U.S. $42,150,000 10 7/8 per cent 
Guaranteed Beads doe 1998 (the “Bonds") 

NOTICE IS HEREBY GIVEN, that the following Bonds of the Company, in the aggregate amount 
of S5 ,630,000 have been drawn for redemption on April 28, 1997 (the "Redemption Date"! for the 
account of the Sinking Fund at a redemption price (the "Redemption Price") of 100% of the principal 
amount thereof. 

SUM. NOHHB OF BUBER BOMBS CALLED FOB BHtEMFItn 


1376 1381 1408 1412 1413 1419 1426 1427 1429 143S 1436 1441 1442 1446 1460 1474 

1476 1482 1485 1490 1513 1520 1545 1548 1561 1564 1568 1585 1587 1596 1604 1609 

1620 1625 1639 1643 1684 1665 1668 1673 1675 1678 1684 1686 1689 1700 1713 1714 

1731 1732 1738 1749 1751 1754 1758 1768 1771 1776 1787 1793 1809 1811 1830 1842 

1854 1859 1864 1876 1881 1686 1898 1900 1914 1921 1931 1933 1940 1941 1953 1957 

1959 1963 1970 1973 1979 1986 1987 1968 1989 1997 1998 2003 2004 2009 2010 2013 

2093 2028 2030 2032 2033 2037 2041 2044 2049 2059 2062 2073 2076 2084 2097 2106 

2107 2108 2116 2120 2122 212S 2126 2140 2159 2172 2187 2195 2198 2200 2211 2214 

2215 2218 2222 2226 2230 2231 2232 2235 2237 2249 2253 2254 2258 2262 2263 2268 

2269 2278 2280 2282 2294 2295 2297 2304 2305 2306 2313 2330 2333 2338 2339 2340 

2357 2359 2361 2363 2364 2367 2373 2390 2399 2402 2404 2416 2417 2418 2419 2422 

2423 2426 2427 2432 2435 2437 2443 2448 2452 2454 2456 2458 2465 2467 2474 2480 

2484 2488 2492 2485 2496 2497 2507 2508 2510 2515 2521 2522 2527 2535 2549 2564 

2568 2569 2573 2575 2592 2596 2599 2603 2612 2613 2614 2615 2624 2625 2627 2629 

2633 2634 2635 2636 2651 2680 2664 2665 2667 2669 2716 2720 2721 2725 2729 2735 

2742 2745 2746 2755 2766 2770 277S 2763 2790 2793 2798 2799 2806 2807 2810 2812 

2814 2815 2816 2817 2819 2821 2822 2840 2841 2847 2861 2863 2868 2883 2899 2910 

2919 2936 2938 2939 2943 2947 2956 2957 2961 2972 2974 2975 2961 2992 2996 3007 

3012 3013 3056 3057 3061 3062 3075 3085 3101 3104 3109 3111 3112 3126 3129 3133 

3134 3137 3141 3145 3149 3151 3170 3174 3179 3181 3192 3198 3199 3207 3209 3214 

3220 3225 3230 3234 3236 3241 3244 3251 3256 3273 3279 3286 3292 3297 3305 3321 

3331 3334 3336 3341 3356 3358 3368 3381 3382 3385 3388 3396 3401 3403 3410 3414 

3424 3426 3441 3442 3466 3469 3479 3461 3483 3502 3503 3515 3537 3538 3542 3544 

3552 3553 3559 3563 3566 3573 3560 3590 3591 3608 3815 3620 3625 3626 3635 3636 

3638 3647 3653 3654 3856 3657 3658 3662 3663 3668 3672 3681 3685 3690 3693 3696 

3705 3710 3734 3757 3758 3760 3767 3773 3775 3780 3790 3791 3798 3800 3803 3811 

3812 3815 3818 3832 3837 3842 3845 3846 3650 3860 3864 386S 3670 3661 3891 3893 

3901 3904 3906 3909 3911 3912 3917 3921 3926 3934 3939 3940 3943 3944 3948 3954 

3957 3960 3971 3972 3973 3968 3969 3993 4006 4008 4009 4012 4016 4019 4033 4042 

4047 4049 4070 4073 4060 4065 4069 4092 4094 4116 4119 4123 4128 4129 4130 4137 

4143 4144 4150 4163 4175 4178 4186 419Q 4203 4211 4217 4226 4228 4233 4235 4247 

4253 4254 4265 4270 4279 4281 4285 4288 4316 4319 4322 4330 4335 4337 4343 4346 

4349 4355 4361 4363 4367 4368 4375 4376 4379 4382 4387 4392 4410 4416 4417 4421 

4423 4425 4429 4438 4441 4443 4447 4454 4460 4471 4483 4487 4499 4507 4513 4524 

4525 4533 4536 4537 4544 4555 4561 4569 4570 4572 4577 4589 4595 4586 4600 4601 

4603 4604 4612 4617 4627 4629 4633 4640 4643 4646 4651 4654 4685 4672 4683 4685 

4688 4704 4706 4708 4715 4716 4728 4734 4735 4737 4743 4751 4753 4754 4756 4780 

4770 4776 4788 4792 4793 4798 4811 4834 4836 4846 4848 4880 4861 4867 4673 4874 

4682 4891 4894 4801 4818 4925 4837 4942 4845 4847 4852 4954 4959 4974 4975 4992 

4997 4996 5002 5007 5009 5010 5011 5015 5019 5023 5027 5030 5032 5059 5066 5084 

5088 5106 5110 5124 5133 5144 5153 5160 5162 5168 5172 5173 5174 5175 5185 5189 

5205 5208 5222 5233 5236 5248 5256 5262 5263 5271 5280 5288 5300 5313 5337 5338 

5339 5345 5351 5383 5366 5373 5377 5380 5381 5386 5388 5409 5411 5412 5413 5416 

5426 5428 5435 5436 5465 5472 5482 5484 5487 5482 5483 5496 5504 5508 5510 5514 

5515 5519 5520 5558 5568 5569 5570 5571 5579 5587 5586 5597 5603 5604 5608 5609 

5615 5616 5617 5631 5634 5636 5653 5659 5660 5662 5669 5675 5678 5680 5685 5690 

5701 5706 5710 5725 5743 5749 5751 5758 5762 5770 5775 5769 5796 5800 5807 5809 

5820 5836 5845 5846 5848 5853 5854 5866 5868 5880 5891 5895 5897 5899 5900 5904 

5909 5912 5913 5914 5922 5943 5057 5965 5976 5961 5997 6000 6003 6007 6009 6017 

6028 6047 6049 BOSS 6065 6066 6073 6076 6080 6081 6086 6090 6095 6097 6100 6102 

6107 6110 6121 6129 6139 6143 6144 6145 6162 6167 6180 61B3 9191 6198 6199 6201 

6209 6211 6215 6216 8224 6226 6231 6233 6235 6247 6261 6252 6264 6268 6272 6273 

8276 6299 6312 6317 6322 6330 6336 6338 6345 6346 6347 6350 6351 6352 6354 6360 

6367 6383 6387 8389 6383 6403 6422 6427 6445 5449 6455 6467 6472 6484 6508 6512 

6525 6528 6537 6538 6541 6543 6551 6553 6565 6571 6577 6581 6587 6595 6607 6613 

6614 6616 6622 6628 6632 6636 6642 6645 6659 6665 6677 6691 6704 6718 6730 6733 

6744 6755 6793 6808 6819 6822 6842 6845 6854 8855 6856 6857 6861 6665 6868 6873 

6908 6910 6911 6814 6918 6919 6922 6929 6932 6935 6938 6941 6953 6961 6968 6977 

6988 6995 7000 7001 7008 7009 7011 7012 7013 7020 7031 7033 7036 7045 7046 7063 

7068 7091 7098 7106 7109 7123 7127 7133 7140 7147 7154 7160 7165 7178 7181 7196 

7357 7359 7365 7374 7375 7385 7387 7390 7395 7403 7413 7417 7420 7421 7426 7431 

7432 7437 7449 7453 7454 7470 7478 7481 7489 7493 7499 7503 7505 7508 7522 7526 

7528 7540 7541 7555 7559 7563 7570 7572 7573 7580 7582 7593 7594 7598 7601 7812 

7622 7638 7638 7641 7654 7688 7710 7715 7717 7737 7741 7751 7756 7759 7781 7764 

7766 7788 7771 7773 7777 7787 7790 7808 7814 7823 7824 7831 7835 7839 7851 7853 

7854 7857 7862 7867 7885 7895 7901 7907 7912 7913 7919 7930 7941 7945 7946 7951 

7954 7955 7982 7987 7995 8001 8007 8013 8015 8018 8022 8024 8025 8035 8038 8048 

8053 8071 8077 8078 8089 8114 8119 8122 8124 8132 8144 8145 8155 8162 8165 8183 

8190 8197 8203 8207 8209 8214 8220 8222 8230 8244 8263 6265 6266 5278 8279 8288 

8295 8312 8314 8315 8323 8325 8329 8346 8350 8354 8367 8368 8376 8386 8389 8392 

8400 8404 8406 8415 8424 8427 

Payment of the Redemption Price will be made upon presentation and surrender of the Bonds 
called for redemption, together with ail coupons appertaining thereto maturing after April 28. 1997, 
at the principal office in the city indicated of any of the following Paying Agents: 

The Bank of Tokyo- Mitsubishi, Ltd. in Paris 
The Industrial Bank of Japan, Ltd. in London 
The Bank of Tokyo-Mltsubishi, Ltd. in Brussels 
The Industrial Bank of Japan (Luxembourg) SJL in Luxembourg 
Bank of Tokyo- Mitsubishi (Switzerland), Ltd. in Zurich 
Indus triebank von Japan (Deutschland) A.G. in Frankfmt/Main 
On and after the Redemption Date, interest on the Bonds to be redeemed for this Sinking Fund will 
cease to accrue. The coupon for interest payable on April 28, 1997 should be detached and presented 
for payment in the usual manner. 

Japm Amuses Coupahy, Ltd. 

By: Bank of TokyoMitsubishi Trust Company 

as Fiscal Agent 

Dated: March 27. 1997 


BAWAG 


BANK FUR ARBEIT UND 
WIRTSCHAFT A.G. 

{Incorporated wflfi timhod UdoUrty n Austria) 

US. $100004000 Subonflnotad Rooting Bote Notes due 2000 

h uoaordonce with the terms and conditions of the abovoimrionacl 
Nates no ti ce is hereby given the* die Rato of Interest has boon (bead at 
6.0% per craiuni ana not ihs interest payable an the relevant Interest 
Payment Date September 30, 1997, against Coupon No. 25 in 
rasped of 05410,000 nomind of the Notes wj be UJH31 1.67, 

March 27, 1997. London 

hf Gtbai NA (Capon* Agmy 4 Intel Age* Bar* CmBANCO 


BANQUE NATIONALE 
DE PARIS 
Prmi i B Mii f ter Bm uaa w el 
Butt Instrument, 

IHOWJNLM) 

FtortBflfftafl Rita Nobs tee zodb 
S eitaMTnactel 

None* ts hereby own teal me im ol rt«eo 
h* tee portod from Moron 77m. i«7 to 
June 27m. 1807 has bowl food ai STS 
per cert. par aranan Tho coupon mow* On 
la tvs period b USD 159722 par (JonomJ- 
naHonaf USD rtXXDOO and « poyaMa on ma 
Harea payment ana JiniTe, 1987 
4 TbcFtaoMw 

uSBes: stst™ 


APPOINTMENTS ADVERTISING 


Appears in the UK edition every Monday, Wednesday & Thursday and in the International edition 

every Friday. 

For Information on advertising In tMs section please call: 

Dominic Knowtson on +44 0171 873 4015 


U.S. $KKL000fQ00 


BACOB Ov erseas Li mited 

Cayman lot sack, 
n#i 4HBsd SabOy) 
G ua ranteed Hooting Rate 
Notes due 1997 
guaranteed by 

B ACOB Savi ngs Bank s.c. 

In M a 

etxpmAw MM dsMRy canqmyi 
Nonce Is hereby given tun tor Die 
three mu Am Interest Period tram 
March 27. <997 to June 27. 1997 the j 
Notes wfl carry an Merest rats of I 
6.95% per a>rum.'The Merest j 
payable on the interest payment 
daw, June 27. 1997 w* bo 
U.S 5152.06 and U8. 51,520-56 
respectively lor Noras In denom- 
nattons at U.S. SKL000 ana 
u.s. sioo.ooo. 

By Tie Case itaMat Baek 

Losdn, tad Bank ______ 

March 27, 1997 O®”* 86 


A Prime Site 
for your 

Commercial 

Property 


Advertise your property to 
approximately 1 million FT 
readers In 160 countries. 

For details: 

Tina McGonnan 
+44 (0)171 873 3252 

Fax: +44 (0)171873 3098 


U.S. $30,000,000 

_ * 

C REDIT D’fiQUIPEMENT 

DBS PETITES ET MOYENNES ENTREPRISES 

Undated Subordinated Floating Rate Notes 

For the Interest Period from March 27, 1997 to Sep temb er 29. 
1997 toe rate has been determined at 7.125% per annum. The 
amount payable on September 29. 1997 per U.S. Si ,000.000 
principal anxxnt of Notes w» be U.S. S36.812.50. 

By. The Chase Manhattan Bank 

London, Agent Bank — , CHASE 


Match 27, 1997 


Wells Fargo & Company 
USS200.000.000 
Floating rate subordinated 
notes due 2000 
In accordance with the 
provisions of the notes, notice 
is hereby given that for the 
interest period Z7 March 1997 
to 30 April 1997 the notes mB 
carry an interest rare of 
5J312S% per annum. Interest 
payable on the relevant interest 
payment date 30 April 1997 
uriB amount to U5S54.90 per 
US$10,000 note and USS274S0 
per USS50.000 note. 

Agent Morgan Guaranty 
Trust Company 

JPMorgan 


EUROPEAN INVESTMENT BANK 

PTE 15.000,000.000 
Floating Raie Notes Due 1999 
In accordance with the terms and 
conditions of the Notes, the interest 
rate for the period 30th March. 1997 
la 30th September. 1997 has been 
fixed at 5.905% per annum. The 
interest payable on 30<h September, 
1997 will be PTE 29.5250 per PTE 
1 . 000 nominal. 

Agent Bank and 
Principal Paying Agent 

ROW. BANK 
IsfS OF CANADA 


Market welcomes 
Nestle’s 16% rise 


By William Hall 
| in Zurich 

! Shares in Nestis, the world's 
biggest food company, 
jumped 4 per cent yesterday, 
after the Swiss group 
ann ounced a 16.6 per cent 
rise in net income to 
SFr3.4bn (US$2.3bn) - its 
best performance in seven 
years. 

The rise in profits, which 
was more than double the 
rate of growth in sales, was 
substantially higher than 
analysts' forecasts of a 10.5 
per cent increase. The com- 
pany also surprised analysts 
by increasing its dividend by 
13.2 per cent to SFT30 a 
share. 

NestlS shares, which have 
underperformed the market 
for some time, closed SFr64 
higher at SFrl641 yesterday. 

Nestl6, which has about 
500 factories producing 
everything from Nescafe cof- 


fee to Perrier water and Ktt- 
Kat chocolate bars, has had 
a mixed reception among 
analysts in recent years. 

The group increased its 
spending on marketing and 
a dmin istration by 10 per 
cent to SFrlSbn. Mr James 
Amoroso, of Julius Baer In 
Zurich, said the Investment 
in new products and increas- 
ing market share was dearly 
-paying off". After adjusting 
for extra restructuring costs 
and amortisation of intangi- 
ble assets, there bad been a 
modest increase in margins, 
he said. 

Over the previous six 
years Nestle's performance 
has been hurt by the 40 per 
cent appreciation of the 
Swiss franc against the US 
dollar, as 98 per cent of its 
sales are in foreign curren- 
cies. Consequently, the 
sharp de cline in the Swiss 
exchange rate, from an aver- 
age of SFil.lS. to the US dol- 


lar In 1995 to its raiment rate 
of around SFrl.46. has flat- 
tered, the latest results. 

The group's sales rose 7.1 
per cent to SFreoabn in 1996. 
However, only 1.4 percentage 
points of the improvement 
was due to currency effects; 
2.7 points was due to volume 
growth and 0.6 points to 
acquisitions. 

Despite the benefits of the 
exchange rate, analysts said 
the company bad become 
more focused. Its decision to 
change the top managH iie n t 
of its important US beverage 
business was semi as a sign 
of more aggressive attitude 
by top management 

In terms of the geograph- 
ical split of trading. profits. 
North and South America 
increased its contribution by 
10 per cent to SFr2^8bn-in 
1996 and now ranks. on apar 
with Europe, Nestl&’s tradi- 
tional stronghold, where 
profits rose 3.7 per cent 


Pirelli beats forecasts 
and doubles dividend 


By Paul Betts in Mian 

Pirelli, the Italian tyre and 
cables group, yesterday beat 
analysts' forecasts when it 
reported a 43 per cent 
increase in consolidated net 
profits to L436bn ($258m) in 
1996 and doubled the divi- 
dend on its ordinary shares 
to L100. 

The company will also pro- 
pose at its shareholders' 
meeting in May the buy-back 
of up to L300bn of its shares 
in the next 18 months. 

The latest results reflect 
the company's successful 
turnaround under Mr Marco 
Tronchetti Provera, chair- 
man. since its near-collapse 
In 1991 after an abortive 
attempt to take over Conti- 
nental. the German tyre- 
maker. The company has 
been restructured to concen- 
trate on its core tyre and 
cables businesses as well as 
on the development of high- 
performance. high -margin 
products. 

Net profits in 1996 after 
minorities rose 51 per cent, 
from L257bn in 1995 to 
L387bn. This was higher 
than market forecasts rang- 
ing from L298bn to L315bn. 

The profits included 
Ll38bn in extraordinary 
charges, mainly related to 
the closure of its Nashville 
tyre plant In 1995. the com- 
pany had extraordinary . 
charges of LlOSbn. 

Group sales in 1996 
declined 6 per cent to 



Marco Tronchetti Provera: expects positive outcome in 1997 


Li0j240bn. largely as a result 
of the stronger lira. In vol- 
ume terms, sales rose 3 per 
.cent In the tyre sector, sales 
tell 46 per cent to LS.lOlbn 
while in the cables business 
they dropped 7.4 per cent to 
L5,123bn. 

Gross operating margin 
rose from L1.186bn in 1995 to 
Ll,20Sbn last year, while 
operating profits rose 6.9 per- 
cent to L680bn. Net debt fell 
for the filth consecutive year 
to L1.015bn at the end of last 
year from Ll,406bn at the 
end of 1995. 

The group’s workforce 


Delhaize ahead 
at BFr4.35bn 


By Neil Buckley in Brussels 

Delhaize “Le Lion”, the 
Belgian-based international 
retailer which owns the 
Food Lion chain in the US. 
lifted net profits 15.6 per 
cent last year to BFr-L35bu 
(S125m). despite poor con- 
sumer confidence in its 
borne market 

Sales in the Belgian busi- 
ness increased only 3.4 per 
cent to B Fr 106. 9 bn. despite 
the opening of 28 new stores, 
taking the total Lo 478. 

Like-for-like sales, which 
strip out the effect of new 
store openings, increased 
only 1.8 per cent - although 
Mr Guy de Vaucleroy, man- 
aging director, said this was 
three times the rate of food 
price inflation. 

He added that Delhaize 
had increased its share of 
the “stagnant" Belgian gro- 


cery market from 13 per cent 
to 13.2 per cent “Consumer 
confidence was not there in 
1996, and consumer confi- 
dence is not there in 1997,” 
he warned, adding that 
unemployment worries were 
depressing spending. 

However, net profits in 
Belgium increased 21 per 
cent to BFrl.92bn, boosted 
by strong growth in invest- 
ment income. 

In the US, where Delhaize 
owns the 1.100-store Food 
Lion chain, total sales 
increased 9.7 per cent to 
S9bn. including the contribu- 
tion of 39 new stores. Like- 
for-like sales were up 5.7 per i 
cent, and net profits jumped 
almost 20 per cent to 
5206.1m. 

The net dividend rose 8 
per cent to BFr27 a share, on 
earnings per share up from 
BFY73.4 to BFr84JL 


Credit Agricole 
builds Suez links 


By Andrew Jack 

Credit Agricole, the French 
mutual bank, said yesterday 
it had substantially lifted its 
stake in Suez, the holding 
company, in recent months 
and hoped to work with it on 
a number or projects. 

Mr Lucien Douroux. chair- 
man, said that during 1996 
the bank had raised its inter- 
est from 3.7 per cent to 3.5 
per cent of the capital of 
Suez, and now held nearly 10 
per cent of the voting rights. 
The details emerged as the 
bank reported net income for 
1996 up 16 per cent to 

FFr7.5bn (SUbn). 

Suez is near to a decision 
on a merger with Lyounalse 
des Eaux. the utilities group. 


which is due to be debated at 
a Suez board meeting next 
Tuesday. 

Credit Agricole's vote 
could prove decisive, as it is 
one of the largest Suez 
shareholders. It also has 
held since last year a 3.3 per 
cent stake in Lyonnaise. 
which it bought from CDR, 
the state vehicle set up to 
sell assets formerly held by 
the state-owned bank Credit 
Lyonnais. 

Mr Douroux said Credit 
Agricole had a long-standing 
partnership with Sofinco, 
Suez's consumer credit arm, 
and suggested there was a 
“willingness of cooperation 
and possible partnership" on 
“certain future operations 
with Suez”. 


shrank 4.1 per cent to 36^34. 
while investments cose from 
L485bn in 1995 to L541bn last 
year. Research and develop- 
ment spending totalled - 
L315bn. 

Profits at the Pirelh SpA 
parent company rose from 
L140.8bn in 1995 to L26L4bn 
in 1996. Apart from the dou- 
bling of the payout on ordi- 
nary shares from L50 to 
L100, the dividend on 
savings shares has been 
lifted from L70 to L12Q. 

Mr Tronchetti Provera 
expected Pirelli to perform 
positively again this year. 


UAP 

reports 

FFr6.5bn 

deficit 


By Andrew Jack In Paris 
and Christopher Adams 
in London 

UAP, the French Insurance 
group taken over earlier 
this year by rival Axa, yes- 
terday reported losses for 
1996 of FFrt.Sbn ($1.14bn) 
after taking exceptional 
charges of FFT7.6bn, in the 
final results it will report as 
a separate company. 

The result dragged the 
combined groups into a sub- 
stantial loss for the year, 
even alter Axa reported a 
strong Increase in profits, 
from FFr2. 7bn to FFr&8bn. : 1 

UAP’s exceptional items 
included a FFrUBbn waiver 
of deferred tax credits 
against past losses, which 
will have to be aban d oned 
as a result of the merger. 

They also included 
FFrl.2bn in capital losses 
following the deconsolida- 
tion - in line with Axa's 
accounting policies - of the 
14 per cent stake held by 
UAP in Basque Nationals de 
Paris as part of a cross- 
shareholding. BNP unveiled 
earlier this month a 
FFr2. 4bn charge for decon- 
solidating its stake in UAP. 

There was a further 
FFr800m in charges relating 
to property companies for- 
merly held by UAP’s subsid- 
iary, Banque Worms. 

Axa denied that the pro vi- 
rions by UAP were excessive 
or that they could have been 
unveiled following the 
merger, which only becomes 
formally effective this year. 

Mr Claude B4b6ar, Axa 
chairman, said Banqne 
Worms would be sold, and 
that it remained confident 
of its estimates of Barings in 
its Insurance activities of 
FFrSOOm up to 1999. 
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EU RQJ^EAN ■■ NEWS. DIG EST 

CockeriU Sambre 
slid^iqt^ red 

The worldwid^^dovwitum in steel prices- last year caused 
CockeriU Santis, the Belgian steelmaker which is 
Europe’s stxttttpggest by output, to plunge into loss. 
Losses were BFT8i97lm .($257m), against a profit of 
BFr3J24bn in lfli^.Eqweyer.thB 1996 figures included 
exceptional costs oTBFr7.7bn-related to the group's 
raetiWtihdngpibgrainine, ! . - 
The. company; which acknowledged that "1996 was a 
bad year? said.it 'Was accelerating its Horizon 2000 
resfrcecturing plan; admed at cutting the heavy cost 
structure. of orm oEEorope’s leari efficient steel producers. 
The plan atm* to reduce.costs'by BFrlObn a yea r by SOW , 
through a fradical chaugein organisational structures” to 
increase its competitiveness^ ' Ahont 2.000 job losses are 
envisaged among fiie : lQUOpp. workforce. The programme is 
pi<yr> aimed at llftingmaxket share in the group's ewe 
business of coated and thjnflatr steel products, through 
technological innov^coisand -quicker response to 
customers’ needs. : V;-‘ 

CockeriU said yesterday it was gtfil seeking an allian ce 
with {mother European steelmaker. Its comments follow 
last year’s failure to link with .Gustave Bo&L the Belgian 
privately-owned manufacturer: Bofil last month signed an 
alliance with Hoogovens of the Netherlands, one place 
below CockeriU Sambre in the list of Europe's biggest 
steelmakers by output last year. Germany’s Krupp 
Hoesch. at number eight, is. alstf corning a steel joint 
venture with compatriot. Thyssen after dropping its 
hostile bid — further narrowing the list of possible 
affianc e partners for CockeriU. ' 'v NeH Buckley. Brussels 

Volvo :<ohfuiK\'TWR venture 

.Volvo, theSwedish: automotive group, yesterday 
confirmed jt-.was forming a Joint venture with TWR, the 
privately-owned British engineering company, to develop 
production technology- far buses, chassis and co mpon ents. 
The nett company wfll be 65 per cent owned by TWR, 
which aire^/waritowith Volvo at AutoNova. a joint 
venture buildmg sfpedalist sports cars at Volvo’s 
UddevaHa plant in. south-west Sweden. 

■ . . BfdgBtmomem, Molar Industry Correspondent 

Cimpor pleases with 6.6% rise 

Cooper, Portugal’s bigger cement company, yesterday 
reported a 6.6per cent increase in net consolidated pro fi t 
for 1996 to Q09.71m ($U6m). Profit growth, below market 
foredets^wa^afiiroted by a revaluation of assets to 
improve tax e^ficfeuiy.'But analysts said the overall 
quality of the group’s results, including a 34.9 per cent 
increase in cashflow io Es48.6bn. was better than 
expected. The shares closed yesterday at Es3,510. op ftim j 
Es3.49& at Tuesday's close. The company will pay a j 

dividend af^sl25a share, up fromEsllS in 1995. 

... '-.-‘v. O', . Frier Wise. Lisbon 

Linotype-Hell losses deepen 

Linotype-Hell, th^i affingGennan manufacturer of 1 
pre-press equipment'whrch & being acquired by 
Hefoelberga^Druckmasdbinen. saidyesterday its 
prelimmanrhet lbss.widehed from DM74. 7m to about 
DM144m ($85m) lastyear. However, Mr Bernhard, 
gehreieg^ chganjap, re i te ra ted that^ 'tiie group expected to j 
return to prtfit ih . the next two years. ■ j 

Last year’s earnings include writedowns on foreign j 
shareholdings, and cobta connected^ to the company’s 
drarijggsfrbriu r^ pr pgr am n», under which ft expects; 
to sited a&do? WOfl.Jote'- about one-tbirdcf tte<4roritforce. 
Also included was'a^ ^BBUfiSxn^jectfon from Hehtelbenper 
Dnickmasqlnneri to; aid the restroctiirmg. : 

The group, which Is^shlftlhgits focus from newspaper 
printing to the profe^ca^'graphics IndhStiT, said 

p raffiniTOHy salMTftnppfid from DMRfilm InTWCBm in 

1996. It said tifo iakeoyfir by Hadelberger was expected to 
be cbmplrie.-hy'ahtntoit.^ ':•> \ .:< $arah AUhauS, Frankfurt 

Japanese sales help Heimes 

reporteda l^^ceat i^^;t996fnetikofittoFFi4S7m 
«80m),- on.fhfc.back of ft'&S per cent increase in turnover 
to FFr4.1bH--itwas helpdd.TjySales in Asia.particularly 
Japan; and ia Europe,. especiaBy the UHL and Germany. 
Hermfis said toW’furnoyHi'ttcrida havwrisen 1L3 per cent, 
but for the strong faU'totfhe-yehiflfit year. 

With- JapanesesaTes centini^ng to snipe last year, by 25 
per cent at constant exchangerates, the group spent 
FFx250to tin raising ite stakAnx ite Japanese distribution 


oh buyingu 6uflding in thje ; Gipza sectian of Tokyo to 
open-as a store in ’1999,’Xttber tipoostah plans for this 
year include Jhe opening of two shops in California, new 
ventures in Peking; TOaifaiwf/Mklaysia and, new stores in 
Antwerp, Prague, Turin andHtenbarg. . t ' Dattid Buchan, 
Paris- ; 

Fourth-term fiUip for Fords 


forts, -the.ihdcbBriglan fipanffiV group.said yesterday 
net profits for. 1996 rose 18 p6r cent t o Ecu.731m ($840m), 
after an unexpectedly good fortrth quarter. The group, 
which' recently bought MeesPierson, the Dutch merchant 
bank, Said earhings per share’rose ^is per cent, 5 per cent 
above its^ earlier predictions. Proposed dividends per share 
were H119Q forJFqrtis Amev. t^e Dutch half . of the 
corapany, and Bfrl27 for AG, .the. Belgian half. 

■ RobecoTyronp,±he Dttich fimd;manager, yesterday * 
reported a a;Eall in 1996 net pro^ from F13l3m to FI 9sam 
($l36m). Itpropofeed a dividend of Fi 3j52 per :share. The 
shares gained FI LWyesterdfcy to! Fi 159.40..- Sander 

Ihoenes.Apisterdarn . j", 'j . 
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THE COMPAiVffiS ACTS, W63TO \9* 
NOTICE IS. stoaBYXtfVEH Aw iliB CUai.- 
of ttm Ifigli o< IreUoi ■ 'ratfe «t 

3 Fcbnnrjl ityUctaOmiag Am loduettar 
or te 

(ibe . -riaaparrx- te :fc»;Are«ii« '#L 
.USS418Xnjn0te; 7 ; . 
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*e Com P«13' Hi. - BBUZX99S 

DoBv DeftnedteSteV ItHOSWci, m* 

Speoat .-Sharer of/CSSl . lor ac 

b) c« nft-n« c.w mo&t M*Ww.W<m8l : 

of the pfatiuvL mocatpti 4 % 

aggrreate a mu of l/SS4tatoajMO fin be 
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. -NOTICE OF ADJUSTS) — 
r OQNVERSION PRICE 
- :~ -Tp eB ffoMen as ef 
. ■ Mfardi 27,1997 

United ^Waste 

V' Inc. 

• - .4 *(z% C on yer tih le 
Subordinated Notes 
Doe June 1, 2001 

ftgsqagt to Sections 123 
12£ of the Indenture of Uahed 
Waste Systems. ^ Inc. (the “Com- 
: pm yn » flankers Trust Com- 
; . paay. *' Tnwe*, xfsed June 5 
tdaimg to dw^ ^Cremniva’ 
4 x h % Caoventole Subontinaicd 
•' Notes doe Juno I, 2001 (tire 
• • Woioisn, the Coapmy faetrire 
gx T «n^*Mtfa c c«T v emon 
f*ice of the Notes tmeier the la- 
JetutBe hasbeon adjttHDd in ao- 

cordmeewfth Sectioa 12.4(1 ) of 
the Indenture a> account far » 3^ 

fot-X stock split, in the fcnn ega 
100% stadetfividepdon theCan- 

na» Stock at the Cooipaay o> 

- TtoddreldereafiwjBSl^f^® 

! • 7 » W *“* effective fane 
L i' 8, f996. the Conveahut Price 
antjlaillseTetletttoai « p? jq 

if . ;; •v'fertojftos. V 

i -. fetr- - .• . 
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- Your Key Investment Bankers. 


$ SBC Warburg 

A Division of Swiss Bank Corporation 




Power banking 


1 ^ 




European Utilities 

Institutional Investor 
All-Europe Research 1997 


POWERGEN 


MS, A Advisory: Australia 

Adviser to the PowerGen led 
consortium on the AUD2.4 bil- 
lion acquisition of Yollourn 


Project Finance: India 

Adviser to National Grid on 
Mangalore transmission project 




Privatisation Advisory: Thailand 

Adviser to Electricity Generating 
Authority of Thailand on the pri- 
vatisation of Powergen II 


6 


MSA Advisory: UK 

Broker to Southern Water on the 
competing offers from Scottish 
Power and Southern Electric 


7 


Debt: UK 

Joint bookrunnci foi 
million 10 year bond 
Scottish Hydro-Electric 


GBP150 
issue for 


Project Finance; Philippines 

Adviser to NPC an the assC-if 
ment and evaluation of its inter 
ests m existing IPP contracts 



Equity; France 

placing of 1.2 million 
in Cornpagnie Generali.' 
ex on behalf on Elf 


UK Electricity 

Institutional Investor 
All-Europe Resecrch 1997 


MSA Advisory: UK 

GBP1.3 billion recommended 
offer for East Midlands Electricity 


Debt: Norway 

Arranger of NOK1 billion debut 
borrowing facility 


Equity: UK 


Share split, consolidation and 
GBP145 million buy-back 


Equity; UK 

Share split, consolidation and 
GBP156 million buy-back 


Privatisation Advisory: Italy 

Restructuring and advice on pri- 
vatisation process 



EDF 



Project Finance: Laos 

er to consortium including 
EDF on financing Nam Theum 2 
- power project 


is&GECare 

services limited 


Project Finance: New Zealand 

Adviser on financing NZP360 
million waste wetor plant 

upgrade and NZD120 million 

pipeline 


UK Water 

Institutional Investor 
All-Europe Research 1997 



Project Finance; China 

Frncncial advice to China SPC 
and GuangXi Power Bureau on 
Lai Bin B power plant 


gasNatural 


Equity: Spain 

Joint global co-ordinotor for 
ESP37 billion share placement 


Debt: UK 

Joint bookrunner for GBP100 
million 10 year bond issue for 
CSW Investments UK 



MSA Advisory; UK 

Adviser to SEI on GBP1 billion 
acquisition cf SWEB 


I 



Advisory: UK 

1997 Price Control Reviews of 
British Gas 


Equity: Korea 

lion Korean yen alpine convert- 
ible. repackaged into a Swiss 
franc bond 


Project Finance: Australia 

Advisor to Pacific Gcs 8. Electric 
on AUDI billion gas pipeline 


I** 
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COMPANIES AND FINANCE: ASIA-PACIFIC _ 


Strong advances at Hong Kong groups as exceptional gains drive profits growth 


Citic Pacific surges to HK$6.86bn 


By John Ridding in Hong Kong 

Citic Pacific, the Hong Kong arm of 
China's flagship investment 
veliicle, yesterday announced prof- 
its last year had more than doubled 
to HKS6^6bn (US$886m) as excep- 
tional gains boosted an underlying 
rise of almost 20 per cent. 

The results, which were at the 
top end of expectations, follow a 
period of restructuring which has 
underlined Citic Pacific's role as 


one of Hong Kong's main commer- 
cial power-brokers. Since the begin- 
ning of last year, the group has 
been a central figure reorganisa- 
tion of the territory's aviation sec- 
tor and bought 20 per cent of China 
Light & Power (CLP), one of the 
territory’s biggest u tilities . 

Mr Larry Yung, chairman, was 
optimistic, predicting further 
growth in underlying earnings this 
year. He also sought to reassure 
investors about a management 


Orange flotation 
spurs Hutchison 
Whampoa rise 


share purchase in which be led a 
group of senior executives in buy- 
ing a 15,5 per cent stake in the 
company. The deal prompted con- 
cern among some investors who 
criticised the discount of 24 per 
cent and questioned the implica- 
tions of the deal for relations 
between Citic Pacific and its Bei- 
jing shareholder. Mr Yung said the 
relationship remained unchanged 
and that the discount was 14 per 
cent when the deal was negotiated 


PRORLE 


last Nuvembe - . “Given the so xe of 
the deal we «*«**«■ such a dis- 
count to be app ropria te." he said. 

The Citic Hurirman indicated ■ 
that file company's Buffi n g parent 
company had initiated the sale to 
raise funds. “They raised the pros- 
pect of reducing their stake to take 
profits. We followed up with a 
management pwr ^wqo- k is as sim- 
ple as that" be said. 

Amcwniffing the results, Which 
Included exceptional gains of 


wim«h» fnm the sal* of shares 
in HoogSmng Itfecmn and Drago- 
nair, Mr Yung underlined the 
group's increased focus cm into* 
structure. He said the group's 
«tata» in CLP would raise e a rnin g* 
per share and would present oppor- 
tunities in Hong Kong and the 
mainland. 

T ur n o ver rose from HKSlQjMbn 
to HK*32.76fan, while eandngs per 
share climbed from HKS1.53 to 
HKS&22, 


ooutructo oontfauy. look m » 

(UStUTbQ)* . 

90 years. - ‘ 

The plan wfll «IJ«r too » credfcott. awitdy bmtoand 


sate* of land held m coBabiiiX apfetttte'lMM, 




HutcMson 







By Louise Lucas 
in Hong Kong 

Hutchison Whampoa, the 
Houg Kong conglomerate 
controlled by Mr Li Ka- 
shin g. yesterday pasted a 
25.6 per cent increase in net 
profits which was wholly 
reliant on the HK$4.lbn 
(US§529m) gained from the 
flotation last April of 
Orange, the UK mobile tele- 
coms operator. 

Net profits rose from 
HK$9.57bn in 1995 to 
HK$12.02bn last year, largely 
in line with expectations. 
Last year was the first time 


in several years that the con- 
glomerate registered a drop 
in core earnings, flagged as 
early In 1994 when big prop- 
erty developments were 
being sold off. 

Mir Li, chairman, said the 
group was expanding its 
p ro p erty investment portfo- 
lio, and a that further boost 
would come next year when 
the first phase of a new 
office tower was completed. 
The redevelopment, an the 
site of the former Hongkong 
Hilton Hotel, is scheduled 
for completion in 2002. 

Analysts are looking far a 
return to growth in recur- 




. Cr»in^anr:.UK**SMng - 

rent earnings this year, 
although exceptional will 
again play a part. The com- 
pany is expected to reap 
HK$L24bn from its sale of 35 
per cent of Hongkong Elec- 
tric, one of the territory’s 
two power companies, to sta- 
blemate Cheung Kong Infra- 
structure, and a further sum 




of around HK$700m from its 
sale of shares in AsiaSat, the 
Hong Kong-based satellite 
company. 

Mr Milm Warren, analyst 
at Morgan Stanley, is fore- 
casting net earnings of 
HKgl&5bn for 1997, a rise of 
8 per cent in absolute terms 
but a 41 per cent increase 


m recurring earnings. 

While losses are expected 
at Change, in which Hutchi- 
son now has a 49:02 per cent 
stake, these have already 
been provided for by the con- 
glomerate, and tiie outlook 
for the telecoms operator is 
regarded as bright- Orange 
has acquired an 11 per iwit 


market share in the UK. and 
its subscriber base now 
stands at 888,000. 

Earnings per share at 
Hutchison Whampoa rose 
25.28 per cent from HKS2.65 
to HKS&32 last year. 

The final dividend is to be 
lifted 27.05 per cent, from 
HK90.85 to HK9L06. ' 


affiliates haamereaponsibk fcr date thoagbi to total 
mure than YljQOdta. 8 ttkett &attm. Toteo 

Gittc shares sajgeondebot 

Gitic Enterprise^ a Hong Kong cabtouction mattriab 
company with nabolasd becktos, made ^dyttHokldddNd 
on tbft Koug stock uurft&yHteKdap sham 

dosed sjt'KbCliqsil moreJittafcfoH*' ttnMrth* HKtUXS 
tame price. 

ireffingon the grey market where 9ansbn«s were 5B2 

times subscribed. had already signalled a strong Wwt, 
birti!» /anrftrid increase -aehievwf on the beds of a - 

trading votaow onffiSS38J2m - we* above expectations. 

Gititfi toe. which raised HESWto (USttaAriX polled 
in pvfottc eppBcations worth moretheji HKJ88ha tu 
aggregate, imamouid roughly equivalent to coesixth of 
Hong Kong's entire foreign reserves. eompenyte 

indBrecHy. contriitied by the investment *rm of . 
Guangdong profrjndal g o v enanattt.’Chha’s unttUot 
province, .. ioufoe h ocas. Bonp Koag 

Television Broadcasts dips 

Tdeviskm Broadcasts. HoogKona^dcaniaanttarrortrW 
broadcaster, yesterday bmfirn^ analysts’ gloomiest 
expectations by posting a 1.73 p«r cant dedina in hat 
earnings from HK$485w5an In 1985 to HK»*77J*n 
(US*6L9m) last year. However, TVB, which has been . 
feeling the pftach from slashed advertising budgets, 
forecast's rebound hi aaridnss forthis year. 

Earnings par share over the parted Ml L79 percent 
from HK3U6 toHKfcj* and the directors are proposing 
toboldthefliialdivid8UdfttHKl0.8a Louis* Lucas 


Infrastructure spin-off helps lift Cheung Kong TV holding lifts Bimantara 


By Louise Lucas 

Cheung Kong, the Hong 
Kong property developer 
controlled by Mr Li Ha- 
shing, yesterday announced 
a 23.7 per cent rise in net 
profits, from HK$11.12bn in 
1995 to HKS13.76bn 
(USSl.78bn) last year. 

The results were lifted by 
a one-off gain of HK$L51hn 
from the spin-off of infra- 


structure activities, now 
separately listed as Cheung 
Kong Infra stru c ture , and by 
the HK$12.02bn net profit 
posted by Hutchison Wham- 
poa, the conglomerate 45 
per cent held by Cheung 
Kong and itself a benefi- 
ciary of a big exceptional 
gain. 

Underlining the vote of 
confidence delivered to the 
property market by Mon- 


day’s government land auc- 
tion, which saw two residen- 
tial plots sold at prices 
sharply above analysts' 
expectations, Mr Li forecast 
continued firm property 
prices tins year. 

“Over the past year, as the 
Hong Kong property market 
grew more active, end-uses 
have begun to purchase flats 
and offices more aggres- 
sively. The expected rise in 


interest rates win only have 
a limited effect due to the 
market’s increased purchas- 
ing power,” he said. 

Hang Kong banks yester- 
day raised thefr bert lending 
rates by 25 basis points, fol- 
lowing the lead set on Tues- 
day by the US Federal 
Reserve and reflecting the 
local currency’s peg to the 
US dollar. 

The more doggish rise in 


core earnings at Chenng 
Kong reflected a less active 
year for the company in sell- 
ing developments and a lim- 
ited rental income. Mr Li 
signalled plans to change' 
the m*v, testing sharehold- 
ers: “It is anticipated that in 
the next few years rental 
income from both Hong 
Kong and mainland fMnt 
will increase greatly.” 

Mr U said several of the 


group's mainland invest- 
ments were now contribut- 
ing to profits - particularly, 
hotels and rental pr op erties. 

Earnings per sh are r ose . 
UL97 per cent, from HKKL06 
In 1995' to' HKfB.02. The 
fimi dividend is to be lifted 
16. 6 per cent, from HKJttJO 
to »reyj«- 

Cheu ng K ong’s shares 
gained HKSO.50 to dose at 
HKI7O50. 


Btaantara, the fr dane^im-dtvmslflBdbOMing company, 
reported a »4 par cant rise in net profit to BpUftfiXi - 
(J65J«n) last year on a S3, per cent rise to revenue. 
Ralawaii Cltra l^levtel Indonesia, Bh atn lm a’ s TOper 
centowned ccnunendaltetaristonsta^^ 
percent, of told earnings^ ** 

ih aw. with RCTI - 

possibly gotogpubllc and other investmtads starting to 
bearfratt. AP-DJ, Jakarta 

Comments umf prus releases ttflwtf iliiifcHiiifaws/ \ 

compamescooeraoeambesaitfbifeim&to ' 
n to /kmtomtoo^p upl i n Qft cow . 


This announcement appears as a matter of record only. 
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¥Jt£P0K*± 

TAKEFUII CORPORATION 

(Incorporated, with limited liability under the lams of Japan) 


International Offering of 
2,300,000 Shares of 
Common Stock 

OFFER PRICE ¥7,215 PER SHARE 


Global Co-ordinator 

Daiwa Securities Co. Ltd. 


International Underwriters 


Daiwa Europe Limited 


Morgan Stanley & Co. 


Nomura International 


Lehman Brothers 
Goldman Sadis International 


Merrill Lynch International 
ING Barings 


Paribas 


UBS Limited 


Westdeutsche Landesbank 

Glmsenhale 


U.S. $150,000,000 

t -•••■ 

Credit Suisse First Boston (International) AG 

Junior Guaranteed 
Undated Floating Rate Notes 

Gua ran t eed on a subor din at e d baas 
as to payment of , principal and interest by . 

Credit Suisse First Boston (International) AG 


Interest Rate ■ r 5 . 875 % per annum 

Interest Periocf 27lh March 1997 - 

27th June 1997 

Interest Amount due 
27th June 1987 

per U.S. $ 5,000 Note U.S.S 75.07 
per U-S. 9100,000 Note U.S. $1 ,501 .39 


Credit Suisse first Boston (Europe) Ltd. 

Aqmt 



m ■ — 


The Telecommunications Corporation 

At HaAoote tOvkm aPadm) 

U^. $50,000,000 
Floaling Rate Bonds due 2002 

which are g M i rntwr i d wto payment irfpdpc%wl only at 
mjAztrity on the Interest Payment Date &Rng 
in September 2002 by 

International Bank £»r 
Reconstruction and Development 

Rx he Inaren Rakid 26cfa March, 1997 to 26th Scpnwnhft; 1997 die Bondi 
will eanya Rate rflntaat</7iB75 percent. pcr an t TO P. The Gaupon Amount 
palLS. $10,000 Band niHbe UA $359^9 and iheGoqmi Amount pecU^. 
SlCOJOOBondwifl be LL& 83J9694 parable on 2fthSrp»rfiibn; 1997. 


Banltm Tmtf 

Company, London Agent fanlt 
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Notkr to the Bolden of 

Satori Electric Co^ Ltd. ' 

(AB-C(W(WBjr] 

VS3OOJ0WMMM 

S per cent. Convertible Bond* doe 2002 
wad 

i to wi bn c r fliefiar shares of ooenpon itoefc of tbf Co m pany 
1 — utJ In ewtfaecUaiwwtlh 

3 «mi S SSU SSL auai e oa 









DttntyTAM^lOW 


TUtSnriMni Bnk Um 
» Prtaetjnl Psytaj Afoe 


mpnaMdM ttw HMMnciBrtn Mw 
■Taiy IMTOttHfeny.-- 


4 MiWidlBcm MAduhoijfM|i 
nd^iMacaMdiOkrwiM 




US$1 ^51.39. 


Mtwch 27 , 1997 , London 


Unimi+H 


Lloyds TSB Group pic 

(fixmetb known as TSB Gmap pk3 
(btcorf m ata d o» Scedmi a«t Smaad ngimi w l mantw 9500 Q) 

£100,000,000 Perpetual Floating Rate Notes 

Notice is hereby given ihtf dw Rede of Irrtemt: has hem fessd ot 
7.175% and mat the interest payable an the rele vant Interest 
Payment Dele June 30, 1997 against Coupon No29 m rasped of 
£10,000 nominal amount of Not es wdl be £1 8475. 


Mardi27, 1997 r lanekm /wnDAiUMh 

B^Qh^NA 1 (CapadaA0grq’&Tin4./qHlBad( W flBABw CEP 


» ALUANCE 
m LEICESTER 

nlfcirr Ti I TtrmrrlM^Inrinr 
£200^00,000 
floating Rate Noras due 19P7 
lir dw hueietc Beriaii 24A M&rch. 
1997 » JWi June. 1997 the Nocb 
will obtt a Ran of lararcK of 
&56Z5K pa MMsavtdi kurar 

■mm of £165.41 per £KX000 end 

JCXjSS4h.il frtflaumMKc.nmUr 
on2«hJoK.1997. 
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hi Aaiu» 'Mewing it m |i t toiea Ap'J n» i'h. 


















25 


FINANCIAL TIMES ' THURSDAY MARCH 27/FRIDAY MARCH 28 1997 

; '"■* •*«* ... -j 




? ! 


- COMPANIES AND FINANCE: UK 

N Brown gulls . put and Littlewoods is back in the frame but once more wants exclusivity 

Sears fails aea in to sell Freemans 


LEX COMMENT 

Sears 


By Peggy H&ffingar.* A }y* 

Sears, the retail conglom- 
erate. yesterday further, aid 
. appointed its .already, .dla- 
gruntled, shareholders. With 
news that a second attempt' 
to sell the mail order busi- 
ness Freemans for £395m 
' ($628mi had collapsed lb iesq 
than three months. . 

N Brown said' yesterday it 
bad "felt unable to proceed” 
after carrying out due dili- 
' gence. However,. it, is under- 
stood that the talks col- 


■: ■JapsM' Sftfer 'it tabled a bid: 

some £4Qm-£50m lower than 
- the £^5m.it. Initially lndi- 
. cated wh^n it began serious 
. , discussions .last month. 

Sears said yesterday it had! 
re-entered taifcn with Little-; 
.woods. ,the private retail] 
. grqup, which bid £395m ini : 

January. Littlewoods witfcf 
.. drew its original offer when 
it emerged Sears had begun' 
. talks with N prown. fellow-' 
ing a referral of its offer to 
. .the monopolies commission. " 

Littlewoods said yesterday* 


- tt would only re-bid if it was 
granted exclusivity while 
carrying out its own due dlli- 
; gence. Sears bad refused this 
‘ request from Littlewoods fol- 
' towing the first bid. 

Shareholders and analysts 
Were yesterday incredulous 
at the latest turn of events. 

“What a fiasco,” said one 
analyst. Although Little- 
woods had revived its bid. 
there was no guarantee that 
it would stick with a £395m 
offer price. "Unless they are 
stupid, they will negotiate a 


lower price.” the analyst 
said. 

In the end. Sears could end 
up with a price not far from 
that being offered by 
N Brown, while shareholders 
would be penalised by feeing 
a further delay on the pro- 
posed £410m payout from 
disposals, due in September. 

Investors said yesterday 
they were increasingly frus- 
trated by the management’s 
track record. The company 
had failed on previous dis- 
posals. most notably the 


abortive sale of shoe busi- 
nesses to the now collapsed 
Facia group. 

Mr Liam Strong, chief 
executive, would have to 
show real trading improve- 
ments at the company's 
results meeting in April, said 
one shareholder, “or the 
board will have to do some- 
thing”. 

However, some institu- 
tions said they took comfort 
from the fact that Sears was 
holding out for the higher 
price. “You cannot criticise 


Strength of 
McKechnie 


hits 


By Christopher Price ... 

A lossmaking contract and 
the sterling effect overshadr 
owed a 30 per cent rise in 
half-year profits at .McKech- 
nie yesterday, and . sent 
shares in the Midlands, engi- 
neering group down- 2lp to 
545 p. ' . 

Pre-tax profits of' £28. lm 
i$44.7m). were struck qnsajes . 
20 per cent.higfiet atT323<2m 
for the six . months to Janu- 
ary 3l_ ' 

McKechnie said ii was tak- 
ing a £4.im charge in the 
second half to ' cover the 
cost of terminating- a 
lossmaking contract . on. 
a large plastic moulding] 
order in the US. 

The company, which, 
makes more than half its 
revenue overseas, also 
warned that profits would be 
£2m lower if sterling contin- 
ued at its present high rates. 

However, Mr Stuart Mob- 


erley, finance' director, said 
the sterling situation had to. 
be viewed In the .context of 
' lower costs of plastics and 
metals, much of which the 
-company imports, Hejesti- 
, mated, raw. materials -Costs' 
had . declined by between IQ 
and 15 per cent in recent 
months. 

The group's three divi- 
sions ajl ( perforated posi- 
tively. Specialist ptfodhets, 
which manufactures pre- 
dominantly, fasteners, raised 
profits, by 30' per cent Co 
.£ 12 . 2 m boosted by acquisi- 
tions. . 

. Sales, were 16 per, cent 
■higher at. £l05b9m. Demand 
, from the aerospace industry 
. was- particularly ■marked. : 

Recent acquisitions also 
helped the engineered plas- 
tic? division, where profits 
inCTeaiseil Jby per cent to 
ElLlm on -sales 37 per cent 
higher, at £l27m. 

.". Three new overseas manu- 


facturing facilities are being 
built to further expand the 
group's operations. 

Dull housing markets in 
the UK and Australasia held 
backpmftts hi the consumer 
products business, which 
rose 3 per cent to £7.3m. 
Sales were 6 per cent ahead 
at £93. 4m. 

However. Mr Moberley 
said there were signs of a 
pick- pp in both markets 
which should begin to filter 
through in improved sales in 
its DIY products and build- 
ing materials businesses by 
the end of 1997. 

Gearing fell from 50 to 30 
per cent. Earnings per share 
rose 21 per cent to lS.6p. The 
interim dividend is raised 8 
per cent to 6.5p. 

Pre-tax profits of about 
E57m post-exceptional are 
now expected, against £63m 
previously, with the shares 
trading on a prospective p/e 
of 13.5 times. 













New to the job: Andrew Walker 


Fergus WBda 


Saudi prince ends Granada hotel talks 


By Scheherazade 
Daneshkhu, Leisure . . 
Industries Correspondent - 

Prince Alwaleed _bin Talal 
bin Abdiilazlz Alsaud'js 
understood to have dropped' 
out ■ of - bidding foF-Granada 
Group's Exclusive hotels 
because of .price ..disqgseq- 
pents. f 

a The prince- who bought 
the George V in Paris from 
Granada for EIMm ($JN».4ny. 
in December, had beeti front’ 
runner to buy a package 


of the television and 
■ leisure group's European 
hotels. 

These .included, the Hotel 
Eden in. Qopie. the Ritz 'in 
"Madrid, the H6tei Des Bftr- 
‘ gues in Geneva and the Bfis- 
■ - to! in -Warsaw.-- -- 

He is believed to think 
.that the prices# demanded by 
..^Gsuiads^sa too high. . -a 
.The prince- is arraifgjftg 
financing to purchase seven 
^of.Lonrfao's 10 North Am«i- 
can-faased Princess hotels for 
. about 1550m. . 


Granada acquired the 17 
Exclusives, which have a 
book value of £801m, in its 
£3.9bn takeover of Forte 
more than. a year ago and 
pledged to sell them sale to 
reduce borrowings. 

However, it said last 
month it would keep the 595- 
room Grosvenor House in 
London after apparently fail- 
ing to secure a buyer willing 
to pay the £350m asking 
price. . 

‘ It announced yesterday 
the sale of the Plaza Athenee 


in New York for £42J>m to 
TCC International, a pri- 
vately owned Thai group 
which owns the Imperial 
chain of hotels. 

After unwinding a financ e 
leasing arrangement. Gran- 
ada will receive £ 11 . 6 m, a 
premium to the Sl6.4m book 
value. 

The 153-room hotel made 
gre-tax - profit of-£2m on 
turnover of £11.4m in the 
year to January 1996. The 
hotel is the seventh Exclu- 
sive to be sold and brings 


the total raised to £405J>m. 

Prince Alwaleed offered 
last year to buy all 17 hotels 
for £700m-£750m in a joint 
bid with Marriott Interna- 
tional but Granada re- 
jected the price as too 
low. 

• Norwegian Cruise Line 
Holding also announced yes- 
terday that the prince, who 
last week took a 5 per cent 
stake in TransWorld Air- 
lines, had subscribed to 5 per 
cent of its enlarged capital at 
a cost of 320m. 


Sears’ board for saying to 
N Brown 'You cannot get the 
business on the cheap'." saw 
one shareholder. 

There was speculation in 
the market that N Brown 
had found shareholders 
reluctant to back the £200m 
equity issue which would 
have been required to fund 
the deal 

N Brown is believed to 
have h ad pisthn in finanning 
arranged with Royal Bank of 
Scotland and Midland Bank 
to fund the deaL 

Lonrho 
may sell 
motor 
operation 

By Ross Tieman 

Lonrho may float Dutton- 
Forshaw Group, its UK 
motor distributor, Mr Nicho- 
las Morrell, the conglomer- 
ate's chief executive, indi- 
cated yesterday. 

The first signal about the 
future of Dutton-Forshaw 
accompanied confirmation 
at a protracted animal meet- 
ing of plans to float or sen 
Lonrho Sugar separately 
from the conglomerate’s 
African trading arm. slated 
for demerger later this year. 

A question mark has hung 
over Dutton-Forshaw. which 
includes Jack Barclay, the 
world's largest RoQs-Royce 
and Bentley dealership, 
since Lonrho announced 
plans in January last year to 
focus on its mining activi- 
ties. 

Mr Morrell told mare than 
500 shareholders in London 
that Dutton-Forshaw, which 
made operating profits of 
£10m last year on sales of 
£426m# was now the 13th 
largest motor dealer in 
Britain. 

"I see every future for 
that company as an indepen- 
dent public company," he 
said in answer to a share- 
holder’s question. 

He gave no indication of 
how or when tt might he 
demerged. 

Later, a Lonrho adviser 
said no plans existed for a 
flotation, insisting Dutton- 
Forshaw remained “a core 
part of the business”. 


The problems at Sears . 

appear interminable. It .-T.?Sr '-V-. 

struggles to run the sub- 
sidiaries it wants to keep jffS£A ft-Stwwtadax 
and seems unable to reJin- /Too fc - P! 1 

qulsb the businesses it Jt. j| 

wants to selL First, van- ah. ? 

ous shoe retailers were , JIWl*---- — - 

sold off, only to bounce j||™ *g| . 

with the collapse of ■ :-^r~9 "Tl” li W 

the buyer. Facia. Now 

Freemans, the home shop- ■ 

ptog business, will not go ^450 

away. And yet Mr Liam ~-r~ - tV ~ •• 7 I 

Strong, the chief execu- ..'-'.T" ” - 

tive, has consistently *•' 1 '• 1 1 

promised that recovery is •j-Jijmftn.ii as"#*;es J #ew 
just around the corner. djjwftwin .. .... 

The latest set-back is 

embarrassing costly. The switch from negotiating 
with Littlewoods to N Brown and then back to Little- 
woods postponed completion of a Fre eman s sale by 
over six weeks. And Littlewoods, now in a stronger nego- 
tiating position, will want to extract a lower price, while 
Freemans ran hardly be nourishing amid the uncer taint y. 
So t h1 s is a npthw example of this conglomerate's head 
office destroying value. Add its failure t o raise profit 
inarffins above recessionary levels and poor returns on its 
hefty capital expenditure, and the picture looks bleak. 

There are two possible routes to salvation. One is to 
remove head office and break-up the group. Selfridges 
alone should be worth over £ 600 m, leaving the r emain i ng 
businesses valued at dose to zero, once the Freemans 
proceeds are repaid. The other is to develop a coherent 
strategy far focusing an core brands and rebu ildin g con- 
sumer confidence in them. Without a change of ma n a g e- 
ment , or at least a change of direction, shareholders are 
unlikely to be saved from further underperformance. 


Mackie chairman 
to stand down 


By John Murray Brown 
in Dublin 

Mr Fat Dougan is to resign 
as executive chairman of 
Mackie International, the 
Belfast engineering company 
straddling the peace line, 
which he took to the market 
In 1994 in the wake of the 
IRA ceasefire. 

His departure coincides 
with the announcement yes- 
terday of pre-tax losses of 
£440,000 (3700,000) for last 
year, compared with profits 
of £33m in 1995. This was 
after £l.9m exceptional 
charges, covering write- 
downs in stock values, pen- 
sions and redundancies. The 
company will not pay a final 
dividend. 

Mr Dougan denied sugges- 
tions he was “being rushed 
off the battlefield”. But the 
move will be seen as a blow 


to a factory symbolising rec- 
onciliation between Protes- 
tants and Roman Catholics 
in west Belfast 

It was here that President 
Bill Clinton delivered his 
keynote address during his 
visit to Northern Ireland two 
years ago. 

Mr Dougan, 64 next 
month, said: “I came here for 
a year and stayed for five”. 
He will remain a non-execu- 
tive director and a consul- 
tant 

Mr Sul Sahota, formerly a 
director of Burnfield. the 
engineering company taken 
over by Fairey Group in Jan- 
uary, becomes chief execu- 
tive. Mr Roger Looker 

returns as rinrirman 

The management re shuffle 
follows a collapse earlier this 
month of takeover talks 
after an approach from an 
unnamed UK bidder. - 


HERMES 

INTERNATIONAL 


■ KonfaMqU.BohWWWWw iwr 


" Convocation tor tfia Annual' 

General Meeting of SharetroWeni to-be held on Monday. April 14. 
1997 at 02-00 p-OT. in the Okura Hotel. FenSnand Botatraat 333. 
Amsterdam:- . J !--* -»«J ' 

Agenda 

1 Opening. ... 

2 Annual Report of the Executive Board ior 199ft. 

3 Adoption of the annual accounts for 189ft 

4 Re-appointment of a member of the Supervisory Board. 

5 Appointment of a rnetriber pfthe Supervisory Board 

6 Conversion' of the -Board of Managing Diracloro Into an Executive 
Board, appointments, amend of the Articles of Association. 

7 Extension of the authoritive power of the joint meeting with 
' respect to the issue of shares, restriction or exclusion of the 

prenamptive right and iha. granting. of tights to subscribe for 
shares. 

9 Authorization for the company lo obtain Its own shares/depositary 
receipts. • 

9 Any other business and conclusion. 

Copies of the Agenda and the Annual Report and the Annual 
Accounts for 1996. the verbatim text of the amended articles of 
association after adoption of the proposal are. free ofchaige.es ■ 
from today available at the offices of KonJnUfjke BolsVlfeasanan nv 
and, in the United Kot^Iottv 4? the'-offlemf of Cazenove & Co-, 

Library, 12 Toksnhousw Yard London EC2R 7 AN. 

The meeting Is open to holders of Shanes, Registered Ordinary 
Shares aot) Bearer Depository Receipts, and lo representatives of 
the FTess upon presentation of their press pes*. 

Under article 40 of the articles of association, holders of 'Bearer . 
Depositary Receipts. Issued by *Slichting Admarristratiskemoorvan 
AandeJen KorenMqlce BotsWessanen*. Ore entitled to attend the 
Meeting either in person, or represented by a proxy appointed in 
writing, and to address the Meeting, provided that they have lodged 
their Bearer Depositary Receipts orb receipt therefore with the ' 

ABN AMRO Bank N.V. rHerengradht 597. 1017 CE Amsterdam!, 
no taorttwn AprilT, 1997, In Exchange for which a rwaspt wW be' 
issued which has lo be handed over at the entrance of the meeting 
hen. fat the event of a representative wishing to attend the Meeting, 
the Executive Board should have, received his written proxy no later 
then April 7, 1997. Applications not received in time wHj be 
considered invalid, f ; j: - : .j. 

Eftocunvia Board 

, Amsrrfvntm, March 27. 1997 

KorrinUijke BofsWessamen.ny, P.O. Box 410 . . 

NL-1180 AK Amstehreen, the Netherlands 


Hermes: growth in sales and earnings 

During the Supervisory Board held on ihc 25th of March 1997. the Chairman, Jean-Ixtuis Dumas, presented the 1996 accounts. 

The Group saw significant growth in sole* and in earnings 

■ . Consolidated data 


in millions of francs 

1996 

1995 

Change 

Sales 

4 183.0 

3 826,0 

+ 9,3% 

Operating profit 

753,3 

684,5 

+ 10,1 % 

Net proGt - Group's share 

457.0 

404,0 

+ 13,1 % 



The consolidated sales of the Herrons gncrnp reached FRF 4 1S3 million in 1996, 
up 9.3% despite the decline of the yen (1 1 .3% at constant exchange rau-s'i. 

Iif Japan, sales made lurcher progress f+25% at constant exchange rates). 'Hie Group 
continued to expand elsewhere in the Asia-Pacific region and in America, where sales rose 
by 1 1 1% and 9% respectively. Sales increased by 1i>"n in Europe, mainly thanks to the 
performance of the UK. and German suIjsidUrie*. Oter the full year, sales in France moved 
up fay 3%. as business in Group stores has been particularly strong in the second half. 

SQk sales were virtually unchanged from the pmious year .-I °..j. The ready-to-wear lines 
‘^progressed by 23% at constant exchange rates. Watches, up 18%. are now one of the Group's 
main businesses. Growth in leather sales, still subject lo increased production capacity, was 
■ up 17%. Finally’, perfumes saw a rise in sales of 15%. thanks to the high-profile bunch of 
.“24, Faubourg" in the United States and Asia. 

The net profit -Group's share- reached FRF 457 millioii, 1 3. 1 % higher than in 1 995 
(FRF 404 million). 

Gross margin rate increased by 9.5 % in 1 996, mainly thank- to the ongoing policy of 
integrating the distribution network. 

- Thc decision to step up communication dibits pushed up adminisimtiw and commercial 
expenses to FRF I 579.0 million, against FRF l 351.3 million hi 1995. 

Other income and expenses amount cd to FRF million, compared with FRF 227. t> 

million in 1995: they include depreciation charges ol'KRF 1 18.9 million and pnwisious ol' 
FRF 44.5 million. 

Operating profit growth was simitar to sales growth (FRF 753.3 million in 1 996. against 
FRF 684.5 million in I995i. 

Net financial income was FRF 52.4 million, ag-.iinsr FRF 31.7 million in 1995. the iinpro- 
\Temetu on the precious year being partly due to the release of a provision of FRF 1 6 million 
which was no longer required. 

The tax charge was FRF 324.8 million, compared, wiih FRF 235.9 million. 

Minority rmcresrs in net profit declined 10 FRF 23.9 million in 1 99b. against FRF 56.3 mil- 
lion in 1995. 

The cash flow of FRF 661 .6 million generated in 1996 was used to finance a major im til- 
men l programme of FRF 557.2 million. 


The Group invested FRF 250 million to lift its stake in its Japanese distribution 
subsidiary from 50% lo 90%. 

The Group also rebuilt the Brussels store and extended the 24, rue du Faubourg 
Saint-Houorc store in Paris. It opened new stores in Asia (Hong Kong, Singapore and 
Taiwan) and in Europe (Dusseldorf and Glasgow). 

Hermes International took over the tanning company Gordon-Choisy and increased hs 
holding in Tanneries de Cuir dTndochine ei dr Madagascar. 

In 1997, the Hermes group is set to continue its expansion, thanks to the increase in- 
leather production, the dynamism of growth sectors and the extension ofits distribution • 
network. Two major stores are due lo open in California in 1997.- t 

in Asia, the Group plans to set up stores in China (Beyzng), Malaysia and Thailand, and to 
extend its distribution network in Korea and Hong Kong. New stores are also to be opened 
in Antwerp, Hamburg, Prague and Turin. Finally, the Rome and IJIU- stores will undergo 
major refurbishment. 

In order to enhan ce its long term development, ihe Group has decided to acquire a 
real estate property in the Ginza district ofTokyo for around FRF 450 miUkm. It plans to 
open a Hermes flagship in 1 999. In the meantime, the impact on Group earnings will be 
limited to local financial cost. 

The next Shareholders Meeting will be asked to approve a dividend per share of 
FRF 7 j0. (FRF 1 1 .25 including tax credii), up 25% (FRF 6 exduding uucci^dit). Thfcdivi- - 
dend will be paid on Thursday, the 5th of June 1 997. 

At the same Shareholders Meeting, the shareliakierswifl also be asked to approve ah increase- 
u> the share capital by incorporation of reserves, to be carried out by raising' the par value of ' 
each share from FRF JGioFRF 30, followed by a 3-for-i stotric spfi^efiectiwthe 6thof , 
June 1997. cm die basis of which one current share with a par value of FRF 30 veffl be 
exchanged for 3 new shares with a par value of FRF 10. 

As a result or these transactions, the share capital will be FRF 367 104 930; dh*ided into - 
36 710 493 shares with a par value of FRF 10. ’• 

The Shareholders Meeting is to be held on Thursday the 29th of May *1997; ' ' . ' ' 
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Elandsrand Gold Mining 
Company Limited 

(hw»pw j irttethBR«piibflcol5outhAWc*) 
(Rrgtstratlaa No. 74/01477/05) 

(“Elandsrand”) 


die 

Deelkraal Gold Mining 
Company limited 

( Incorporated In Uie Republic of South Africa) 
(ftegtotnUon No. 74/D01G(W6) 

CDeelferaaT) 


Joint cautionary announcement 

Shareholders are referred to the previous cautionary announcements 
published by Elandsrand and Deelkraal 

In this regard, shareholders are advised that agreement in principle has 
been reached whereby Elandsrand will acquire 100% of the share capital 
of Deelkraal, subject to certain suspensive conditions including, 
inter alia: 

• the satisfactory completion of a due diligence investigation by 
Elandsrand into the affairs and business of Deelkraal; 

• settlement between Elandsrand and Deelkraal of the terms of a 
proposed Scheme of Arrangement between Deelkraal and its 
shareholders, presently envisaged to result in the shareholders of 
Deelkraal being Issued with 20 new Elandsrand ordinary shares for 
every 100 Deelkraal ordinary shares held. Deelkraal would thereby 
become a wholly-owned subsidiary of Elandsrand and would 
subsequently be de-listed; 

• shareholders of Deelkraal approving the proposed Scheme of 
Arrangement and passing the shareholders’ resolutions necessary to 
implement the proposed scheme; 

• the sanctioning of the Scheme by the High Court of South Africa; 

• the shareholders of Elandsrand approving the necessary increase in 
Elandsrand's authorised share capital; 

• the approval of the Johannesburg Stock Exchange, Securities 
Regulation Panel, the London Stock Exchange and Deelkraal's external 
advisers. 

Gold Fields of South Africa Limited and its wholly-owned subsidiary Gold 
Fields Mining and Development Limited collectively hold 49.2% of the 
shares in Deelkraal and have indicated that, subject to their being 
satisfied with the Scheme of Arrangement to be proposed by Elandsrand, 
they will vote in favour of the Scheme of Arrangement 

The due diligence investigation is expected to be completed on or about 
18 April 1997, at which time a further announcement will be made. 
Shareholders are therefore urged to continue to exercise caution in their 
dealings in Elandsrand and Deelkraal shares. 

Johannesburg 
26 March 1997 


Sponsoring broker to Elandsrand 

Smith Borkum Hare 

heriiii at rx ittitiLL trace «* oar 
SMITH BORKUM HARE (PTY) LTD 

BfHIEI 01 Tit IDOtmtmS UOCt EXCMH6E 
| af itiraliaa >*■>'> 15/01 IBS/17 


Sponsoring broker to Deelkraal 

FERGUSSON BROS. 

fm Hli t ft l»9i 

A division of Investec Securities Limited 

ftagbUMtoo tmmbur 72AftMMe 
Mnbv of die jolUMilii8|SKk Ft i hry 


sHgOsgoli 


This notice is issued in compliance with the requirements of the London Stock Exchange Limited f’the 
London Stock Exchange "J. ft does not constitute an offer or invitation to the public to subscribe for 
or purchase any shares. Application has been made to the London Stock Exchange for all of the 
Ordinary Shares, issued and to be issued, in United Overseas Group pic to be admitted to the Official 
Use It is expected that listing wifi become effective and that dealings in the Ordinary Shares will 
commence on 8 April 1997. 

United Overseas Group pic 

(Incorporated in England and Wales under the Companies Acts I9S5 (as amended). No. 3326696) 

Placing of 

40,807,984 Ordinary Shares of lOp each at 50p per share 

Admission to the Official List 
sponsored by 

Marshall Securities Limited 

The Group provides a specialist service to manufacturers of branded consumer goods by acquiring 
and distributing excess inventory, often in large volumes. The Group provides customers with 
opportunities to purchase quality branded goods at prices which enable them to achieve attractive 
margins. 

Share capital 

The share capital of the Company following the Placing will be: 

Authorised Issued and fully paid 

Number £ Number £ 

163,000,000 16,300,000 Ordinary Shares of lOp each 119,312,000 11.931.200 

Copies of (he prospectus dated 26 March 1 997 relating to the Company may be obtained during 
normal business hours (Saturdays and public holidays excepted) until 2 April 1997 by collection 
only from the London Stock Exchange, Old Broad Street, London EC2N 1HP and until 9 April 
1996 from : 


United Overseas Group pic Marshall Securities Limited 

United House Crusader House 

Celts Road, Woods an 145- 157 St John Street 

Peterborough London EC IV 4QJ 

Cambridgeshire PE2 9JD 

This advertisement is issued by Marshall Securities Limited, a member of the London Stock 
Exchange and regulated by Tbe Securities and Futures Authority Limited. 

27 Man* 1997 


CONTRACTS & TENDERS 


jFr 8 *: PETROLEO BRASILEIRO S.A. 

yy PETROBRAS 

BOLIVIA - BRAZIL GAS PIPELINE 

INTERNATIONAL COMPETITIVE BIDDING 

NOTICE 

PETROLEO BRAS4BRO SLA. - PETHOBRAS. *HjB contract through 
the Bidding Documents n" 578-9-015-97 and 578-8-016-97 
tha axacution Technical kwpoeiian Ssrvicos of Fabrication and 
Rooming at Motortats and Equipment for the BrazBon and 
Bobvian Spread of tha Bofivia - Brazil Gao PfpoUno. 

Pram March 2). 1997 on, intaraotad Bidden, may obtain tha BdcSng 
Document, through tha (wymant of a ryjrvrefundjfcta amount of 
USS 500.00 (five hundred talarel tor each Binding Daounents 
on Muti of Patiotrar BrasBevo S.A. - Petra bras. Banco do Broia. 
branch PETROBRAS - RJ (Code n° 31 80-1 J. account n° 377.100-8 or 
consult lhaao documents without any aypanse at tha following address: 
BRAZIL PETH6LEO BHASOJ0HO S.A. . PETROBRAS 
SEGEN / GASBOL 

Rua Gonoraf Canafaarw, S00 - 8 ante 

CEP 20271-201 - Maracana - Rio da Janwro - ftJ - Bros! 


F©KUS&m* 

Fokus Bank AS. 
US$75,000,000 

Subordinated floating rate 
aoies due 2004 

Notice is hereby gioen that 
far the Interest period 27 Match 
199710 30 September 1997 the 
notes will carry an interest rate 
of 7.025% per annum and that 
the interest payable on the 
relevant interest payment date 
X September 1997 win amount 
to USS3&t.9tper US$10,000 
note and USS3.649.10 per 
USS 100.000 note. 

Agent: Morgan Guaranty 
Trust Company 


JPMorgan 
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Caradon to pay out £174m 


By Andrew Taylor, 
Construction Correspondent 

Caradon, the building 
materials conglomerate, 

I plans to return £i74m 
1 ($275. Tin) - about a tenth of 
the group’s El.TSbn market 
value - to shareholders. 

The capital reorganisation 
is the latest in a series of 
cash distributions by compa- 
nies designed to avoid tax 
burdens on share buy-backs 
imposed in the last budget 
The move was announced 
as Caradon reported a 33 per 
cent rise in pre-tax profits to 
£1525m in 1996. The shares 
rose l%p to 255p. 

Mr Peter Jansen, Cara- 
don’s chief executive, said 
the reorganisation would 
return value to shareholders, 
increase earnings per share 
and Improve the group's 
fiT fflTinai efficiency. 

Shareholders are being 
offered nine new ordinary 
shares and 2-54 new redeem- 
able B shares for every 10 
they own. Holders of every 
convertible preference would 


Dana 
placing 
to raise 
£27.9m 

By Robert Cortina 



Peter Jansen: raised £220m last year from European disposals 


receive nine new convertible 
preference shares and 1.28 B 
shares tar every 10. 

Tbe B shares will have 
limited voting rights and 
receive a net dividend of 77 
per cent of the London inter- 
bank offered rate (Libor). 


RESULTS 


Arnett* X 

Amartto 

BaBqr (Ben) _ 
Barren Dm — . 
Btocompattite 
Black (A&C) _ 
Brake Sms 

Britan 

British ratings . 

Caradon 

CaHny M 


Caradon said shareholders 
would be able to redeem B 
shares at the £1 nominal 
value, free of dealing costs. 

similar cnhamira have been 
announced by Wassail, York- 
shire Water and Southern 
Electric. Severn Trent water 


Fm-ta 

mate* 


" RqwVnHa 

company *i«o plans a wfrnflar 
scheme. SBC Warburg has 
advised Caradon; Wassail; ' 
Yorkshire Water and' 
Southern Electric. • 
Caradon’s share price has 
suffered in' recent years as 
UK and continental 1 Euro- 


pean construction markets 
have slumped during the 
recession. Last year it 
embarked on sales of non- 
core assets to refocus it 3 
1 operations on its b ui l ding 
1 material interests. 

' Mb' Jansen said yesterday. 
**We raised about £220m last 
k®ar .from selling non-core 
European.- businesses, as well 
- as achieving £66m of savings 
in our continuing 
’operations. We think it right 
that - of these benefits 

Should be paid directly to 
shareholders." 

• The group has reduced its 
labour force hy 6,000 to 
’ 20,000 since autumn 2905 as 
a 1 result of closures and dis- 
posals. The savings helped 
operating profits from con- 
tinuing operations climb to 
£Tfi 7 . pm (£KTL2m)- 
' Disposals and closures 
resulted in net exceptional 
charges of £2S.7m, offset by 
the release of deferred tax of 
£23 Jim. Non-com assets still 
to- be sold Include some 
North American engineering 
interests. 
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UK Safety 
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World of Leather _ 
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3H Irite to Ffeb 28 
— - Yrto Dec 31 


Dana Petroleum, the mainly 

Russian oriented explorer, is ^ vrin n« 

raising a net £27.9m Dam Pontoon YrtoDe 

($44. 4m) through a placing Da wso u gromi ___ Yr to Dec 3 

and open offer of more than Mnnr Yr to Oe 

ISto. new shares, priced at aggig u) emte tete 

2 _ p each - Horae* Sam* Yr to Da 

The company, winch yes- jotmton amp Yr to De 

terday reported a pre-tax Janos Gnnp 9 _______ Yr to De 

loss of £890,179 for 1996 Yrto De 

from £52,562 turnover, is to 

use the funds to exercise "vrtnnJ^ 

options allowing it to MtSocMe B mite to Ja 

expand shareholdings in Metree YrtoDe 

three Russian companies Host ... ■ ■ — ... ft to F 

involved in oil field develop- ■ ^ ® J* 

meats in western Siberia. - — 6 1 ™ “ * }*; 

The funds are also ear- Yrto Da 

marked for d rilling expenses Rmssl (Aka) _______ Yr to De 

at tbe fields and other devel- Spring Rare - Yr to De 

opment expenditure, accord- S*® 1 HI — Yr to De 

lug to Dana. S?*™ 

Last year the company « sjST^ZIZZZII Yr to De 

raised £l7.4m to accelerate Unicom too Yr to De 

development of its Rnssian Whatman YrtoDe 

interests. On December 31 It Wotetenhota* Hnk ■ Yr to De 

had £9.5m left World ol feather YrtoDe 

The placing and offer is 

the latest in a string of fund Investment Truata 

raising exercises by small ^ „ 3* ^ to fb 

western oil companies oper- rot A iraws CM b$ YrtoDe 

a ting in the former Soviet •- . — : ..... 

TTninn Earrings shown basic. Dnridends show 

, ,,, , ereepika a l credit ton increasad cap 

Mr Charles Smith, Dana’s 

chairman, said the proposed . _ 

acquisitions “will snbstan- | J. A |Y|0 l/AC 
tially increase oar proven Llzl UlslAvij 
and probable reserves." _ _ _ _ _ 

These would rise from just IVJ g AQIQTIffl 
over 34m barrels to 94m bar- 1 T ZJCOIOIIU 
rels after the exercise of the _ % — 

° P Upon completion of the QlSpOSfll 
acquisitions Dana would 

have “explicit board con- General Accident, tfc 
trol” of the Russian joint composite insurer, has take 
ventures to develop the another step towards coi 
South Vat-Yoganskoye and centra ting its life assuranc 
Sortymskoye developments, operations on the UK nxarto 
The company's decision to with the sale of its New Ze 
double its holding in a third land life business fc 
company, Evikhon, to 10 per NZ$163 3m ($lll3m) to Pn 
cent, will not be reflected in dential, writes Chris top hi 
the reserve figures until Adams. 

Royal Dutch/Shell, the The group has no plans t 
field’s operator, formally sell it T^neral inJuranc 
approves a development operation in New Zealan 
plan, perhaps by mid-year. w hich earned NZ$3 00m i 
Although Dana's focus premium income last yea 
remains on Russia, the com- times the turnover < 

pany has recently entered ^ Me ^ 
an agreement to develop off- . 

shore acreage in Ghana. Mr ^ P™ 1 18 80 focus 0 
Cross said the African the UK and to use the UK t 
expansion has the full back- mU ' mto Europe on a brand 

ing of its Rnssian partners, basJs '" m Phili P Twj 

which include Lukoil, the mm ' sro'tP finance directoi 
biggest Russian oil com- GA is also planning to se 
pany. and Yukos. Dana its Me business in Puert 
expects the Russian compa- Rlco - whicb ** valued a 
nies to increase their activi- 

tLes in west Africa, possibly Prudential this week wo: 
in conjunction with Dana. the three way auction fo 

The offer is underwritten Scottish Amicable, the U1 
by Guinness Mahon and life assurer, with its £2J37b: 
UBS. bid. 
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GA makes 


disposal 

General Accident, the 
composite insurer, has taken 
another step towards con- 
centrating its life assurance 
operations on the UK market 
with the sale of its New Zea- 
land life business for 
NZ$163 3m f$1113m) to Pru- 
dential, writes Christopher 
Adams. 

The group has no plans to 
sell its general insurance 
operation in New Zealand 
which earned NZ$3 00m in 
premium income last year, 
three times the turnover of 
the life arm. 

“Our plan is to focus on 
the UK and to use the UK to 
sell into Europe on a branch 
basis," said Mr Philip Twy- 
man, group finance director. 1 
GA is also planning to sell ! 
its life business in Puerto 
Rico, which is valued at 
$100m. 

Prudential this week won 
the three way auction for 
Scottish Amicable, the UK 
life assurer, with its £2J37bn 
bid. 


ARROW VENTURES'-N.V. 


NOTICE OF REPURCHASE OF SHARES , 

1 f Marcii20, 1997 

j* : ■ 

On behalf of the Board of Supervisory^ ^Directbre of Alnpp)# Ventures N.V. ( the 
“Company”), we are pleased to provide .you with notice of ah offer by the 
Company to repurchase up to 574,000 :of .the .^^q>any I s' l,601,479 outstanding 
shares of one U.S. cent par value each ^e “iQwap’j/'pie Offer is open to all 
holders of shares of the Company rdgisteretf in tKfcRegiSter of Shareholders of the 
Company at 12 noon on Febniary ZS. lPSfi ^tie 41 ]^^©!^!?^”). 1 ^ 


Recovering HFC 
pays its parent 


The redemption of shares by the Company will foBbw an aggregate distribution of 
$9.0 million by Arrow Partners C.V. (tte ‘Tffltoearshqj”) tp ^partners, indurfing $7 2 
rmllion to Arrow Ventures N.V. The ' InYestment Advisor has determined the 
amount of the distribution to be prudent ^partnership’s current liquidity. 

Pursuant to the Offer, the Company offers to repurchase 'a maximum of 574,000 
shares at a price of U.S.$1239 per share (the “PurdiaseTiice'^ payable in. cash. 
The Purchase Price represents the unaudited net lasset value per share of the; Coanpany 
as at February 28, 1997. Of the total .amount received from the Partnendi^, the 
Company shall retain US$884^tofia^ itsongofl^eipenses. r V. 

If you desire fo accept ftris Offer, joa shiildd lodge with Cxribbeaui Management 
Company N.V. (‘‘^Caribbean’’) at 14 John B. Gorsiraweg, P.O. Box 3889, 
Watemsfod. Carabao, Netheriands AiitiBeSy-share certificates representing yonr 

yon for repurchase hy fte Compaq. SaM| rftare taartiBcatew mnosi he rwriw^ 
Caribbean on or before 12 noon ttn April YI- 1oqry n R more than 

574,000 shares are validly tendered by,i*^*'diaxeholdei^ Aiitjiw VeBtares N.V. 
shall repurchase 574,000 on a pro rata basis . according to the aggregate number of 
shares vafidly tendered hy each shareholder. If 574,000 or fewer shares are vaBdly 
tendered by the shvelnMeis, Arrow Ventnres N. V. shall repurchase aff stores 
tendered. . ' r , 


By George Graham 

HFC Bank, the credit card 
and personal loan group 
which operates the British 
Gas Goldfish card, is to pay 
its first dividend to House- 
hold International, its US 
parent, since it ran into bad 
debt trouble at the end of 
the 1980s. 

HFC will distribute £i42m 
($22. 6m) to Household after 
boosting pre-tax profits by 38 
per cent to £54.9m last year, 
its fourth consecutive year 
of improving outcomes. Its 
problems culminated in a 
loss of £2£L2m in 1992. 

Mr Adrian Hill, chief oper- 
ating officer, said he 
believed the business could 
grow at a compound rate of 
10-15 per cent a year while 
remaining conservative in 


its lending. “You'd expect 
with our history that we’d 
have learnt to be very care- 
ful about credit quality”. 

HFC’s main business in 
the UK remains the provi- 
sion of personal loans 
through its 141 branches, as 
well as finance offered 
through retailers such as PC 
World. 

Starting with the General 
Motors credit card in 1994, 
HFC has more than ~im cards 
in issue, and Mr Hill expects 
that to double by the end of 
this year. About 650JOOO of 
those are GM cards and cus- 
tomers have used accumu- 
lated bonus points on them 
to help buy 40,000 Vauxball 
cars. 

It Is estimated that about 
350,000 British Gas Goldfish 
cards have been Issued. 


The repurchase price payable by the <3 
shares will be paid by check drawn bn tii 
your order posted at your risk together 
share certificates to your address zeeoix 
later than April 28, 1997- - ; ■ ^ TV 


reSptect bf shcb repurchased 
r and.made^payabJe to -you or 
eipfapd ‘ fhef ■1raJta£* v 'pf your 
fcbgSSer of Sbatebobiexs not 



You should ascertain from your professional advisors theconsequences to you of 
accepting this Offer under the relevant laws of jurisdiction to- which you are 
subject including the tax consequences and exchange control requiremen ts, if any. 


CARIBBEAN MANAGEMENT COMPANY N.V, 
Managing Director of •- ' :• /v . ' '?•' 

Arrow Ventures N.V. ' : ~ - • 
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TECHNOLOGY 


^ Abdulla looks at research into cures using strands of synthetic DNA 

Disease tied up 
in knots 


F rom amoebas to ante- 
lopes, the appearance, 
function and behaviour 
of all living systems is - 
dictated by proteins/ The recipe - 
or gene for every ' protein' 
required by an organism is stored 
as a chemical code in. the DNA 
double helix, lodged in the 
nucleus of every ceU. 

Oligonucleotides. small pieces 
of synthetic RNA and. DNA, can 
interrupt this protein production 
line. 

Oligos, as they are known, 
were discovered 30 years ago by 
Fritz Eckstein at the Max Planck 
Institute of Experimental Medi- 
cine in Germany but their thera- 
peutic potential has been realised 
only over tbe past decade. They 
are opening the way to treat- 
ments for a range of diseases, 
from viral infections- to Aids and 
leukaemia, and chhical trials are 
underway. 

As with most gene therapy, 
there has been a problem deliver- 
ing the drugs intact to the cell. 
Even now only a tiny fraction of 
an administered drug reaches its 
target Oligos, being large mole- 
cules, are also' diffi cult to manu- 
facture in bulk. But scientists, 
mainly in the US, have recently 
started. to. get round these obsta- 
cles, reviving interest in oligos. 

Oligos either disable- the DNA 
double helix or “block off” mes- 
senger RNA (mRNA)-- the sin- ' 
gle-stranded template which is ,; 
transcribed from DNA and used 
in tbe cell to build a protein. __ 
Antisense oligos are the most 
widely used type. Short pieces of . 
stnglestnmd DNA or RNA are 
designed so that they bind with' 
those of a particular mRNA. This 
“zips up" the mRNA so that it 
cannot be translated into 
unwanted protein. 

Triplex technology, another' 
way to disrupt protein produc- ’ 
too, ties up DNA itself so that it 
cannot be transcribed into - 
mRNA. In this case, an oligo 
eases into the groove down the 
centre of a DNA double helix and . 
Muds with both strands to form a 
useless triple helix. 1 

Most oligo drugs in develop- 
ment are for cancers and viral 
infections. Cancers and viruses 
have surplus genes which are 
prime targets for suppression or 
deletion using triplex or antis-. ■ 
erne molecules. Conventional 
cancer chemotherapy is as toxic ; 
as it is beneficial. Oligonucleo- ' 
tides, on the other hand, appear 
to be highly effective at non-toxic, 
doses. • ' 

Alan Gewirtz. professor of 
pathology and internal medicine 
at the University of Pennsylva- ‘ 
nia, reports “tantalising success • 


rates” in 15 adult leukaemia 
patients he has treated in the 
past two years using oligos pro- 
vided by California-based Lynx 
Therapeutics. 

Gewirtz has seen remission 
rates increase by 50 per cent with 
minimal side-effects after pnrgm g 
bis patients* bone marrow with 
an antisense oligo. He hopes that 
on the strength of thta promising 
preliminary data, the US 
National Institutes of Health will 
fund further human trials. 

Oligos are relatively inexpen- 
sive - a maximum-dose course 
will probably cost between $3,000 
(£L852) and. $4,000, no more thaw 
existing therapies. The cost and 
toxicity or oligonucleotide treat- 
ment is,, however, still higher 
than necessary because of the 
delivery problems, since only a 
very snuffi/fraction of the drug 
reaches its target A raw nucleo- 
tide string will be destroyed by 
enzymes long before it reaches 
-its cellular target So consider- 
able packaging is needed to get 
an oligo to its target cell, through 
the cell membrane and into the 
nucleus - not only intact but in 
an active form. 

At a record Ciba Foundation 
symposium on oligos Mark Mat- 
teucci, director of California- 
based Gilead Sciences, joked that 
synthesising- this packaging 
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Closer look: researchers are re-examining o&gos' potential for chug therapies 
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“could keep chemists busy for 
the next millennium". 

Considerable energy has gone 
into the design and manufacture 
of oligo “analogues”: oligos sub- 
tly altered so that they can with- 
stand chemical attack yet 
stilf bind to DNA or mRNA. 


Another problem is the repul- 
sion between negatively charged 
cell membranes and oligos. 
which often have tbe same 
charge- One solution is to wrap 
molecules in a positively charged 
fatty coating. Because it has an 
opposite charge, the parcel is 


Beads offer a solution 


H ow can 'delicate oral 
drugs get into the 
bloodstream without 
being destroyed by the digestive 
system? 

Finding an answer could lead 
to new techniques for gene 
therapy. It would also allow 
patients to swallow fragile drugs 
such as insulin, instead of having 
to inject themselves. 

In today's Nature scientists at 
Brown University in Providence. 
Rhode Island outline a promising 
solution to the problem. They 
have devised a drug delivery 
system consisting of tiny 
biodegradable drug-filled beads 
that protect the drug from the 
punishing conditions in the 


digestive tract and elsewhere in 
the body. 

The microcapsules - which 
range from a tenth to five times 
the width of a strand of human 
hair - stick to and even 
penetrate the intestinal lining , 
then slowly erode to release tbe 
drug into the bloodstream. 

This approach has been tried 
before. But the Brown work is 
unusual because of the beads' 
composition and extremely small 
size. 

The scientists used several 
substances in tpgting the drug 
delivery system on rats. Their 
most remarkable result was 
obtained when they used the 
system to deliver a sequence of 


genes in the form of “plasmid” 
DNA. This DNA. which normally 
degrades rapidly in the body, was 
incorporated in the cells of the 
liver and small intestine, 
producing a protein in five days. 

It will take years of work 
before tbe method can be used on 
patients but researchers are 
hopeful that it could be used for 
treatments ranging from 
DNA-based vaccines to cancer 
chemotherapy. More 
immediately, they want to 
improve the treatment of 
inflammatory bowel disorders, 
such as peptic ulcers or Crohn's 
disease. 

* ... vh 


much more readily attracted and 

absorbed. 

A newer method of getting the 
oligo to the cell relies cm a stan- 
dard gene therapy technique: an 
oligo can hitch a ride into a cell 
in the genome of a “disarmed” 
virus - one that is invasive but 
not toxic. 

Once the oligo has reached the 
cell and bound with Its target 
DNA or mRNA, the resulting 
molecule has to be cleared from 
the cell because it is toxic in 
large quantities. Until recently 
c hwn lst s have had to ensure that 
enzymes present in every cell can 
do this. Now scientists have 
developed a sophisticated type of 
self-clearing oligo called ribo- 
zymes, which destroy their tar- 
gets after binding to t he m 

Isis Pharmaceuticals, another 
California-based company, is con- 
sidered likely to have the first 
therapeutic oligo on the market 
with FormWLrsen. This is 
designed to treat cytomegalovi- 
rus. a complication In Aids that 
causes blindness. It is being 
tested in Phase 3 r-iininai trials. 

Isis is one of a handful of small, 
specialist US companies devoted 
almost exclusively to antisense 
and antigene research. Alone, 
these companies cannot afford 
clinical trials, so they exist in 
symbiosis with the big pharma- 
ceutical companies, which have 
tbe cash but neither the time nor 
the expertise to bring large mole- 
cule drugs to the market 

Novartis, formerly Cfba-Geigy, 
has the marketing rights to Isis’s 
drugs and pays all the develop- 
ment costs, while a Connecticut 
unit of German-based Boehringer 
Ingelheim is collaborating with 
Isis On an anti- inflarnwin tnry drug 
in Phase 2 trials. GlaxoWeUcome 
pays Gilead $3m a year for the 
right to develop any of its drug 
candidates in thp anti»>n eg and 
antigene area and Roche has a 
deal with Massachusetts-based 
Hybridon. whose anti-Aids oligo 
is in Phase 1 trials. 

Brett Monia, director of molec- 
ular pharmacology at Isis, pre- 
dicts further investments by the 
big drugs groups when the first 
eliniral canrtiriytpg hit the mar- 
ket, some time next year. 

“Compared to the low molecu- 
lar weight drugs, oligonucleo- 
tides are extremely safe and the 
raw-material costs have come 
down by 80 per cent over the last 
seven years,” he says. “From now 
on, the speed at which new antis- 
ense and antigene drugs are 
going to be made and approved 
will be unprecedented.” 

Sara Abdulla is science writer m 
residence at ike Gba Foundation. 


Worth Watching * Vanessa Houlder 



Sensor with a nose 
to sniff out bombs 

An artificial “nose” that is 
sensitive enough to rival a 
dog’s sense of smell could soon 
be used in searching for bombs 
at airports. 

Bofors Applied Technologies 
of Sweden says It has developed 
a sensor that Is np to 10,000 
tunes more sensitive than 
conventional explosives 
detectors. It can detect as little 
as a picogram - a millionth of a 
millionth of a gram - of 
explosive in an air sample. 

The sensor consists of a layer 
of antibodies on a quartz 
crystal which oscillates when 
an electric current is passed 
across it. If the antibodies come 
into contact with airborne 
molecules of the substance 
being detected, they leave the 
crystal and bind to the 
molecules. That changes the 
crystal's mass and hence the 
frequency at which it oscillates 
- setting off an alarm. 

The device, which could also 
be used to search for narcotics, 
is expected to be launched in 
1999. 

Bofors Applied Technologies : 
Sweden, tel 58681925; e-mail: 
sten-emders. brin kta ba L bofors^c 


Cement made safe 
under pressure 

Researchers at the Los Alamos 
National laboratory in the US 
are developing a process that 
improves the strength, weight 
and chemical stability of 
cement 

The process extracts water 
from the cement by treating it 
with carbon dioxide under high 
pressure, so changing tbe 
chemical composition of the 
cement 

Hie process oonld make it 
safe- to store radioactive 
material in cement because it 
would reduce the risk of 
hydrogen gas building np as a 


result of chemical reactions 
faking place in the cement 
las Alamos National 
Laboratory: US, tel 5056677000; 
hap: I {mow. lanLgov 


Coach drivers can 
see clearly now 

A water-repellent coating that 
can keep glass clean is being 
tested on coach windows by 
Daimler-Benz in Germany. 

Tbe hydrophobic coating 
consists of a silicon-based 
compound that is chemically 
bonded to the glass surface. The 
panes are coated by allowing 
them to stand for 10 minutes in 
a solution of the silicon 
compound. They are then 
rinsed, dried and polished. 
Because the treated window ts 
virtually trawe table, water 
droplets are easily blown away 
by the air streaming past tbe 
windows. This means that the 
dirt dissolved in the droplets of 
water does not get a chance to 
dry. In addition, It gives the 
driver and passengers a better 
view out of the windows in wet 
weather. 

Daimler-Benz; Germany , tel 
7111793271: e-mail 
100106.566lacompuscrvc.CQm. 


Notetaking taped 
by audio system 

Copying notes from a tape 
recorder is usually a 
time-consuming and frustrating 
affair, requiring hours of 
constant fast-forwarding and 
rewinding: 

An “audio notebook” 
designed at the Massachusetts 
Institute of Technology could 
reduce the time and effort 
needed to reconstruct 
quotations from a tape 
recorder. 

A Media Lab researcher has 
designed a prototype notebook, 
which consists of an embedded 
speaker, microphone and 
sensors underneath a pad of 
paper. A photo sensor can 
detect the page numbers 
printed on the pad. 

The device uses the user’s 
writing and page turns to 
synchronise notetaking with 
the recording. Playback is 
triggered by the pressure of the 
pen on the surface of the 
notebook. 

Massachusetts Institute of 
Technology: US. tel 6172532700; - - 
http:Hweb. mit.edu inetcsofficei 
wunol 
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COMPANY NOTICE 


CITY OF MONTREAL 

3 % PERMANENT 
DEBENTURE STOCK 

NOTICE IS HEREBY GIVEN 
ihai the Transfer Register will be 
closed from 9 April 1997 to 
.30 April, .1997, both dates 
inclBsive. ' l ' 

THE ROYAL BANK OF SCOTLAND PLC 

Registrar . 

PO Bax <533, 1st Floor 
5-10 Great Tower Street 
London EC3R 5ER 


BUSINESSES 
FOR SALE 


Appear in the 
Financial Times on 
Tuesdays, Fridays 
and Saturdays. 

For further fa fpw na tfon 
or to advertise In tills 
section please 
contact 

Kari.Loynton . 

+44 0171 873 4874 
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All Futures, Op 

IFc 


_ itions 

& Maigined Forex 1 

Contact: James Allan 
Tel: 0171 337 3999 
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THE SCOTTISH LIFE ASSURANCE COMPANY 

Notice is hereby given that the 116th Annual General Meeting of the Company will be held within 
the Head Office, 19 St Andrew Square, Edinburgh on Tuesday 22 April 1997 at 10.30 am. 

A member entitled to atend and vote at the meeting may appoint a proxy to attend and, on a 
: poll, vote in his stead. A proxy need not be a member of the Company. Proxy forms must reach 
the Head Office of the Company not less than 48 hours before the time fixed for the meeting. 
.The sending of a proxy form will not prevent a member who wishes to do so from attending 
and voting in person. 

DC DUNN 

Chief Accountant & Secretary 

A copy of the Annual Report and Accounts will be sent to any policyholder on request or may 
be obtained from any office of the Company. 


Bank of Greece _ 
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U.S. $100,000,000 

Floating Rate Notes due 1997 

Far the period 27th March. 1997 to 30th September; 1997 
In accordance with the aamfidons atf die Nates, notice is hereby 
given that the ate of tat g rant hag been gated at 6.72S pet cent, per 
uimiim nnri fhirf tHq Intiii iut pnyahlu on die relative 
payment date being 30th September. 1997 vnD be U-SJ8.733. 16 per 
O&32S0.000 Kota mad USS17A8&32 per 0^5600,000 Kate. 
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Tilt hbnfa. »W «o Zhta Mini. 
1998 hat beea fixed K 1071875 
per ccm. per annum. lucres 
payable 27th March. 15*98 win 
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The Fust National 
Bank of Chicago 
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VS£ 350 fiOO ,000 
Floating Bate Notes Doe November £7, 2035 
Notice is hereby given tha) the Rote of Inisrort has bean fixed at 
57375% in rasped of to Original Notes and 5.875% in respect of Aw 
En i m icemora Notes, end to me interest payable on tie ralwtrt Interest 
FYsyment Dote Apii 30, 1997 against Coupon No. 137 in rasped of 
USS 10,000 nonind of fo Notes w3 be U5S54.66 in rasped of the 
Qrigjnd Notes and USS5S.49 in rasped of ise E n h craement Notes. 


U-S4500 7 000,000 

Snbon&nated Hoeting Bote Notes Dae October SG. 2005 
Notice a hereby given (hot the Rate of Interest has been fixed at 
5.7875% and that the interest payable on the relevant Interest 
Pa y ment Date April 30, 1997 against Coupon No. 138 in resped 
of US$1 0,000 nominal of to Notes wil be US$5456. 


Mad. 27. 1 997. tandon _ .. ... 

By: Oterfc,KA{CntpoidBAgano>&1h»d. Apart BctA Cf f iBANC^P 
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Compagnie FinancKre 
de ac et de LUaion 
Europfiene 

US$150,000,000 
Floating rate notes 1998 

Notice is hereby given that 
hr the interest period 27 
March 1997 to 30 June 1997 
will canyon interest rote of 
6% per annum. Interest 
payable on 30 Jme 1997 

adit amount to US$15833 
per US$10,000 note and 
US$3,95833 per US$250,000 
note. 

C Morgan Guaranty 
Company 

JPMorgan 
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Durable goods data hit T reasuries 


GOVERNMENT BONDS 


By Lisa Bransten in New 
York and Samor Iskandar 
in London 

Signs of strength in the 
manufacturing sector and 
continued reaction to Tues- 
day's interest rate increase 
sent US Treasury prices 
lower yesterday morning. 

By early afternoon in New 
York, the benchmark 30-year 
Treasury was £ lower at 95£ 
to yield &98S per cent, while 
the two-year note was down 
A to 99%, yielding 6.368 
per cent. The June 30-year 
bond fixture was % weaker 
at I08g. 

The yield curve that traces 
the spread between the two- 
year note and the long bond 
flattened by a further 2 basis 
points to 61 points as traders 


Strong demand seen at 10-year UK gilts auction 


UK gilts were lifted in the morning by 
strong demand at the Bank of 
England's auction of £2.5bn of 7.25 per 
emit gilts due 2007, but fell later under 
pressure from a weaker OS market, 
Samer Tskandar writes. 

In London, the June long gflt future 
rose from its opening level of 109S to 
a high of 109£, before retreating in the 
afternoon to close at 109&, down &. 


Bids at the auction covered 3.09 
times the amount on offs and the tan 
- the difference between the average 
and highest accepted yields - stretched 
out only one basis point. 

Analysts said a combination of 
favourable factors made the new bonds 
attractive. At 185 basis points, gifts’ 
yield spread over 10-year German 
bunds was at a two-month high. By the 


end of the session, this had widened by 
1 basis point to 186 points. 

Also, the dope of the yield curve 
made the 10-year paper look cheap rel- 
ative to other maturities. Mr Kevin 
Adams, gilts analyst at BZW, said 
investors coold pick up around 8 basis 
points in. yield by selling a combina- 
tion of five-year abd 20-year gfits* and 
buying the 1 0-year bands instead. 


bet that Tuesday’s rate rise 
would be good for the long 
end of the market 
The yield on the long bond 
rose momentarily above 
7 per cent on data showing 
that durable goods orders 
rose 1_5 per cent last month 
on the heels of January’s 
4.1 per cent gain. 


The figure caused concern 
that Tuesday's increase in 
the federal funds target rate 
by 25 basis points to 5% per 
cent might be followed by a 
series of tightenings. 

"The strong back-to-back 
gains signal a likely acceler- 
ation in factory activity in 
the second quarter,'' said Mr 


Joseph Lire of QBC Wood 
Gundy. 

Also weighing on the mar- 
ket was an afternoon auction 
of $13.75bn in five-year 
notes. Existing five-year 
notes were off £ at 98& to 
yield 6£56 per cent. 

European markets were 
dragged down from their 


early highs by the fall in US 
Treasuries. 

German bunds closed 
slightly lower, but outper- 
formed the DSL In early had- 
ing the London-listed Jane 
bund future ruse to a high of 
100.50, before closing at 
100.23, down 034. 

West Ggroan cost of liv- 


ing data were weaker than 
expected. The consumer 
price index fell by <X1 per 
cent in March, against 
expectations of a 0.1 per cent 
rise. The annual growth rate 
slowed to L6 par cent 

“With these data, much of 
the Inflation jump at the 
beginning of the year has 
proven to have been sea- 
sonal, " said economists at 
UBS. in FriuxkfUrt. "In the' 
medium term. Inflation 
ghrurid oscillate around -the 
current level of 1.6 per oeni 
This is some relief from 
inflation worries.” 

Italian bonds p erforme d 
strongly. In London, the 
June BTP future settled at 
125.38k up 0.17, while in the 
cash market the 16-year 
bond yield spread, over 
bunds tightened 3 basis 
points to 184 points. 


Seven-year lira FRN 
launched by Pemex 


New international bond issues 


INTERNATIONAL BONDS 


By Edward Luce 
and Samer Iskandar 

Although one trader likened 
it to a “bear snoring in win- 
ter”, the market was kept 
relatively busy yesterday 
with a series of small but 
eye-catching issues. 

Pemex, the Mexican oil 
company, kept Italian inves- 
tors awake with the first 
seven-year eurolira bond by 
a Mexican issuer. 

The floating-rate L350bn 
offering, lead-managed by 
J.P. Morgan Securities, was 
priced to yield 170 basis 
points over BTPs - the tight- 
est spread to date by a Mexi- 
can issuer in lire. 

Officials said the bond was 
distributed mostly In Italy, 
with fund managers leading 
the demand. 


WORLD BOND PRICES 


With five-year and 10-year 
Mexican sovereign lira deals 
already in the market. 
Pemex's offering completed 
the yield curve. Pemex hag 
also issued a two-year bond 
in lire. ‘‘Given the volatility 
in the Italian market, it 
made sense to go for a 
floating-rate structure." said 
a syndicate official . 

Italian investors also 
bought heavily into an IFC 
RIOOm eurorand offering 
lead-managed by Toronto 
Dominion Bank. The five- 
year deal has a coupon of 
14.75 per cent. 

The European Bank for 
Reconstruction and Develop- 
ment reopened both its 30- 
year and 20-year zero-coupon 
rand issues with tranches of 
Rlbn and R2bn. respectively. 
The Issues were sold at the 
reoffer prices of 6-94 per cent 
and 2.7 per cent respectively. 


Officials at Toronto 
Dominion, lead manager of 
both tranches, said the paper 
was mainly distributed to 
retail investors. “The popu- 
larity of zero-coupon rand 
debt has been stimulated by 
the gains made by investors 

in zero-coupon lira bonds 
last year," said one trade. 

The African Development 
Bank tapped the French 
franc sector with an iitinguaT 
structure. The 10-year bands 
offer a fixed-rate coupon far 
the first three years, revert- 
ing to a floating rate in the 
remaining seven years. 

The floating rate of 4.25 
per cent offers almost a full 
percentage point over three- 
month interbank rates in 
Paris, but the fixed rate is 
well below the Tec-10 index 
of 10-year OAT yields. 

"The very rare structure 
was mainly driven by the 
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specific demand of one large 
investor,” said lead manag er 
CCF. "But we managed to 
match this with the borrow- 
er’s specific requirements.” 


Elsewhere. Deutsche Bank 
Finance kept Mg«n retail 
investors happy with an 8 
per cent coupon in New Zea- 
land dollars. The NZ$1 00m 


five-year offering was also 
distributed to Swiss and Ger- 
man investors, said, joint 
leads Deutsche. MG and 
Toronto Dominion. 




NEWS DIGEST 


Euro-linked bond 
issuance surges 

The volume of bonds fcnatotoiktrt to 

to ovw S per cent of total eBrobood Issuance to 

quarter of 1997. aecordtag to figures released by Capital 

from *«8bn to the first three 
months of 1996 to H97J&n to tbe first quarter of this year. 
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European stogie canw^-eowea ixtio Wat 


lmuuw aurupwu « r w 

Investment Sank, Italy. Auetria, Portugal and Spam, *u 
launched bomfeettfcer denominated to the future 
currency or linked to its creatioa. .... . 

The EEB issued ft multi-currency bond in D-Marks, 
French francs, eeeudo and guilders which c*nbre ■ 
converted into euros once the currency is created. Alt 
four tranches of IhelSlB bond Save a coupon of 5,75 per 
cent and will mature to February 9007. The bond has an 
aggregate value of l.5ta euros or SUSbn. 

Th» urn had tiM«g fln cflon of being the first issuer 
to launch a euro-denominated bond with a Elba offering 
in January. Italy became fee Watsoverrign to launch a 
euro-denandnatad bond with a seven-year Elba offering 

w riter mnnfl) 

Sterling and doQardsQominatad eurobonds were also 
popular in the first quarter, reflecting both currencies' 


currenrlfts hi the same period. 

Total staritoBlscuaQoerose frees! ®Mfan to tb® first 
three months tn ttw fire* quarter of 1997. 

Eurodollar issuance rose from $8&.6bn to 8(X5bn over the 
same period. 

Fannie Mae, the US Federal Mortgages Association. 
Issued the first global bond to be denominated in sterling 
with a Elba offering in February. Officials ad Fannie Mae 
said that it was ope of its most successful launches in a 
European currency. Fannie Mae is also looking at the 
possibility of a global bond to tin. 

In contrast to sterling's popularity, the volume of 
D-Mark denominated issuance toft Sharply, freon fttibn 
to 1996 to f29i4bn so for thto year. Bond analysts attribute 
the D-Mark’s deritoing popularity to the currency's 
low-yielding status. Issuance to Japanese yen also M, 
while bonds denominated to lira remained at broadly 
similar levels to last year. . .. BdmtrdLuce 

‘Nifty fifty’ options planned 

The Chicago Board Options Exchange OP April 9 will list 
options an an Index of the “nifty fifty" ~ 80 m oW n sti onal 
companies baaed In the US that have led the US equity 
market to earnings this year- The oompaniee derive a 
large potion of their earnings fitan foreign Income, and 
have cashflows denominated In mnltipfo garenries. The 
index, formally known as the Morgen Stanley 
Multinational Index, is weighted more heavily toward 
foods, drugs.etotgronlcs, and bustofissmachtow that the 
bromlcr US market Xgaxrk Mors*. Chicago 







BENCHMARK GOVERNMENT BONDS 
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■ NOTIONAL ITALIAN QOVT. BOND (BTFJ FUTURES 
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gains on strong economy 


MARKETS report 


By Simon Kuper . 

Sterling continued its 
rebound of the past week 
yesterday, as sentiment oyer 
tbe .UK economy improved 

further. 

UK trade figures for Feb-, 
ruary emerged slightly bet- 
ter than expected yesterday. 
They followed firm UK cur- 
rent account data, and eased 
fears that the pound's rally 
over the past 8 months has 
left British industry 
stricken. A successful gilts 
auction also helped sterling. 

The currency rose 1.6 pfen- 
nigs against the D-Mark and 
08 cents against the dollar 
to close in London at 
DM 2.758 and $ 1,627 respec- 
tively. lt gained another Yl.3 
agains t the yen to Y201.9. 

Mr Jeremy Hawkins, chief 
economist at the Bank of 
America in London, said the 
2&basis-pqint rise in the US 
federal funds rate on Tues- 
day bad sent traders search- 


&F for other countries that 
might raise interest rates 
6t>on. TTjc UK bad appeared. 

- the most likely .candidate, he 

said. 

, The dollar moved little 
against the yen and D-Mark, 
despite the Fed rate rise and 
data yesterday showing 
record US ^durable goods 
orders in February.. The US 
currency firmed fractionally 
to- close at Y124.1 against the 
yen and DML(S2 against the 
D-Mark in London. The mar- 
ket t hink s Tokyo and per- 
haps also Washington regard 
Y125 as a political cap for 
the dollar against the Japa- 
nese currency. 

■ The lira rose on reports 
that Italy's cabinet would 
today- agree a mini-budget 
designed to raise the coun- 

■ fSSS hi Mwr York 
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try’s chances of meeting the 
budget deficit criteria for 
European monetary union. 
The package is to include 
Ll5.3tr of deficit cutting 
measures, said Mr Enrico 
Micheli. Italian cabinet sec- 
retary. The lira had slumped 
early in the day to Li.004 
against tbe D-Mark, but 
recovered to dose L4.6 up on 
Tuesday’s dose at L996.4. 

Some currency strategists 
called the mini-budget a 
series of one-off measures 
and accounting tricks. They 
pointed out that it avoided 
raising taxes or cutting wel- 
fare spending. 

However, Mr Avtoash per- 
saud. currency strategist at 
JP Morgan in London, said 
the market's fears of an Emu 
delay were easing. He noted 
talk of a mini-budget in Ger- 
many, which would help 
that country meet the fiscal 
criteria for joining Emu. 

■ The market had expected 
Tuesday's Federal Reserve 
rate rise. Accordingly, the 




Sterling 

^SShst th&D4tok 



dollar barely reacted to it. 
Bat now that the rise is out 
of the way, the market is 
still a long way from answer- 
ing the question, “Whither 
the dollar?” 

The rate increase itself 
gives little clue as to 
whether the currency should 
keep rising or not Histori- 
cally, the dollar tends to 
drop on rate rises, because it 
suffers with US asset mar- 


kets. On the .other hand, 
Tuesday's rate rise makes 
US yields even , more attrac- 
tive than most rates else- 
where. so the dollar could 
benefit 

There is a mass of other 
uncertainties. The US econ- 
omy is booming. On the 
other hand, tbe market 
thinks Japan and Germany 
may now be recovering, with 
possible interest rate rises 
late this year - but it is 
waiting for more evidence. 
Mr Yasuo Matsushita, Bank 
of Japan governor, suggested 
yesterday that rates would 
stay on hold for the mean- 
while. Also, with the Japa- 
nese financial year over by 
the start of April, many Jap- 
anese investors are expected 
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to start exporting capital 
soon. That could hit the yen. 

Helping the yen. on the 
other hand, are recent com- 
plaints from Washington 
officials about the growing 
US trade deficit with Japan. 
Those groans may gather 
volume when Mr Robert 
Rubin. US treasury secre- 
tary, visits Japan next week. 
But will trade be enough to 
weaken the dollar, given the 
strong US economy and 
yields, and the Japanese 
year-end? 

The answer is that few' in 
the market have a clear 
view. That is why the dollar 
has been treading water 
recently. 

Traders are now trying to 
decide whether Tuesday's 
rate rise was the first of 
many. Strong US payrolls 
figures next week would sug- 
gest it is. If the belief forms 
that US rates will rise fast, 
the market may start taking 
a clear view on the dollar at 
last. What that view uiU be 
is another question. 
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Open 

Sett price Change 

Fbgh 

UW 

Eat u te 

Open kit 

Jun 

96 53 

9658 

+0 04 

9659 

96.51 

332*0 

71.610 

Sep 

9643 

96.48 

+ 0.04 

96.49 

96.41 

16.832 

49.654 

Dec 

9632 

96.35 

+003 

9637 

9628 

10268 

29.911 

■ THREE MONTH CUROMARK FUTURES (UFFEJ* DMIm pointa of 100 % 


Open 

Sort price Change 

High 

Low 

Eat. vtd Open mt 

Jun 

96 88 

96.70 

+ 0.01 

96.73 

98.67 

23071 

225046 

Sep 

9659 

9662 

♦ 0.02 

96.64 

96-57 

30507 

194060 

Dec 

9642 

96.44 

• 0.01 

96.45 

9628 

23895 

188226 

Mar 

96.22 

9624 

- 

9627 

96.19 

18364 

142394 

■ ONE MONTH BUROMARK FUTURES (UFFEJ* DMSm poblte 0 1 100 % 


Open 

Sett price Change 

High 

Low 

Est. « itt 

Open InL 

Apr 

9674 

96.75 

+ 0.01 

96.76 

96-74 

1485 

5845 

May 

96 75 

96.74 

+ 0.01 

96.75 

96-75 

20 

4083 

Jun 


9674 

+ 0.01 



0 

825 

Jul 


96.73 

• 0.01 



0 

0 

N THREE MOMTH EUROURA FUTURES (UFFEJ* LIOOQm points of 100 % 


Open 

Sertprice Change 

High 

Low 

Eat. voi 

Open InL 

Jun 

92.60 

92.75 

+ 0.05 

92.79 

92.60 

42560 

111629 

Sep 

92.91 

8308 

+ 0.08 

9300 

92.89 

91286 

59315 

Dec 

93.01 

83.19 

♦ 0.10 

93.19 

92.99 

7527 

33897 

Mar 

93.06 

9320 

+ 0.10 

8320 

93.05 

2182 

23216 

■ TffiEE MONTH EURO SWISS niANC FUTURES (LFFE) SFrlm ports of 100 % 


Open 

Sett price Change 

High 

Low 

Est vol Open InL 

Jun 

98.15 

98.17 

+ 0.01 

98.18 

98.14 

4596 


Sop 

98.12 

98.12 

- 0.01 

98.13 

98.10 

3740 

20228 

Dec 

9860 

9800 

- 0.01 

9801 

97.97 

2838 

15316 

Mra 

9767 

9767 

- 

97.87 

97.86 

227 

6860 

M THUS MONTH EUROTEN FUTURES (UFFE 1 YlOOm pointa of 100 % 


Open 

Senprice Change 

High 

Low 

Est. VOi 

Open Int 

Jun 

99.34 

99.34 

+ 0.04 

99.34 

9924 

725 

nfa 

Sep 

9921 

9920 

+ 0.05 

9921 

9920 

3002 

rvfa 

Dec 


9904 

♦007 



0 

nfe 

■ TWOS MONTH ECU FUTURES (UFFEJ Ecu 1 m pofrita of 100 % 



Open 

Sett price Change 

Mtfi 

Low 

Est. voi Open Ire. 

Jun 

9569 

95.74 

+ 06 B 

96.76 

96.68 

2490 

10798 

Sep 

95.82 

95.67 

♦002 

85.67 

95.82 

137 

5307 

Dec 

95.54 

95.57 

+ 0.02 

95.59 

9523 

445 

5273 

Mar 

9528 

9545 

+003 

9546 

8528 

338 

3701 


‘ UFFE hours* eke traded on APT 

■ euroura options [uffej Liooom pares of took 


Strike 
Price 
9275 
9300 
9325 

Ere. VOL treat. CMS 12753 Pres 677 D. Previous cays open K. Colts 135632 Pun 5 * 2*9 


Jun 

- CALLS - 
Sep 

Dec 

Jun 

- PUTS - 
Sep 

Dec 

028 

0.64 

0.79 

0.28 

0.31 

0.35 

0.18 

0.47 

0.63 

0.43 

ojsa 

0.44 

0 X» 

0.34 

040 

0.58 

0.51 

0.55 


CROSS RATES AND DERIVATIVES 



EXCHANGE CROSS RATES 

liar 26 BFr DKr FFt 

DM 

E 

L 

R 

NKr 

Es 

Pta 

SKr 

SFr 

£ 

cs 

S 

Y 

Ecu 

Breofcen .. 

Bfi) 

too 

18.48 

16.34 

4.845 

1-822 

4828 

5.452 

19.15 

487.7 

4109 

21.88 

4001 

1.780 

3.935 

2.863 

3553 

Z 492 

Denmaift 

flDKi) 

54.11 

10 

9840 

2.822 

0988 

2612 

2450 

1036 

263.9 

222.4 

11.84 

2273 

0052 

2130 

1350 

1923 

1349 

ftrawe ■ 

{FFri 

81^2 

11.31 

10 

2.988 

1.115 

2955 

3 X 538 

11.72 

298 5 

2513 

13 X 39 

2572 

1-077 

2409 

1 . 7 S 3 

2173 

1328 

Wmi 

(DM) 

20.64 

3.814 

3372 

1 

0376 

996.4 

1 . 12 S 

3^52 

100.7 

84 X 52 

4.515 

0067 

0.363 

0412 

0591 

7334 

0.514 

Marat 

PQ 

54.90 

1014 

9. 968 

2JB00 

1 

2650 

2.983 

1051 

267.7 

225.6 

1201 

2306 

0.968 

2.160 

1372 

105.1 

1368 

My . 

<g 

2.071 

0383 

0338 

0.100 

0.038 

KXX 

0113 

0397 

1010 

0513 

0463 

0087 

0038 

0.082 

0 X 159 

7.361 

0.052 


(FT| 

1 S 34 

3.389 

2-996 

0.889 

0 X 334 

085.4 

1 

3312 

8044 

75.37 

4.012 

0.770 

0.323 

0.722 

0325 

65.17 

0457 

No, way 

(NKi) 

S 222 

9 . 6 S 1 

0531 

2330 

0951 

2621 

2^47 

10 

254.7 

214 .B 

1142 

2194 

0.919 

pnwi 

1485 

185.6 

1301 

Ponegre 

(Ea) 

2051 

3.789 

3.350 

0.994 

0 J 74 

NM 

1.118 

3.826 

100 . 

8457 

4486 

0061 

0381 

0407 

0387 

7238 

0511 

Spree 

(Pa) 

24.33 

4.497 

3.975 

1.179 

0443 

1175 

1-327 

4^80 

118.7 

100 . 

5.323 

1022 

0428 

0968 

0.897 

8647 

0308 

Andrei 

(SKrt 

45.71 

8.447 

7.467 

2215 

0.833 

2207 

2.482 

8.753 

2222 

187.9 

10 

1020 

0005 

1.799 

1309 

1824 

1.139 

*L — 1 * — ■ 

jmuAHauu 

(SFr) 

23.80 

4.389 

3.889 

1.153 

0434 

1148 

1-298 

4.558 

iiai 

BTJB 

5007 

1 

0.419 

0937 

0.682 

8438 

0393 

UK 

(Q 

56.82 

1050 

9282 

2.753 

1.035 

2743 

3.098 

1088 

277.1 

233 J 

1243 

2387 

1 

2238 

1.627 

201.9 

1416 

Caada 

ICS) 

25.41 

4.696 

4.151 

1231 

0463 

1227 

1 J 88 

4M8 

123 J 

104.4 

5359 

1.068 

0447 

1 

0728 

9030 

0633 

US 

n 

34^2 

6.454 

5.705 

1.692 

0836 

1886 

1504 

0687 

1703 

143 J 

7.640 

1.467 

0615 

1-374 

1 

124.1 

0370 

•repen •--- 

M 

28.14 

5201 

4597 ’ 

1.384 

0513 

1359 

1.534 

5.389 

1372 

115.7 

8.157 

1.182 

0495 

1.107 

0906 

100 . 

0701 


40.13 

7^15 

0555 

1244 

0731 

1937 

2.168 

7.684 

195.7 

164 J 

8.778 

1.688 

0.706 

1 X 579 

1.149 

1426 

T 


* U IMJK ntTUMW flMMJTTM 125,000 per PM 


Jun 

Dec 


Open ' latest Change - High ' bare EsL voi Open bit 
06956 0.5933 - 0.0018 06965 0.3933 15652 80,153 

06981 06978 -06012 05981 05977 21 2.495 

. - 06023 - 0.0006 2 130 

route futures ommj sft 125.000 pw sft 

' 06878 0.6388 - 0.0018 0 .B 8 B 5 0.6868 16.188 37682 

®»P 08958 0.6839 - 0.0015 0.6958 08937 262 2,158 

a * - 07010 -00017 - 07010 2 SM 417 


UK INTEREST BATES 


Jun 

Sep 

Dec 


Open 

08190 

08268 


i ( 1 MM) Yen 126 per Yen 100 

Latest Change High Low Eat uol Open tnt 
06155 -06029 06193 06128 20657 68618 

0.8255 -06039 06266 06253 143 819 

0.8388 - 0.0020 - 08388 27 225 

QMM) £ 82.500 par E 


Jim 1.6180 16248 +00070 16248 1.8142 7640 32fU 

S ap 16180 16212 +06060 16220 16180 11 755 

Dee - 16190 + 06 C 64 1.6190 - 78 91 

EMS EUROPEAN CURRENCY UNIT RATES 


LONDON MONEY RATES 

!•»»- 


Over- 7 days One Three St* 

night nonce month months months 


One 

year 


j£j«*erthg 6* - 5% 6,\ - 6^-6 « ■ J " ** 

®"*nr.co» . - - ei - si si - e» T j e»2 - 6A e$! - 6g 

S?*y88» - ■ - «n*wn-« | i , • . 

«a-S,«e a»a- 6 H , 

depe. 5 « - Sfi 5 fl - 5 « ' - 5 » - 6 i 6 ji - 6 i - 6 H 

daps 6 - 5 ^ 5 l|- 5 li • 


l* 


bank base tendbtg rate 6 per eera ftom Ocfdxr 30, 1996 

- Up to 1 1-3 M M M 2 

•• month month months months months 


d.Tte dtp. (£ 700600 ) 2^2 


5'2 


A* 


E^JratetarpModFebl. 1997 to Feb 28 , 1967 . SePerrere IV A V a 288 pC- 
^*■* 4—1 ftale efrpetam I 4 ar l. ttlfl.~ 

^ r *^wowrasT»mj»owrruiiM»(i-tffaEgiaooopofci»° ,1gwt 
Jtoi 

Sip 
Deo 
Mar 
J» 

** i* APT. Al Open talreoet Bge. are lor predore day 

nvtutm o m ows (uffej EsoaooopoMsorioo* 


Open 

Sett price Change 

High 

.Low . 

ESL VOl 

Open bit 

" 9331 

9332 

•002 

9333 

9330 . 

10446 

117818 

9334 

93 JM 

033 

93.08 

93 02 

947 a 

64835 

9280 

9280 

- 004 

9283 - 

9277 

12399 

62878 

9230 

92.60 

0.04 

92.63 

9236 

6351 

44834 

9245 . 

9247 

0.03 

9248 

9244 

2815 

35305 


9325 

•350 

*375 


Jun 

0.17 

006 

am 


CALLS 

Sep 

0.12 

0.85 

0.02 


Dec 

0.12 

0.08 

ao 3 - 


Jut 

Q.10 

023 

QM 


PUTS 

Sep Dee 
0. 33 067 

061 0.76 

073 0.98 


^ S 63 B Puts 81 sa Ptevfaua ctay- a open b*, &■» «0167 W» 1 «S 64 


Mar 26 

Ecu can. 
i«ee 

(Me 

against Ecu 

Change 
on day 

%+/-*rom 
oen. rata 

% spread 
v wertkasL 

Dfv. 

Ind. 

Finland 

535424 

5.79173 

- 0 X 53882 

- 1.07 

3.41 

7 

Portugal 

197398 

196404 

+0039 

-030 

233 

3 

Ireland 

0.798709 

0.734679 

♦000023 

-832 

1133 

54 

Spate, 

103326 

165.766 

♦ 0.134 

1.18 

1.11 

-8 


216979 

. 2.19679 

+000375 

134 

1.05 

-9 

Denmark 

734555 

7.44304 

+030609 

133 

097 

-9 

Get n miy 

132573 

1 -SECTS 

♦ 0.00216 

140 

0.90 

-14 

Belgium 

39.7191 

403905 

+00446 

1.44 

038 

-11 

Austria 

133485 

13.7448 

+00156 

145 

035 

-11 

Franca 

845863 

638392 

+000538 

134 

036 

-16 

Italy 

1906-48 

195032 

-333 

231 

OOO 

-17 

NON ERM MEMBERS 






Greece 

295369 

307346 

+0848 

429 

-130 

— 

UK 

0.793103 

2711224 

-0004051 

-1032 

1436 

- 


Bucrea a 4 rateetetbyt»BBwpeenCi»t»iwim.Ck»wixlwetidBteen^rBratahei 4 .^^ 

precenage dengee e ra taEar ■ pnetere 

between two epwteaep w raraegedWwnoebtawnqieBeim genet ana EniceraMiaa 


ef the cunacyS mekat r 


Strike — CALLS 

price Apr May 

ism PQ 3 366 

1600 2.19 260 

1610 167 266 

Pietoue days «dL cm 135 Pott 1630 . Pwr. dwH open tat. C* 2 B 647 Pus 416 B 8 

■ na rift” "«««« PJIAHM PPTIOHa DM 8260 Q S 


Jun 

Apr 

— PUTS — 
May 

Jun 

_ 

n 90 

096 

134 

344 

041 

130 

131 

238 

073 

1.70 

236 


strata 

Price 

0660 

0585 

0600 


Apr 

068 

038 

020 


CALLS 

Maty 

1.03 

0.77 

067 


Jun 

Apr 

— PUTS - 
May 

Jun 

139 

0.41 

072 

OJS 

133 

066 

036 

1.14 

031 

131 

1.28 

143 


Piavtaue dky^ «oL Ceos 825 Pub 1 294 . ft**, da/lt open ht. Cal* 29647 ThJt* 41 3 GB 


MOffTH EUBOOOHJW Sim poWa c< 10056 


■* i 


BASE LENDING RATES 


**»"«Coiiwny 6.00 
^WtetaBankKlBl 600 
■"■'TAiatacher 800 
&00 

^•uBKaoWicm 6.00 
600 

^■tttend 500 
^hkfllbele am 
8,00 

5^ y * Bank M0 

™*rtMdEiil 8.00 
^" 9 «liy 5 CDUf 800 
. 800 
™We 8 enk saj 
^CtWSBraftreBimW .00 
?«» 6 Ce 600 

600 


- 16 

Concer Lawrie 600 
Enter BankUmtod 760 
Hwctel & Gen Banfc 700 
•Hebert Ranting & Co 660 

•GmaaaMtfnn ROD 
Kat* Brtt AS Zkrtft 800 
•HaiNwsSark .800 

HatMOte & Sen hat BkOOO 
•HBSteBMf 66 

C. Horae & Co -860 
H o ngkong 6 Sh te tf a fftfC 
InvastBQ BankCUK) LM 600 
Juton Hodge 8 ra« 6.00 
Jmpfti 5 on *800 ’ 

UoydsBank ... 660 


myteOKoCSeoMPd 860 
•Singer 4 Fdcdander 860 
•Sndh&WimnSaaSOO 
Scotbe h Wid o ws Bank 800 
T 5 B 860 

United Bar* of Kuwafl. 8.00 
Un^TiuteBwARc 600 
WeatemThal 
Wltei— ay Lnrtnw 600 

VotW*» 8 nk 600 

fli Mambera of London 



Open 


Change 

H&i 

Low 

ESL vol 

C*en etf. 



9432 

-031 

9435 

9431 

158.474 

506334 



83.75 

- 0.03 

83.78 

B 3.73 

123236 

379368 

Deo 

9335 

9331 

-004 

9056 

9349 

60450 

259.423 

■ us 

TREASURY BU FUTURE* (IMM) 

Sim per 100 % 




Mar 

J^i 

Sep 


94.75 

94-58 







■ t.'l 














fit Open Ware* B|^ »e fcr prrwfaus ttey . . 

a ayaoMMK owiom (UFB OMim potris of 1 DP ?6 


Strike 

Price 

9830 

9873 

9700 


Apr 

May 

CALLS - 

Jwi 

S*P 

020 

020 

022 

019 

03 l 

0.02 

005 

006 

0 

0 

031 

001 


PUIS 


Apr 

0 

0.06 

030 


May 

0 

067 

050 


Sep 
067 
ai 9 
051 059 


Jun 

062 

0.10 


- InadaiWctrewn 


McSnl&ank 


•ftaMhara 


860 

6.00 

600 


-n. ware Cite IMS Pin 3930 . Pwtettey* opan «, Cats g 4 »« Jita 283778 
^■UWO»W» HW«C O»»nMttft 6 TC>Sft 1 inpofnatrflOOW 

Strflce 
Price 


jra, Sep Dec Jun 

5 067 0-12 0-14 0.15 

D 061 066 066 054 

H* total, Crete 25 Piaa a Rereoua **« 10M *** 1S8£ 


PUTS 

Sep 

025 

043 


Dec 

059 

058 


FUTURES 
OPTIONS 
& FOREX 

PRIVATE CLIENTS 
WELCOME 


BERKELEY FUTURES UMTTEn 

58 DOVER STREET. LONDON MX 5RB 
TEL: 0171 629 1 135 FAX: 0171 495 0022 

1 


0171 

Futures Options FX 

649 

24 Hrs 

3030 

UNION CAL Ltd. 


Market-Eye 


2 ^ 4 + |_ i m <■% Real time equities. tuturc». option; 

— 1 - J f V— .mil newt trom only C 54 per month 

Cil* i .-. In an L-.torrut rr. and i'l- d«no itiifc- 

' ’ Frcv/ri;/t - 0800 321 321 


FOREXIA FAX $ £ Dm ¥ 

AN SSA PE 8 UUQED CO. wnw 1 J TEARS E»>EraENCE OF POt^KSN EXCHANGE FC*=ECASTtea 

DAILY FOREIGN EXCHANGE FORECASTS AND RECOMMENDATIONS 
* FAX: —44 181 948 8469 


Tel: +44 181 948 8316 r .^, , 

n* oews a 

FOREXIA FAX - by using handsel cat your fax machme dial -*4 181 332 7428 


BRIDGE FUTURES MARKET DATAKJT 


Kt 3 : ^ d-.t .-re , 


v - *. :i : * re-, s+e'e vr. ;» 

► tito'C- . •re.v.ff.v-t :• 

~~j ; -J-.?:-. 


mini 

REUTERS 


T re o p h c me 
FUTURES PAG£X 

0800888808 

pmups Btf 



OPTIONS 


L 


INDEX 

FINANCIAL . 



Fast Fills. 

T ..... 

;Ef /OC (^ 262472 ^ 

C*nranr# 13 M 15 H)# 

U fill Ponce 08 80 90 83 0 

. . Swtertted- 86005583 38 

Low hates. 



OFFSHORE COMPArUIES 


RAbraaDoaeaeMitawteaand^* . 

FREE cote faradue Bbn> SmncWeccruoa 

iMi'in'.cA wrfiiiaitintt he 

IKriWTCOOKMc 1 Hl+ 4417 iaBHK nc 

BART QDQOS^ IIJI 1 «b+«Z&SBtR Ftec 

ITFWflWin.tawMt TM: .t 714 MtMjt tec 




- 

A personal service in Fuotm. Options d 

MUIRPACH 

Jo me* Mex+raQ 

Til t»»:i tic J»l • ' -\ 

Far 01?l 4506/ 15 aystmtfVWL. 



ReaMfas ifBotes «► Forex data 
*- 9m 106, OW fesaes * fewshsadfiaes 
US. ft iaf I feta f- As lew as $S/day! 

Far Mb call 44+171 62S B1D1 ext. 3a 



SKEAD SETTING ON 

braf+tataUtee-USpralRtarttaBraa 

h im i ni ii f a n in ~r iti' — ~~ — ~"M 

Tdcrc n* W+. ftr trceStrr nd an+rKkn Rj 

tacMtrnSJMC. reatatxBtarhae 


BCHTYMAKKEISI 


CITY INDEX 


Notice trt f a urinfl of Nntehofiter e of 

BANCO BNL DO BRASIL SJL 
U.S. $20,000,000 

Principal Amount 10.75% Notes due November 27, 2001 

faetftfwlerlhe U-S.S8AMP.00fl Euro Medi u m Term Note P roy e n ime 

IWNWI 

Banco 814. do Brorei SA [me W1 hereby gives nonce to We iWdara (the 
■Noteholders! oitaa Stelae aw. puaait to Cendteenaaf me nomom me pnMtam of 
•w Fourtn Scheckte d Om Fteeal Agency ApMmenl dated Dacamber 3X <093 (the "Prate 
Agency ApeenwO rterem to 8« Nans. • meaeng of lbs Nottenkten wfl be convened 
al he offleee al The Chase Ifcntaaan Bank. WtoolgHe Howe. Catenae Sheet. London 
EC2P2t® on Monday. Apt* 2Ll9S7ano tain. (London ttno). 

The tetanan far me (tMBtag teWI be wy «« or owe Mtam preeent n penen iWdng 
Notea or voang certficaaos or beaig mates and fwdhg or repreetadtag h eta ogpsgata a 
ctoar meloity m pmrtpte renmae outaandhg of the Notes ter Vie tne betag outatantaig 
(not being Notes wnicn are b+naC cl egy nted by. or m IWd on beta* of the Issuer or any 
sUsttny or team of Via kswr). Tama not odtentee dtetaad In Ms nonce have M 
maarteg apadOsd In e« Ftecte Agency AoierenanL 

The Chase MBrtaaan Bank. N A merged vrth and Ho Chanted Ba* on July >«. W96. 
Potewaa me oaraor. Iteuacha Bank AO actetaed ae ma Maras ol the Chese Itomaean 
Tnot A 8ets*n co. (Jraunuai, raech lee now temngad la name at Dausdie Ueraret 
Qrentel Trust Bark umtod (Oa -prtadpal Paylrq BetSO. Iha Prtndpel Payrng Bank data 
rot Wand to ccnttaue carrying on any agency hgcaone and a mml nplytti l aa wrptopoea e 
IS tepoke Chamtctelhire 4 Banking Co, Lll Uapan) ehJcti has now changad Ita name » 
Cloe Trust Bate ss sWettuH pdncpal paying bank pha ’SWattlaConmany’) In leluan 
ai da Notes. 

Purawnl to Condblon W ol the Noma, tha Nouhoktors may apprme tee enuntdon by 
■whar corporate arahy prapoeed by me bauer at die rate. taaporaMitas and panotmanoe 
ot tha oblgtfora ol ita Pdndpef Paytag Brek stefect to ratahteon re the laqufeemered 
anted dtawteCopMeol da Rial Agency Agie n w land da tera te and candMons re ea 
Notes, es ete st a sopplsnwd is Bw Fteettf Agency Agieamanr gtvtag retaa to me 
« u brih iMonoimaPitaclpre Pa yln g _B»diandeilasdpee.ki nw eit te y* ta ataeetoime»hte 
ptopoaadmeyteitebe«QcacuMOlB»ia&diaortta ia iyWssohillon»atot4baiovrBpt B Badl. 
•a awtable tar InapaeBm id me offeaa spedded betow a# dta Prtndpel Pnjtag Bank. 
Chase Manhtatei Bradc Urareebarag 8A . keamedonte NadMendan Batk N.V , Ste Paula 
BwsA^gemer dte^jtag Bateau md The Chess Itenheesn Bank, (togsthar Wdi da 

Ha BteeUng wre diarafam m nte d a r and vote rtaon the taScwkig ExBeonflrwy WeeMte tan 
taopwad by da Issuer 

Tbatteme tasooomaiareby BsmoBM-doBrasaSA (the "lteueO or Ctuas That 
Bank pomany DanScte Iran Banking Co.. Ud (Japarin ® assume W nSa. 
leapnntellm tad partom n n c a a# da abt gM ta re at Deutsche Uorgan GrenM Truer 
Btak Limited (tomany Cnese ManhsoanThW A Barites Co. (Japan) Ud 1 h respect of 
US. 120000,000 Principal Amcwd XL75% Notes due November Z7 2001 and U 
ardhortw a awptemeia lb ta Fkwl Agency «g«M dread Dacamber 2L HB3 
eflatteng nch afpokaman to be arswod wo by me panel thereto, in MbtfemMy me 
term produced to tee meedng and kdbteed by me tasuar tor the pupeee of UreMcMtan. 
end to no testr lunhar ttdnw and aasoad al wen farther docunarta aa may may In dab 
abaohdedtecwttancorakternaroaswy or daterabtelo give hteeBaab tea terms of dds 


To be passed, aw Ereraordk iai y n a i okdio n isguaes s najorky c onteten B ol not law man 
diiteMoutta ol da war cast daraon. ■ petsad die Eret a uite vay n a a otadon w« be 
batang on teMote hnfctee ■furor net naemra— eatag. 

AStatanaldar vAMrStsadand re Im maaang In penen nut produce at the meeting amar 
la Nota(i) or a vted veltag certtecate bread by a Paying Bar* letateg to me Notefs) h 
raepecl o( whtah he metiae to vote. A NotehcAtar not wtatdng to attend and vote at tee 
meedng W person may tedte r d u iv u r hte Notate) or vtert Wng catflta w (s) to tee parson 
ertwn Iw wtahes to etnnd on tea batite or Haw a bieck vottag teenueden m a Ptateg Bank 
m appokd a proxy to retard and vote re me meettng In aooordtaca Bln hte kabuadons 
Notes may be depoelad wkh any Paying Bsrtt ce (to me BdteBCfcn al inch Paytag Bank} 
held to ks order or inta ta cordrol by Cartel Bka* or lie Operator ol the Endear System 
or enyadwrperaon a pproved by it tar die pupmoa cf otttetap vtteng centeates nt. not 
tear min *8 man betora the deal ra m i *— » ** hoMBg the meaeng. ph+ig vqpng 
msanseons In impact of da mating. 

nscALAOEMr pmcmnamiMK 

The Cham —dr Otan tank DertatetellotgmtteanlMItwtBmkLMted 

WtaatareaHome. mm e re Cte—rareew nwsnwsco nun 

~ ctaAtmaka Park BrAdtag-OF 

SMC AkOBtaA. Nlnate+U 
Tiskyo 107 Japan 

BUB AGENT 

kBLV. ChaaaltanhatHnB<nkLijaambaiagSA. 

B Tta a P taa tte 
L-Z3WLumtMKMg 
UaHtaq 


England 

s4o nuuo rnnm Aooir 


ODtioo&SkP Paub^P 


OtenCMrectiZClMT 


U.S. $100,000,000 

Floating Rate Subordinated Loan Participation 
Certificates Due 2000 
Issue by 

Merrill Lynch Capital Markets Bank Limited 

(formerly Mem* Lynch Bank AG ta*i 
incorporated Jri The ftdaaf Republic of Germany with BmtodBabHity) 

for the purpose of funding and maintaining 
a subordinated loan to 

The Asahi Bank, Ltd. 

Oncorpvatolin Japan tt*fi Ikrtirtltebtity art nsdting from toe 
meitjercfTTw Sflrauna Sank. Ud. and 7he Kyowa Bank. tM. 
with effect from Aprt 1, 1991) 

Notice is hereby given that for the interest Period from 
March 27. 1997 to June 27. 1997 the Certificates wtll 
cany en interest Rate of 6.175% per annum. Tha amount 
of interest payable on Jime 27 1997 will be U.S. $157.91 
per U.S. S 10.000 principal amount of Certificates. 

By: The Chase Manhattan Bonk HHARF 

London, Agent Bank yuru-wc 

March 27.1997 



1 














30 






FINANCIAL TIMES THURSDAY MARCH 27/TRIDAY MARCH 28 ! W 


COMMODITIES AND AGRICULTURE 


Anglo gives go-ahead to two projects 


By Mark Ashurst in JohannestKffg 

Anglo American, South Africa's 
bi gg est corporation, is to go ahead 
with two substantial strategic 
investments at operations in its 
domestic market. 

The new projects, at Namakwa 
Sands mineral processing plant 
and Elandsrand gold mine, follow 
months of uncertainty sparked by 
technical problems at Namakwa 
Sands and difficult negotiations 
between Anglo and the owners of 
the Deelkraal gold mine adjacent 

to Elandsrand. 

Anglo said yesterday it would 
invest RL2m ($272m) to build a sec- 


ond ilmenite smelting furnace and 
increase production at Namakwa 
Sands’ Saldanha Bay plant. The 
expansion will be funded entirely 
by Anglo, which holds an 80 per 
cent equity stake in Namakwa 
Sands, and its associate De Beers, 
which holds the balance. 

The group had not sought assis- 
tance from the Industrial Develop- 
ment Corporation, a paras tatal 
development agency which in 1992 
loaned R370m to fond the initial 
Rlbn development of Namakwa 
Sands. Construction will begin 
immediately and the expansion is 
expected to be completed by April 
1999. 


Anglo said output of titanium 
dioxide slag would increase from 

97.000 tonnes a year to about 

236.000 tonnes when fun produc- 
tion is readied In 2QQL 

Annual production of pig iron 
will rise from 56,000 tonnes to 

130.000 tonnes, and secondary pro- 
duction of zircon and rutile would 
increase to 140,000 tonnes and 

42.000 tonnes, respectively. 

The additional output is destined 
for export and could boost export 
earnings to R750m a year, subject 
to fluctuations in commodity 
prices and the value far the rand. 

The group also announced that 
Angiogold, the gold mining divi- 


sion, has agreed to merge its low* 
cost Elandsrand gold mine with 
the Deelkraal mine con- 

trolled by Gold Fields of South 
Africa. The move is further evi- 
dence of a realignment in the goW 
industry, as rival mining houses 
have begun to co-operate in a com- 
mon battle against rising costs at 
deep-level mines. 

The deal follows protracted nego- 
tiations between Anglo, which 
owns 26 per cent of Gold Fields. 
GFSA Holdings, which is con- 
trolled by Gold Fields' manage- 
ment, and Rembrandt, the mining 
and industrial group controlled by 
South Africa’s Rupert family. 


The merger will enhance the 
prospects fbr the creation of a new 
Anglo mine. Western Ultra Deep 
Levels, a “blue sky" project to 
mine the same ore body at depths 
of up to 5km. 

Subject to approval by minority 
shareholders, Deelkraal will 
become a subsidiary of Elandsrand, 
which will acquire the entire share 
capital for about RfiOm. Deelkraal 
will be delisted and shareholders 
win receive 20 Elandsrand shares 
for every 100 Deelkraal shares held. 
.This is a prmium of 26 per cent on 
the basis of Deelkraal’s market per- 
fiarmanoe since negotiations began 
seven months ago. 


mine to BHP 


repeated 


MARKETS REPORT 


By Kenneth Gooding, 

Robert Corzine 
and Gary Mead 

The World Bureau of Metal 
Statistics, which in Novem- 
ber caused uproar in the cop- 
per market by suggesting 
there were large stocks of 
copper in Rotterdam not 
reported in official statistics, 
yesterday repeated the claim 
- but this time with the ben- 
efit of revised figures from 
the Dutch Central Bureau of 
Statistics. 

Mr Lloyd Davies, general 
manager of the WBMS, on 
which many analysts rely 
for data, said a review of the 
revised statistics for the 
three years to 1996 inclusive 
showed more than 90,000 
tonnes of unreported copper 
in the Netherlands. 

He suggested it was rea- 
sonable to assume there was 
also a build up of unreported 
stock in 1991 and 1992. “Our 
conclusion, therefore, is that 
at the end of 1995 there was 
about 100.000 tonnes of 
refined copper previously 
unreported in banded ware- 
houses in the Netherlands ” 

The sta tement came at the 
end of a thtn day's trading 
on the London Metal 


COMMODITIES PRICES 


Exchange. Copper for deliv- 
ery in three months was 
down $24 a tonne at $2^53 in 
late trading. 

Coffee prices rebounded 
after buying which analysts 
attributed to covering ahead 
of the long weekend and a 
price jump of 10 per cent in 
New York on Tuesday. 

May robusta prices opened 
in London $95 higher at 
$1,665 a tonne, rebounding 
from a low of $L515 earlier 
this week. May futures rap- 
idly reached a high of $1*675 
before MHng back $22 to 
$1,640 by midday. The May 
contract closed $60 higher on 
the day at $1,627. 

Yesterday's London surge 
came on the beds of gains in 
New York on Tuesday, 
where May futures rose 10 
per cent an the day to $1.79 a 
pound; in New York late- 
morning trading yesterday 
robusta rose to $1.89 a 
pound, with traders saying 
the key barrier of $2 might 
soon be breached. 

Crude oD futures firmed in 
late tr ading in spite of prob- 
lems placing surplus North 
Sea supplies. Brent Blend for 
May delivery was $19.73 in 
late trading on London's 
International Petroleum 
Exchange. 19 cents up on 
Tuesday's dose. 


By N3dd Taft in Sydney 

Broken Hill Proprietary, the 
Australian resources group, 
is to buy the West Cliff coal 
mine in New South Wales 
from RTZ-CRA, the London- 
based mining company, for 
an undisclosed sum. The 
mine is adjacent to BHP*s 
Appin coal mine, which is 
used mainly to feed its Port 
Kembla steelworks. 

West Cliff was the last 
remaining asset in RTZ- 
CRA’s troubled Kembla Coal 
& Coke subsidiary, which 
will now cease to operate. 
BHP said yesterday annual 
production at the mine 
Stands at about 1-fim tnnnw 
a year. 

Meanwhile, Hamersley 
Iron. RTZ-CRA’s big iron ore 
subsidiary in Western Aus- 
tralia, announced yesterday 
that it had secured a signifi- 
cant “land use” agreement 
with local Aboriginal groups 
in the central Pilbara region, 
which should allow its 
planned A$500m (US$39 Ira) 
Yandicoogma mine develop- 
ment to go ahead later this 
year. 

The agreement covers 
26,000 sq km and involves 13 
registered native title claim- 
ants; traditional owners 
from the Bunjima, Niapaili 
and Innawonga language 
groups; and the Gumala 
Aboriginal Corporation. 
These have agreed to sup- 
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RTZ-CRA’s Hamersley Iron; has reached deal with Aboriginal groups 


part the project in return for in excess of AS60m over a 
a variety of commitments by 29-year period. 


Hamersley, ranging from 
land access to assistance 
with pastoral operations. 

Hamersley will also make 
payments to special purpose 
trusts. It said yesterday that 
the total benefits could be 


The mine still needs board 
approval, and some minor 
regulatory approvals. The 
company also needs to build 
an additional 150km of rail 
track, so that ore can be 
shipped via Marandoo mine 


to the port at Dampler. But 
if all goes smoothly, Yandi- 
coogina could begin operat- 
ing by 1999. Annual produc- 
tion has been estimated to 
reach about 15m tonnes, or 
about one-fifth of Hamer- 
slew's projected annual out- 
put at that time. 


BASE METALS 

LONDON METAL EXCHANGE 

(Prices from Amalgamated Mats] Tracing) 

■ ALUMINIUM, 99.7 PURITY (S per tonne) 


Precious Metals continued 

■ GOLD COM EX (100 Troy az.. Srtroy OK) 


GRAINS AND OIL SEEDS 

■ WHEAT UFEE (E pw tonne) 


SOFTS 

■ COCOA UFFE (Otornis) 


MEAT AND LIVESTOCK 

■ uvECATnj£(*4et403oote«c«re«/ibe) 


• 

Cacti 

3 BAs 

Ctoss 

16063-73 

1639-40 

Previous 

1616-7 

1649-50 

KigIVtow 


1659/1631 

AM OBIcIbI 

1607-8 

16403-13 

Kofb dOH 


1631-2 

Open int 

267255 


TotM daty ttfnover 

58428 


■ ALUMINIUM ALLOY (Spar toma) 

Ctoss 

1510-20 

1540-45 

Previous 

1520-23 

1545-50 

tfigh/tow 


1550/1538 

AM Official 

1512-6 

1540-1 

Kerb dose 


1535-8 

Open kiL . 

5.848 


Total riafy turnover 

713 


H LEAD (S per tonne) 


Ctoss 

6873-83 

881-2 

Previous 

B85-6 

680-1 

HlgMow 


686£80 

AM Offidsl 

0002 

882-23 

Karta ctoss 


680-1 

Open InL 

38286 


Total drty turxxnr 

7283 


■ MCKH. (Spa- tamo) 


Close 

7530-40 

7640-50 

Previous 

7640-50 

7755-66 

Hgh/kw 


7770/7840 

AM Official 

758046 

7675-80 

Kerb Mow 


7830-40 

Open Int 

58622 


Total date turnover 

21.181 


H TIN (3 par toting 



Ctoss 

5800-10 

6825-35 

Previous 

5810-20 

5845-50 

HigMow 


5855/5820 

AM Official 

5805-15 

5835-40 

Kerb ctos* 


582580 

Open W. 

16294 


Total cbdy tunover 

4270 


H ZINC, apodal Mgti grads (1 per tonne) 

Ctoss 

1273-4 

1293-33 

Previous 

1273-4 

1285-6 

High/low 


1299/1287 

AM Official 

12743-5.0 

129434.0 

Kerb doss 


12883-9.0 

Open W. 

85.098 


Total daDy turnover 

14,900 


H COPPHt, grads A (S per tonne) 

Close 

2409-12 

2356-7 

Previous 

2430-2 

2370-1 



Salt 

Dsyta 



ftas 


pries dxnga ftR 

tow 

VH tot 

Mar 

3513 

+83 

3473 

3463 

- - 


3515 

+13 

3S>i) 

3484 41338 27,140 

■w 

3525 

+S2 

- 

3543 

820 5,160 

Jib 

3533 

+33 

354.1 

3485 29322 53219 

Aag 

3553 

+3.1 

3584 

3513 

£44913300 

Oct 

3565 

+82 

3502 

3543 

Z72 5235 

Total 






■ PLATINUM NYMEX (50 Troy at; Srtroy ozj 


3772 

+1.7 

3783 

3743 

4.157 8592 

Jul 

380.1 

+23 

380.7 

3773 

2348 7376 

Oct 

3825 

+23 

3823 

3805 

364 1.725 

Jffa 

384.7 

+23 

3845 

3845 

10 1,165 

Total 





7314 18383 

■ PALLADIUM NYMEX (100 Truy az^ SAray at) 

Jm 

14840 

+220 15030 14450 

404 £491 

ftp 

15025 

+£00 14630 14630 

56 639 

Dec 

15125 

+220 

- 

- 

1 190 

Total 





15M £917 

M SILVER COMEX 0300 Troy ol; Cena/bay azj 

Iter 

5143 

+42 

5173 

510.0 

64 97 

*ftf 

5165 

+45 

5180 

5103 17324 53387 

Jiff 

5212 

+45 

5235 

5153 

1,190 18040 

ftp 

WSfi 

+42 

5275 

5225 

51 3348 

D« 

5343 

+47 

5355 

5273 

23 5301 

Jan 

5372 

+4.7 

5533 

5533 

2 13 

Total 







Sea 

Day's 


upon 


SHI 

BfffS 



Opaa 


Sell Day* 

OP*.. 

price (fangs Hgta Low 

M 

tat 


price cteaga Mgh 

Low 

N tot 


Pries change Ugh low VH 

tot 

10840 

-130 10135 10050 

203 

3320 

Hv 

1024 

+1? 

*025 

10*6 

46 157 

ft 

18175+8075 68475 67300 5353 

38756 

10220 

-1.40 10350 10250 

263 

1526 

■w 

1030 

♦ Mr 

1035 

1015 330931339 

Job 

63975 +845 64.175 58325 3318 29,084 

8535 

•825 

- 

45 

J HI 

1038 

+13 

1043 

MB 

88* 15388 

ft* 

61775 +825 64325 63350 1395 

21392 

9735 

-035 8735 9675 

IBS 

£141 

Sip 

1048 

+15 

1053 

1032 

539 0.133 

act 

67225 +825 67.423 B7323 772 

15362 

8835 

-035 99S 9875 

72 

530 

Dm 

1032 

+3 

1038 

1030 £425 25532 

Dec 

88425+0075 69.700 68400 351 

7J88 

10135 

-825 10130 10130 

1 

203 

Bar 

1046 

+1 

1051 

10*5 

682 73 3W 

Fab 

78875 +805 70300 7D500 607 

3382 



724 

7385 

Total 





8728063*1 

TOtal 

U227 108171 

IEAT CBT CLOOObu nffn; csnts/BQb busM) 

H COCOA CSCE (10 names; S/tonnes) 

■ LEAN HODS CME (4Q,OOOtos; centsribs) 

38550 

*6 38750 38935 

£7B6 27.739 

Hay 

1461 

+16 

1475 

1457 4368 31.128 

ft 

72300-0375 71900 72*00 4.132 

8563 

38850 

+6 39250 35550 

7283 42.121 

Jtd 

1469 

+18 

1500 

1485 1.238 22.40 

JM 

KL950 +8i man noon sxoo 

12.770 

38320 

+U 38330 38800 

1300 

5341 

ftp 

1512 

♦17 

1525 

1510 

168 11.497 

JH 

78525 +855 79300 78050 1.742 

3386 

40135 

+635 40250 39650 

681 

6374 

Dae 

1528 

+7 

1538 

1528 

139 8>63 


78300+8675 76600 753S 1380 

2353 

40130 

+6 40130 40030 

14 

92 

Mar 

15S6 

+11 

1555 

1555 

10 18656 

Oct 

70200 +84 70350 89350 379 

V766 

37230 

+10 37230 37200 

1 

181 

"W 

1573 

+8 

- 

- 

150 6308 

Dec 

67.72 +0.35 68200 67.400 482 

1318 



12337 

ELTO 

Total 





8133188508 

Total 

13328 

387X6 


HlgMow 3432/2431 2386/2352 

AM Official 2431-2 2372-3 

Kerb doss 2353-4 

Opal irtf. 137.435 

Tattd dsfly tumom 46/119 

■ LME AM Offldai £/5 rates 1*210 

LME Ctodnfl C/S rata: 13207 

Spot UHO 3 h3k LBZ5B B IfK 1.6233 8 nto 1 .8206 

■ HGH OBADE COPPER (DOMEX) 

SOI 0 wfm Opaa 

price chops Ugb Um HU tat 
Mr 116.15 -035 11120 11540 1.142 1/Ht 

Apr 111.65 -2.15 11150 110.60 443 4388 

Mgr 110.05 -225 11120 10830 1223 24396 

Jm 10635 -135 110.40 109.70 129 1.194 

JH 10725 -130 10800 106.40 619 6366 

Aug 105165 -1-55 - - 20 664 

TOM TV® 57,584 

PRECIOUS METALS 

■ LONDON BULLION MARKET 

Prices suppfcd by N M RdhadtiM) 

GeUfTroyoz) Spites 2 squtv SEr etpffv 

dose 348.10-34830 

Opening 34730047.70 

Marring r« 34830 214372 508313 

Afternoon fix 34805 212382 508278 

Dh/S High 34940-34170 

Day'S Low 34535-346.15 
Previous etaso 34035-94835 
Loco Ldn Maan OoW Landtag Rates N* USS) 


2388/2352 

2372-3 

2353-4 


ENERGY 

m CRUDE OIL NYMEX (1300 banats. S/banaQ 

latMt Day* . Opaa 

pries dongs Hgb Law VM tot 

Mar 21.24 +025 21/12 2031 39,132 91,338 

Jm 21.18 -821 2133 20.90 14377 60,212 

Jul 2136 +0.17 21.18 2033 53Z7 28,787 

Aag 20-95 +016 21.05 20.78 3388 21340 

Sap 2882 +820 2033 2870 1342 13J52 

Oct 2884 +0.18 23.64 2874 1,390 I43S2 

Total 78378381778 

■ CHUDEOB-1PE (S/banaQ 

Intact Day's Open 

prfca dnugs Hgb Lob VH U 

■ay 1878 +022 1830 1848 21352 B3303 

Jun 1872 +810 1831 1853 5392 35362 

JM 1880 +817 1890 1936 736 14,778 

Asg 1878 +814 1882 1858 398 7331 

Sep 1872 +812 1874 1939 251 6314 

Oat 1937 +0.10 1869 1930 779 4,286 

Total na as 

■ HEATING 08. NYMEX (42300 US flHto: PUS QteeJ 

Latest Day^i Opea 

pries change Hfgb Iw W M 

Apr 59.75 -808 57.15 6630 17.468 16304 

HbV 56.15 +817 5830 55.40 13377 31,485 

J|B 56.15 +817 5845 5530 3300 15,191 

Jol 56.45 +827 5630 5530 2J5B 14.386 

Aag 56-75 +0.12 5736 5830 1348 8301 

S ap 5730 +822 5730 5730 424 5309 

Total S&22B123305 

■ GAS oa. PE (VteBru) 

Sett Day's Opao 

pnco cnwj i ii0] low vim m 

Apr 17230 +825 17230 17125 6345 24/19 

■by 17430 +850 17435 17235 233 18745 

Jm 17535 +130 17535 17225 712 10376 

JM 176-25 +130 17826 17430 179 432 

Aag 17730 +a75 - 2,133 

8m 17930 +330 17930 17830 47 1325 

TOtM 9,228 66L257 

H NATURAL CAS HUE (10300 1*0114 Mnrttat) 


Total 18337 82,165 

■ MAgE CBT {5.000 bu min: cent3/S6te buahsl) 

■ay 90525 +3 90575 30230 25.822147,287 

Jal 30730 +175 30725 30330 11,420109239 

SM 29730 +875 29725 29625 1,145 17,549 

Dbg 294.75 - 28530 28330 12351 85731 

■ar 298.75 -825 29930 28730 1384 8,752 

Mar 30130 - 30130 29930 28 357 

TPM 5I3BI 374303 

■ BARLEY UFFE [E per tome) 

May 8330 - 133 

Sap 92-75 31 

Mm 84.75 - 94.75 8425 43 529 

Jin 9875 38 

Iter 9875 ----- 

May _____ 6 

TMM « 731 

■ SOYABEANS CBT gUMCftu itec centa/BMi hBahep 

Hty 84130 -1 84325 83830 27383 75329 

JM 84425 +83 84630 84025 10943 50390 

Ab| 82825 +1075 82730 82030 1326 8358 

SM 75830 -1 78030 75630 349 5318 

ft* 70630 - 70930 70430 5374 34.119 

Jm 714.75 +825 71530 71130 180 1323 

Total 48373 H520B 

■ SOYABEAN OB- COT (60.000tt»: cente/lb) 

Hay 2425 +81 2428 2438 1DJ65 41338 

JM 2438 +037 2487 2448 4311 28367 

A09 24.83 +806 2485 2468 892 6371 

Sag 25X0 +808 2530 2432 2B7 3303 

W 2539 +804 2533 2483 31 3396 

Dr 2520 - 2523 23.10 892 10396 

TMM 16366 98306 

■ SOYABEAN MEAL CBT (100 tons; S/tan) 

H«7 2787 -85 2782 2762 10345 46279 

JM 2724 - Z744 2723 3278 27336 

Ang 2617 +85 2843 2627 1.189 8723 

Ssp 2483 +13 2475 2443 716 5306 

Oct 2273 +2 2273 2263 671 4488 

Dec 2213 +03 2225 2213 1/444 9372 

TMM 17338101379 

■ POTATOES UFFE (E/tome) 

Apr 3S3 -80 413 3S3 91 511 

Hay 473 -23 493 463 12 389 

Joa 660 

tew 883 -23 703 TOO - 12 

Mar 963 

Apr 1133 +S3 1153 1083 21 728 

Total 124 13» 

■ FREOHT (BIFFEX) UFFE {JlO/Jndo* petal) 


■ COCOA (ICOOHSOR’s/tanne) 


■ COFFEE LIFFE (S/torme) 


pm. Ay 

112609 


Mar 

1610 

+53 

1665 

UBS 88 577 

My 

1630 

+63 

1675 

1610 £486 28711 

JH 

1640 

+61 

1660 

162 1283 12,788 

ftp 

1650 

+66 

1680 

162 847 7.082 

Raw 

1640 

+71 

1655 

MQ0 160 £702 

Jm 

Total 

1615 

+68 

162 

UN 385 765 

44^728 


■ PORK BOXES CME (40.000toe; osnta/Bis) 

Mar 78950 - 76300 75300 17 14 

■ay 71950 - 75350 75750 £381 3360 

JM 75300 -03 78300 75350 879 2332 

Aag 71175 -0.125 71425 71200 134 417 

Fab 68300 +825 85300 85300 8 81 

TMM MM 8300 

LONDON TRADED OPTIONS 

Stoito pries $ term* — Cals — — Puts — 
H ALUMBWJM 


■ COFFEE *C- CSCE P730QBW; centeflba) 

May 18685 +735 18330 18030 B371 18324 

JM 17200 +835 17530 16935 3398 8323 

Sep 16130 +230 16530 18030 1391 3354 

Dae 14815 +230 15135 14730 . 177 3374 

Mar 13830 +020 141.00 13730 85 1390 

Hay 13130 -230 12500 12135 104 216 

TMM TSJBZ 37388 

H COFFEE nCOjflJS cwttefrouptfl 


(99.7%) LME 

*** 

Jui 

Apr 

Jut 

1500 

108 

148 

0 

11 

1800 

17 

77 

11 

38 

1700 _ 

H COPPER 

— a 

32 

93 

81 

(Grade A) LME 

Apr 

Jiff 

Apr 

Jiff 

2200 

— 207 

158 

0 

43 

2300 

— 108 

100 

1 

83 

2400 

— 28 

58 

21 

140 


■ COFFEE UFFE May Jui May Jul 


MB- 25 

Comp-flaty ™ 

15 rbyaroaoe 


Piax. day 
12400 
13771 


Iter 

1520 

_ 

_ 

_ 

1 _ 

401 

h a 

AW 

1575 

-5 

1680 

1585 

110 

1,12 

*«r 

1565 

+15 

1561 

1550 

43 

633 

my 

JH 

1300 

-8 

1310 

1295 

X 

72 

JH 

OH 

1410 

-B 

1415 

1410 

11 

320 

ftp 

Jm 

142 

- 

1455 

1450 

_ 

47 

RM 

Total 





188 

£256 

Ju 


But 

Pww 





mr 

on 

1518 

1524 





Total 


Latest Day's 


1 month 

2 months 

3 months - 
SBwr Rx 

Spa 

3 month* 

6 months 

1 year 
Gold Coins 
Krugarrand 
Maple Leaf 
New Savsraipl 


6 m onth a 433 

„.A35 12 montha 433 


134 


prtnoy « 

US ets equfv. 

31435 

50825 

31870 

61875 

32845 

522.80 


53835 

$ price 

E equhf. 

347-349 

213-216 

81-84 

49-51 


■ay 1375-8009 1320 1380 

Job 1325-0005 1360 1315 

JM 1345-8005 1370 1340 

Aag 1.960 - 1385 1350 

ftp 1375 - 1.985 1385 

Dot 2015 - 2330 2.005 

Total 

■ UNLEADED GASOLINE 
WiEX (42300 US gafcicflBgafcJ 

Latest Days 

price ctoaga Hgb 

Apr 67.15 +0.63 8740 66.00 

■qr 8830 +031 8830 6530 

fta 6660 +841 65.90 6435 

-ft 6440 +841 6435 6190 

Aug 6235 +031 6120 8230 

ftp 8140 +841 6130 6130 


OpM 

VM to* 

0340 31.476 
£930 15.147 
1,712 12367 
SOB 9379 
1360 18130 
134210377 
20360106131 


Hgb taw VM. M 

6740 66.00 9396 16JQ6 
8630 $530 9556 40655 
65.90 B4-95 4,113 18194 
8435 6190 1369 9379 
6120 8250 419 8300 

6130 6130 114 £767 

25384 91180 


FUTURES DATA 

AB Mures data suppSed by CMS. 


Minor mettais 

European tree market, from Metal BuletaL 
S par lb at warehouse, unless othennrtoe 
stated Oast week's hi braoketa. where 
changed). A n timon y : 99.65%, 9 per ttana, 
2.100-2^00 (£100-822^. BtaxiaittE mtn. 
W-99%, ttnne lots 2.90-3.15. CadnMum: 
n*u 9895%. cents a pond, 6040-7008 
Cobalt MB free market, min, 99.8%, 
1870-20.90 (1930*20.00): mbt. 983%. 
1830-1850 ftaao-157^. M a mmy min. 
9939%. S par 78 b Cask, 161-171. Malyh- 
donum; drurrmed motybdic oxide, 445- 
4.60 (430-4v5C5. 9#H*umc min 993%, 
235-3.15 (240-8201. Umortan or* stan- 
dard min. 95%, 3 par tome unit (10kg) 
WO* c 8 45-55. Vsnadtimc min. 96%. G ft 
3.90-4.05 (3.90-438). Urordum: Nuexco 
' uraeatricted exchange value, 123S. 


■ WWTE SUGAR UFFE (Stowe) 

May 3011 -83 3083 3053 1303 15395 

Aag 305.9 - 3063 3053 354 5415 

Oct 3024 +85 302 3 302 2 1ST 3335 

Dm 3013 +07 302A 3016 - 929 

Mar 3013 +24 3028 3028 21 506 

Hay 3024 +43 3017 3028 - 154 

TMM 13U 21454 

■ SUGAR 11' CSCE (112300fia: omta/jtMj 

■ay 1881 -035 1888 107810492 B2.T73 
JM I860 -803 1864 1858 2357 38112 

Oct 1852 -805 1037 1032 £163 26387 

Mar 1083 -803 10L57 1032 1.112 14,195 

Hay 1033 -80* 1035 1035 299 3387 

JM 1052 -806 1859 1054 52 1.462 

TotM 1812514*303 

H COTTON HVCE pOJOOtbg; canta/ba) 

*ftf 7165 +806 7259 724811719 33319 

JM 7434 +80* 7480 74,10 43*7 16436 

M 7535 -809 7550 7550 284 1388 

Dae 7924 +038 7830 7635 £183 21482 

Iter 7725 +020 7895 7655 S3 1,995 

May 7735 -035 7735 7730 153 525 

Tatar apDB 7£718 


8130 -135 8£95 61.70 1.137 14354 
8105 -125 8430 8430 399 8787 
8830 -125 86X0 8815 90 3JB4 

8875 -1.0S 8930 6875 103 1363 
9025 -875 9130 0875 13 658 

91.75 -025 9230 9230 18 398 

L7BS 2£7SB 


VOLUME QAJA 

Open mtereat and Vbkana data shown for 
contacts traded on COM EX. NYMEX. CBT, 
NYCE, CME. CSCE and IPE Crude Off are 
one day ki inters. Vbbme & Open tnurest 
tools are tor aO traded months. 


INDICES 

■ Reuters (Base: 1A/W31 = log 

Mar2S Mar 25 month ago year ago 
1906.7 19873 19583 21383 

■ CRB Fliluwa (Base: 1967 w 1Q(9 

Mar 25 Mor 24 month ago year ago 
24549 24337 

H G8CI Spot (Base: 1970= 100) 

Mar 25 Mar 24 month ago ye a r ago 
19322 19228 19138 209.13 


1650 

50 

142 

78 

132 

1700 

40 

121 

110 

181 

1750 

27 

104 

147 
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■ COCOA LUTE 

May 

Jul 

May 

JU 

975 

ei 

BO 

e 

26 

1000 

42 

75 

12 

36 

1025 

28 

61 

■ 23 

47 

H BRENT CRUDE 





IPE 

Msy 

Jun 

May 

Jtel 

1950 

- 

- 

- 
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LONDON SPOT MARKETS 

H CRUDE Ott. FOB (par barred +or- 

Ddbai 31836-854* +0.15 

Brent Blend (dated) 31880-882 +807 

Brant Blend (May) SI 9.70-0.72 +0.12 

W.TJ. S2122-124W +8175 

■ OtL PROOUCT8 Htgpmmpt daftwy OP Qonnsi 

Premium GaaoAna 5216-218 

Gas OB ST73-175 

Hamy Fuel 06 381-83 

rtaptatm 3190-191 +0.5 

Jet fuM 3199-196 

DtaaM *182-184 

■ NATURAL OAS (PencWtherm) ’ 

Bacton (Apt) 870-930 +812S 

hnatesa Agus. 7U London IDITO 3S 6»e 
IPE. (Apr) 1030 +037 

■ OTHBt 

Odd 4>er troy cajf 334930 +020 

Sivor (per troy oz# 5l800c +430 

Ptotkxim (per hoy ot) 337850 -323 

PaBadkjm (par troy coj 314330 +130 

Copper 1180c 

Lead (US prod) 45.00c 

Tin (Kuala Lumpur) i429r 

Tn (Mew York) 27030 -12 

Cattle (Ova wtagM) W.lOp -5.46* 

Sheep (tee weight) 144,13p -844* 

Pigs (Sve wetgtnjt 8£23p 225* 

Lon. day sugar (raw) 526930 -330 

Lon. day sugar [wtej 3309.00 -090 

Barley (Eng. bed) Unq 

Make (US No3 YcOowj £10930 

Wheat (US Os* North) Unq 

Rubber (May)* 7BX0p -130 

Rubber (Jutif 78.00p -120 

Rubber Q8 RSSNol) S9S2x -85 ■ 

Coconut 08 (PM)§ 7373y +23 

Rakn OK (Malay J§ 5403z 

Copra pm . SOOOy 

Soyabeans (US) 2292 +11,0 

Cotton OutkxttA* Index 7930 -865 

WDohops (84* Super) 421 p 
C p« wm «W«h eOMnrae (htad, 0 PonccAs. c cwWb 
rmp^trtg. ini centsAg. w MeyyAprAWyf z«pr 

Ltwoun wetera. 6 OF Mean. * BiBat nM etora*’ 
Change an eeek. teased an 13*1 hood W pig* add. 


COMMODITIES NEWS DIGEST 

Star Mining In 
Russian gold deal 

Star Mining. « small Australian company, h » Bwfflwri 
its Interest to Sukhoi Log. Rasta's WfRWUfoM 
with about 3Sm troy crane**, hy ftjowiw tn pay USjstan 
to acquire « per cent of Sukhoi Log Mining. wWcft has 
been rat to to develop# lanaopawta^ miw.in Slbwta. . 

Righto to the Sukhoi Log w*r© prevtotaly heki - 

bv Lewoloto, a Siberian-bused goW mining group, tn : 
which Star had a 34 9 per cent stake- Howwtr, ttow haw 
bwn moves recently to raetructura the arrangwiHHU and 
reorganise LettsotoU) Into a nuarfrarofraparara alluvial 






wwW develop the goM preset. 

Star said fivmal agreement cm the rootgaoitatkm had • 
now been ranched with Lanzototo and the Ru ra tan 
company had given guarantees that the mhncturing and 
the sate of the stake would be co m p l eted by ApfUBl. 

Last November. Star signed a dual with JCt for the ^ ^ 
South African mining group to acquire a 30 per cent stake 
to Sukhoi for about $3G0ra Star mM yesterday 
negotiations with JCI were at an advanced stage and. _ 
subject to ftamal agi wn w at between the two co m pa ni es, - . 
fiudting for the Sukhoi Log acqutaftfoo had bans agntfd 
with Staz^ard Bank of South AfHc& StaraiJard will 
provide $50m on April 21 and subsequently at feast STStnn « 
for the development of Sukhoi Log. SUkkx 7h>L S}tfn*V 

Eramet concession in doubt ■ , 

France has Bet in motion a proewdure that could lead to 
Emmet, tbe state-controSed mining group, losing a larye >*’*' 
nickel mtoein New Cahdord* to the local Kanak 
ixo-izidependence movement. Eramet confirmed H had 
received this week a fetter from the High Commissioner 
of New Caledonia, a French territory to the Pacific, givtag 
the enmp*ny a month to explain why it had not exploited 
its KonJambo mtotog concestion for at least 10 years. , 

French mining law stipulates that fidlure over 10 years 
toex^itamtoecansdvethegownmentgroundstu..- 
revt&e tha concesskm. The French aothoritiM have seized ■ 
on this to speed the transfer of Koptamfao from Eramet’s 
SLN subsidtary to the Kanak-controUed SMSP company, ' 
which waota to use its ore for a refining plant Co be built 
by Fatoonhrldga of Canada. The Kiuuik political 
movanent ta inststix^ that the mining issue be settled 
before it will agree to talk to Parte and white political 
parties in New Caledonia about postponing next year's 
planned referendum cm independence. 

Lkntid Buchan, Paris 

Australia acts on wool 

Australia's wool formers, who have struggled with low. 
prices and erratic Chinese demand to recent years, 
received a welcome hreak yesterday when the federal 1 
govemmentannauRced It would distribute the reserves of 
Wool International as soon w possible. Wool International*'’' 
was the hw|r otottged with disposing of AmtraDa'aTaiira 
wool stodipile, which hufit up under an earlier 
guaranteed pricing scheme. The moveteffitely to aoewn - 
that about A$7Sm (US$56m) is rfturnodihia yew to wool - 
formers who paid a 15 per cwit^ ^wptd tax between _ 

mid-1993 and mM-1996, with forthor suma belng paid out 
over the fb&wtog three years. ~ Nikki Taie 1 ^ 


JOTTER PAP 
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‘‘Rcnixndyourself dcdly thxit a. cheerful 
disposition invites swxcss.*g #£ mm m* ■ 

KVOC8MbtedridlaadarWbiid**4*^^teBi(RtaLi 




No-9,335 Set by CHUFFTN 





- ACROSS 

1 Butter up? (8,4) 

10 Looks for about & hundred 
fonner PaMies (7) t 

11 Jsipan to disappear around 

last yeas 1 ? (7) . - 

1$ Broken hose starts throb- 
bing after attack ©• 

18 Push fi^knr journalist (8) 

15 Annoyed after demure is 
threatened (10) 

16 Footwea^ head office is in 
Stye not Kentucky (4) .. 

18 Ring staff here (4) 

20 Troubles' recur but * AA 
comes tn civil servant (10) . 

22 Retiring yet - admitting 
value of boldness (8) 

24 -Outlaw is back in dock (5) ' . 

26 Love helping with speech 
CD 

27 Silly Ian’s moved in with, 
sweetheart (7) 

28 Turned key -on needing 
auxiliary motor (6^6) 

.DOWN ' . 

2 Was a' model .after* work 
taken on? (7) 

3 One goes to. bed. in time for 
something poisonous! (8) . , 

4 Seal some part to boot (4) - 

3 At no time doubling pay- 
ment teems (33) 

6 Cruel people made. mon- 
strous female take edd Bob 
off (5) - r . . 


- 7 Win, holding one unbeafc*. 
able card, the first hand (7 ** **+ * 

8 It ensures those sittin: 

. down can change sides \ 

(6,7) • 

9 Tyatoed geopte use it fits: :■* 

coast to boss* (7£) 

14 Unwllllngnaas to replac 
clean cruet ( 10 ) ^ • 

17 Used .to sit on Wnc -W - 
5 ?®? ier ' clumsy m s S' ' ^ 
19 During morning assembl 4 

M Bi*IasJ+ L * I 





21 pro men meeting, on v . 

■ iram Moscow? (7) - - *+- 

28 Role some soldiers hal^v : 

■ ignore ® ^ 

25. father’s on the church ste - * 

• w . - _ . - : 

Solution 8^34 ... ; • 


uaaRQDrjrj 

l^ ::] n ta ri a K nao ^ Q ^ rit 1 

l a and 

n QlCJ! 

in pi n a n n n ■ 

a Q ga}a0 e 0c-1nianpP!i 

|L-< LT L*J FI HI m n; i 

its ill [j n 171 jj l. 

[paanna^ira rammrir+b 
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Offshore Funds and Insurances 


FT MANAGED FUNDS 


FT Citytow Urw Trust Prices are available vjgrtl ie telephone. CaB the FT Dtyline Help Desk on (+44 171) 873 4378 for mere details. 
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Fed move brings sharp rise in UK stocks 


MARKET REPORT 


By Stave Thompson, 

UK Stock Market Editor 

The London market's rehabili- 
tation process continued yester- 
day with share prices making 
rapid progress across the board 
as global markets demonstrated 
their acceptance of the move by 
the US Federal Reserve to lift 
interest rates by 25 basis points. 

The Fed's shift to higher rates 
came as no surprise to global 
bond and stock markets which 
have been expecting an upside 
move for some weeks after being 
softened up since before the turn 
of the year by Mr Alan Green- 


span, chairman of the Fed. 

He warned markets on no less 
than three occasions of "irratio- 
nal exuberance, overheating mar- 
kets and pre-emptive strikes to 
head off inflationary pressures". 
Dealers in London welcomed the 
Fed's move, which they said was 
well timed, much needed and 
more Importantly, as far as inves- 
tors were concerned, had been 
weD flagged for some time. 

As one trader said: “The last 
thing me want Is a big sell-off. 
which would destroy confidence." 
That was a reference to the 
severe setback that hit bonds and 
stocks in 1994 when the Fed last 
embarked on a series of mone- 
tary tightening moves. 


The FTSE 100 reclaimed the 
<L300 level, but only just finished 
above that point, finally settling 
a net 30.8 higher at 4^01.5. Over 
the past two sessions the 100 
Index has recouped 8&9 points, or 
2 per cent, gff «H*Hng around 4 
per cent in the previous six ses- 
sions. At Its best during a buoy- 
ant morning trading session, the 
index looked like posting its sec- 
ond consecutive 50 point gain. 

But a flurry of profit-taking, 
plus a slightly uneasy opening by 
US bond market, took the edge 
off global equity markets, Lon- 
don and Wall Street included, 
and saw UK share prices well off 
their best at the close. Wall 
Street, which closed down 29 


points overnight, was down 
around 20 points shortly after 
trading commenced yesterday, 
but rallied sharply to post a 330 
point gain 90 minutes after Lon- 
don closed. 

The market's second-liners 
never looked like matching the 
performance of the leaders. The 
FTSE 250 ended only 15.9 firmer 
at -L568.6. The Small Cap index. 

. meanwhile, crept up Q.Tto 2,312.4. 

A successful outcome to the 
latest gilts auction. £2.5bn-worth 
of 10 -year stock, helped the mar- 
ket build on its strong perfor- 
mance daring the mid-to-late 
morning period. The auction was 
covered over three times, and 
prompted a gradual recovery in 
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gilts, which looked decidedly 
unhappy in mid-moming, before 
the auction news was published. 

Share prices kicked off the day 
cm an easier note, with dealers 
concerned that Wall Street's clos- 
ing weakness might see a burst 
of seling across European stock 
markets. 

But with no real selling pres- 
sure and evidence of a couple of 
medium-sized buy-side trading 
programmes in the market, share 
prices quickly picked up. moving 
into the black within an hour of 
the opening and eventually peak- 
ing just before midday. 

Turnover continued at rela- 
tively high levels, reaching 
8443m shares. 
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Indices and ratios 

FTSE 100 4301.5 +302 

FTSE 250 4568.6 . , +153 

FTSE 350 21223 +105 

FTSE AB-Share 2094.89 +1237 

FTSE Afl-Share yield 3.64 3.66 

Best performing sector* 

1 Extractive Industries +2.0 

2 AtchoDc Beverages — i +1 .9 

3 RertaflersrGaneral — * — +1.7 

4 Electronic & Elect Equip — ; +13 

5 Insurance — -+T-2 


FT 30 2848.1 +2M 

FTSE Non-Fins p/e 
FTSEIOOFut Jun 431S£ 

layrGftt yWd £23 Jt* 

Long gflt/equtty ytd ratio 2.11 z - OB 




Wont performing sectors 

1 . Ufa Assurance 


2 EngmeorfnflAWiidae 

3 Household Goods 

4. Distributors.. 

5 .Leisure ftHotefeJ 
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Broker 
boost to 
Energy 

By Joe! Kibazo and 
Richard Lapper 

A broker's recommendation 
helped Energy Group secure 
pole position among the 
day's best performers in the 
FTSE 100. Shares in the 
group, which was demerged 
from Hanson last month, 
rose 18 or 3.2 per cent to 
488%p. in trade of &3m. 

US investment bank Gold- 
man Sachs was behind yes- 
terday's sharp move. The 
bank upgraded its recom- 
mendation from “market 
outperform er" to “recom- 
mended". 

In a note to clients, ana- 
lyst Mr Philip Green said: 
“In our view the shares are 
significantly und ervalued in 
finiriflrnpntai terms, offering 
27 per cent upside to fair 
value against the current 
share price of 471p (the price 
of the shares when the note 
was issued)." 

Goldman said that its fair 
value share price target 
remains 597p, which takes 
account of the recently 
announced proposed acquisi- 
tion of Citizens Lehman 
Power (CLP), the US power 
trading company. Hanson 
shares closed 1 % lighter at 
288 p, in trade of 9.9m- 

Among the rest of the elec- 
tricity stocks. National 
Power ended the session 2 
ahead at 477p, and Northern 
Ireland Electricity was also 


in demand, closing 2% up at 
366%p. 

Financials stocks opened 
stronger to build on Tues- 
day's gains and although 
there was some weakness 
later in the day, banks 
composite insurers again fig- 
ured among the day's best 
performers. 

Institutional investors, 
many of whom are under- 
weight in the banking sec- 
tor. were said to be taking 
advantage of recent under- 
performance to boild up 
their posi tions . 

Lloyds TSB gained I4p to 
close at 496%p, compared 
with its all-time high of 
531 %p reached just over a 
month ago. National West- 
minster and Barclays also 
recovered ground rising 11 % 
to B97p and I4p to lOSOttp 
respectively, while Royal 
Bank of Scotland added 
12%p to close at 532p. By 
contrast HSBC UK- 
registered stock lost ground 
easing 15Vip to 150lp. 

Mr John Artken, banking 
analyst with UBS, said 
HSBC had been adversely 
affected by the dollar's weak- 
ness against sterling and the 
rise in US bond yields. The 
bank draws a sizeable pro- 
portion of its revenue from 
dollar or dollar- linked mar- 
kets and is one of the FTSE 
stocks most exposed to fluc- 
tuations in US currency and 
interest rates. Mr Aitken 
said Tuesday's US rate rise 
would add to operating pres- 
sures in Hong Kong where 
margins are already under 
pressure. 

After Tuesday's gains, 
when investors welcomed 
the takeover by Prudential 
of Scottish Amicable, life 


assurers were weaker. Pru- 
dential itself eased by B, los- 
ing more than half of Tues- 
day's gains, to dose at 
547%p. Legal & General lost 
5p to close at 381%p. The 
composites did better, how- 
ever. Commercial Union. 
Tuesday's strongest per- 
former, lost % to close at 671. 
But General Accident, Royal 
and Sun Alliance and 
Guardian Royal Exchange 
made further progress. GA 
closed at 826, up 15%, and 
Royal and Sun added 10% to 
close at 449%. GRE ended 
the day at 280%p, up 3p. BAT 
Industries made gains for 
the fourth successive day, 
adding 5%p to close at 
533%p. The share Ml to 489p 
on March 20. 

Favourable figures from 
clothes retailer Next helped 
the shares jump 22 % to 
618%p. The company 
reported a 25 per cent 
Increase in full year profits 


to £156. lm for the year to the 
end of January. The figures 
topped a consensus forecast 
among London brokers of 
£154. 4m before exceptional 
Items, 

The better than expected 
figures from Next boosted 
several other retail stocks. 
They included Marks and 
Spencer, whose shares 
advanced 17% to 48i%p. 
However, reports that SBC 
Warburg had downgraded its 
recommendation on Store- 
house from a "buy" to 
"bold" and reduced its cur- 
rent year estimate, made the 
stock the day's worst per- 
former in the FTSE 100. The 
shares surrendered 10 to 
235%p. 

Warburg was said to have 
cut its forecast by £4m to 
£118m to reflect weak sales 
of children's clothing in Feb- 
ruary. Nat West Securities 
was reported to have made a 
similar move earlier this 


FT 30 INDEX 

Mar 2B Mar 25 Mar 24 Mar 21 Mar 20 Yr ago T*g h 


-Low 


FT 30 28481 2823.1 27880 2822.7 28384 2744.0 2831.4 26688 

Old. dlv. yield 3-90 883 4JJ5 4.00 329 395 442 3.76 

P/E ratio rat 17.01 1890 17.15 17.38 17.43 1828 1809 15.80 

P/E ratio nl 1834 1873 1894 17.14 1722 15.96 17.87 1371 

FT 30 etnem oanpfc— B feiflh 29314 IMS'S?; k» 484 ZBflBMO. Ban Dan; 1/7/35. 


FT 30 hourly i 

Op«n BjOO HUM lino 1800 1800 14X0 1800 1800 Mflti Low 
28188 2824.2 28385 2847.6 28582 2854.1 2851 9 2844.5 2843.3 2855.3 28188 
inter 26 Mar 26 Mar 24 Mar 21 Mar 20 Yr ago 

SEAQ bargains 63,912 65,045 60.364 50.084 62.270 42,771 

Equity turnover (Emit - NA 3032.5 3422.0 34609 2585.7 

Equty barpafnsf - NA 58.290 55.236 S&399 50407 

Stwes traded (mQt - NA 913.1 11B6D 923.7 858.9 

t&duding i ntre -mertte and aa m na hmovr but Induana Great turnover. 

Mar 26 Mar 25 Mar 24 Mar 21 Mar 20 Yr ago -High *Low 
FTSE AIM 11185 11180 11102 1111.2 1109.1 994.5 11484 965.7 

O FTSE Wwa tan ri Urotad 1997. 41 rfcMo reran**! Ter 180697. 
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Rtem and Ms- 

Total FBaes 563 

Total Pale 833 

Serna 1229 


92 Weak highs and towel UFFE Equity options 


Total Ugho 
Total Lmra 


39 

04 


Total cont r acts 
Cals 
Puts 


40.790 

23202 

16388 


Mar 28 Dmi baaad on Equity shares Isted on the London Share Service. 
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Tropica] hardwood trees are more 
valuable to foggen dun other trees in the 
rainforest. 

High prices for hardwoods ensure that 
loggers have no qualms about destroying 
other trees that stand in their way. 

So a WWF project in Cosu Rica is 


researching ways of felling a tree without 
bringing down several others around ir. 
And how to remove it without bulldozing 
a path through the surrounding trees. 

If the rainforests are used wisely: they 
can be used forever. Help SUXUF prove 
this in rainforests around the world, by 


writing to the Me mb ership Officer acthe 
address below. 




WWF 

World Wide Fund For Nature 

(formed; W«U WildWc Fundi 
Infrruaotal hamiia 11% Clmd. Suiuatand. 



mouth. The agreed bid for 
World of Leather from UNO, 
saw the former race up 30 to 
121 lip and the latter up 24 at 
295p. 

Recruitment consultants 
Whitehead Mann Group, 
brought to the market by 
Sutherlands, traded strongly 
on its first day of dealings. 
The shares, placed at 136p, 
ended their first session at 
144%p. 

Avis Europe was one of 
the busiest stocks of the day. 
Turnover was a hefty 65m as 
the shares closed at 131 %p 
after their debut on a when 
Issued basis. 

The oil majors were well 
to the fore, recovering well 
and showing BP 6 higher at 
704 V.p, on turnover of 4.4m 
and Shell 10 better at 
£10.76%. in response to 
strong US support 

British Borneo, one of the 
best performers in the mar- 
ket in recent months and 
which recently won a string 
of exploration licences in the 
Gulf of Mexico, jumped 29 to 
£14.47%. 

Among other exploration 
stocks Enterprise Oil 
jumped 14% to 653%p and 
Lasmo edged up a penny to 
245p. 

Caradou, the building 
materials group edged 
higher to close 1 % firmer at 
255p after the group said it 
was returning £174m to 
shareholders. That news 
accompanied the group's 
preliminary figures which 
showed profits up 18 per 
cent. 

Housebuilders produced a 
handful of strong performers 
led by Barra tt Developments 
whose shares nudged ahead 
3% to 266p after excellent 
preliminary results, which 
showed profits up 30 per 
cent and the dividend up 11 
per cent 

Other housebuilders 
dragged up by the numbers 
included Beazer, 3 firmer at 
179p, Bellway, 8 to the good 
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at 333%p and Berkeley 
Group which rallied 15 to 
722%p. Bryant were 5 ahead 
at 137p- 

Pharmaceuticals group 
Medeva fell 2% to 310%p 
after NatWest Securities 
urged investors to “reduce” 
holdings. 

The broker said: “Our fore- 
casts show the Rochester 
acquisition will not fill the 
gap in Medeva 's earnings 
growth created by a decline 
in me thy Iphenidate. 

“ After an average 10 per 
cent earnings growth in 1997 
and 1998, our forecast is that 
2 per cent earnings growth 
in 1999 is the most likely out- 
come. The risks of down- 
grades to current sales fore- ^ 
casts beyond 1997 are m jsi i «*2 
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Exchange and The Financial Times and are used by FTSE mtematknai undra 

Hoenca. T Sector p/e ratios greeter than 60 and net cavern greater than 30 m 
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a MSCfm 'UB U 161028 24% 64% 24% ■+% 

t3H%SdS»M* 0B4 07 45 12% 12% 12% Jg 

S* 18% SMBinfl 022 10 11S 17% 16% T7% .♦% 

*1 SftSNBA 060 13 47 18B 45% 45 46% *% 

535- BBHUO . 650 1.1 50 xO 47% 47% 47% 

ML {g%5SnCp 030 OS 28 49B4 31% S1% 31% 

U.tfljMfcr 068 15 15 308635% 2B% 28% 

*2 j%5xn**** 8 728 3% 3% 3% 

M&tflzSrai* 182103 70% 69% 83% +% 

030 20 78 160-18% 13% 18% J, 

nihsm" 0J2 £2 M IBS 14% 14% 14% ■ 

484 4.4 23 235 106 104% 105% +1% 

Sl SSHMf. 030 14 21 1584 56% 58 58% .*% 

13ft iftaote 17 ZE7D 5% 4% - 5 +% . 

«% t7SM4»* 010 05 25 478 20% 20 20% ♦% 

^zAawnc .124 40 ia 200 2a% 29% »% 


mm lawShc* or % e m mm In *M £■ 

ajiKwS** 021 u -% 

2? 13 7134 27% 2B% 27 -% 

49% MTiwm 100 30 31 3444 39% 30% 39% +% 

■j? S ly mit « «% 2% «% t% 

2 * 5 * «u.a?sa , s* 
a 11 ” “S ^ iS% * 1 % 

°* « ■»* 27% 27% 27% +% 
S’ JSSSL. M 2=« «1% 77% 81% *1% 
K% 24%TnsPK MO 1.4 18 5 20% 28% 29% 7% 
0% 34-UJBx 010 00 10 8759 35% 35 35% -ft 

■SmlSL 11 * ’68 4% 4% 4% jJ 

Ifflt^ TailBn £00 10 18 1752 1»% 103% 106ft +% 

23 57 2V 2% 2% Ji 

17 8%Thritap 32 9% B 9 +% 

S IS }£!££_ 051 ,J 152 1B5 » 18% 16% -% 

24 5027 33% 32% 33% *% 

088 12 16 836 55% 55% 55% 

* 112 “ 182189 «% 43% 45 tl% 

rtlSlSESL* 181 140 ,J « ■ »• 34% 24% 4 
5ft 18ft fflOOnn 3BGK3 19% 1B18%*1% 


32% HftTmdyn 
12% 4%l™ 

15 HTemf 
16% 8 Team 

68% 79%Tbkd 
94% 24% Toss M 

87% 40%TMtx 

32% 24% Tns P|b 
«% 34-bURx 
4% 2% Tad tads 
UttWftTsxtma 
5% 2%Thata3* 
17 8%TlSdQe 
27% 15% TtnfFiad 
44%29%-nmoBK 
50% 32%1MdU 
48% 33% TWeOx 


m W a. an mT 

* Em wm iMtafcta 


71% 47%VFftl 1.S 20 14 B24 GB% 67% 67% -% 

35% 20%Uan£ la 14 40478036% 35% 30% +% 

8% 5%VSUhrx 020 £5 34 uB% B% 8% 

a% 1AMM 15 1890 21% 21% 2l% -% 

11% 8% Wetter 1 672 7.1 230 10% 10% 10% •% 

29% SftlAnoH 84 4303 27 25% 26ft +% 

SZ%40%VManx 030 (U 18 1442 B6% 5B% SB% 

39% 25% Vgonr 55 6564 37% 30 37% 4% 

52% 25% (Mona 22 787 35% »% S5% +% 

14% 12% Vabrx 108 70 0 63 13% 13% 13% 

1T%13%lMi 032 20 46 08 18ft 16ft 18% +% 

78 67% WM3P540 500 73 1O 80% BB% 00% 

92% 17ftteajta ZB 650 23% 22% 23% 

38% Sift Vhratac 22 HS 28% 28 28% ■% 

«% 3?%lUUm 076 1.7 S8 ISO 44% 43% 44% +% 

11% 7%1MMUr 6 ZO 8% 6% 8% ■% 

73% 25 Von Ok 29 1238 70 87% 69% -.1% 

70% 35%ttndD 156 37 27 221 89% 09% (9% 

B0% 53% VufcrtI 1JB ZB 12 75 05% 85% 85% -% 


38% 34% vtoaiK 
48% 3?%1UMgDB 
11% 7%VdUtter 
73% 25VoaQK 
70% 35% Hndo 
B0%S3%1UaM 


m 23 2% 2% 2% 

(H 084 27 142089 31% 30% 30% 


££,ft9bH* 12230 3% 20% 21% +% 

AMVW U7 &3 30 see 31% 31% 31% 

S 7%SW»- 088 04 30 52 T0>2 10% 10% +% 

la*. . 492 a% 2% 2% 

060 26 11 281 23% 22% 23% +% 

^ ^Ett V OJ# 08 11 183 7% 8% 7 

ft8*fc W2888 48% 47% 48% *% 

^jSflNK 1» 27 24 2913. 73% 7Z% 73 +% 

73 S% 34% 34% ■% 
fZrfiSWkrj 0JE aoia 211 18 171« 17% -% 

030 30 181094 40% 39% 39% ■% 

«% BSiMn 24 6515 5S% 51% 53% +2% 

IgVM IN 10 237118 53% 53% 55% +1% 

Jl aA SVB* 088 £4 14 934 27% 27 27% a* 

03B 00 29 521 70% 89% 70% +1% ■ 

S -^Sibfti . 040 M 22 2S0 10% 16% 10% +% 

«L s5,Swe*C» SJO 83 31 44% 44% 44% -% 

0- gaiKMIi 280 09 3D 38% 38% 36% 

oA AMMI t44 07 12 82 21% 21% 21% J4 

53 IlSrta 0« 1.1 W 405 35% 35% 36% 

24L tlVSCial 1^4 05 13 107 23 22% 22% *% 

1J» 07 15 459 38% 39% 39% -% 
jASHCoO MJO O0 12 0700 22 21% 21% 

jaaeML - ijo-4jt2u6s 37% 37% 37% +% 

ML #,9*1 005 02 173180 24 Z3% 23% ♦% 

£l tfSStMfei 062 U 73 182 10% 10% 10% -% 
n%3*«W OM 1.7 17 329 14 13% 13% -% 

s5Js** ws * 220 5J 14 282037% 36% 37% +% 

12 A4*M • 015 L3 57 11% 11% 11% +% 

J%*a*-Cp 12 8% 8% 8% ■% 

u fcWiBl 0.18 1* 4 31 8% 8% B% A, 

& a 3tk&0* 1J2 09 10 373 46% 45% 45% -% 

IN 22 1610810 *7 46 48% +% 

tftSB 040 08 . 855 47% 48% 47% ^% 

31 7190 35% 34% 34% +% 
21%' 7280(0* . B 79 18 17% 17% *% 

080 M 19 -377u58>4 58 5B% 

11% l2%adlHV 032 23 12 15 13% 13% 13% 

8% J%»M* 012 10 34 BW 7% 7% 7% +% 

, 088 29 12 200 23% 23 23% 4% 

9%2%S*fc " 076 20 12 101 28% 28% 28% +% 
S2%3ABMH> 1.12 4511 57 24% 024% 24% -% 
d 23% MB! 074 10 21 714 39% 39% 39% \ 
e% 90 Stake* 083 15 23 2810 45% 42% 42% -1% 
31%2AAnl> 072 2.4 10 30 30 Z9% 29>z ■% 

B4%a%MaB9 ISO 1.1 201121 78 73% 73% -1% 

3S22%«ta* 080 24 15 194 33% 33% 33% 
17%l«iStaia*i 038 2513 88 16 15% 15% 


a%a%TOw 060 13 27 51Z7 48% 40% 49% -% 

42% 24%Tnqfx 020 05 24 807 42 41% 41% -% 

J 8 J?™ 11 ** 080 1J IS 1398 33% 33l 2 33% *1, 

«% a%To)Nn 036 00 10289 44% 43% 44% +% 

»%30%TtaMrt 040 07 37 15Mu5B% 58% 58% -% 

»%38%TW*i| 132 2.4 12 512 55 51% 54% 4% 

7% 2%TbOn HI 3% 3% 3% •% 

12% 9%TttnPf 100 84 * 10% 10% 18% 

7% 5% To* a*] 32 5>z 05% 5% -% 

10% 6%T0kMnCD 05B 70 22 105 B% 8 8 -% 

23% 14%TolBns 11 Z74 19% 18% 19% ■% 

61%32%T««r 24 1804 55% 58% 53% -% 

«5% 33% Toonrie H x 023 00 23 124846% 45% 48% +1% 

5% 40% Teton 1.15 20 13 701 58% 5B% 58% +% 

38% 30 Ten Cop x 048 14 17 271 34% 34 34% +% 

31% T2£ltacnx .023 00 24 5241 30% 29 29%-.% 

3*i 11% laaSto t 005 02 502 29%. 28% 29% *% ' 

37% 20%TV*ta 1717407 29% 29 29% t% | 

28 23% IkaHakE x 1.S2 79 10 49 24% 24% 21% -% 

8Z% 67Trrafln4 200 22 13 1390 91% 90% Bl% *% 

88% B2%Tn»*i 054 05 12 1fi6 B5% 84% BS% -% 

14% 9% TtonMOx 028 21 101 13% 12% 13% -% 

7V% 41%Trans0fl 5920 81 59% G0% *ij 

<1 5%-faRspKx 020 22 5 20 9 9 9 

Z2% 12%Tn«BWi 006 12 11 70 21% Ji% 21% 

47% 28%T0WPIICA K2 33% 33% 33% -% 

58% 28^4 T«* 050 1.1 140080 54% 52% 52% -1% 

47% 20%Tradpgvx 032 00 11 47 40% 40% 40% -% 

38 33% TriQxC5x 150 7 2 2 34% 34% 34% +% 

16% lOTltWZ 679 15% 13% 15% 4% 

44%28ATrtbOMA 054 15 191893 42% 41% 42 J. 

27% 22%-MQzix 0042532 413 25% 2525%+% 

37% 30% m% 088 22 9 1201 31% 31% 31% -% 

40% 27% Tima 000 29 10 940 35% 3S% 35% ->2 

59% 37%.Trta*» 653138 M% 39% 40% +1% 


ft-8%3W*» 

«%UVSB 

21% 738*0* 

11% 12%** 
8% .^MW 
28%«%4N . 
S%25%a** : 


29% 10%M6M 


22 999 19% 19% 18% +% 


39% 27% WLtfeUn 200 70 11 143 * 27% 27% 


2912 17% WBDubc 
84% 39% VUn 


12 3210109% 29% 29% +% 
150 27 IS 2839 81 Q% SB% -1% 


31 14%MMMf 028 15 25 110 16% 18% 10% 


27% 22%-MQnx 
37% 30% TYltor 
48% 27% Tmn 
59% 37%.Tetafa| 

Z7%16%7ta*x 080 23 IS 101 18^ 17% 18 
20% lZ%Tuc»enB’ 12 £58 14% 14% 14% 

8% 3% Token* 020 25 20 1858 8% 7% 7% -% 

55% 35%-ninMrx . 008 25 127320 30% fl35% 35% -% 

7% 4% TsttA ID 0.14 2.1 22 6% 6% 8% +% 

20% 14%TMiCmx 005 03 19 180 17% 17% 17% +% 

26% 21% Tata One 0.70 20 8 143 24 23% 24 +% 

82 32% lyccki Dl20 03 25 8833 58% 57% 57% -% 

12 3%T*oT 5905X12% 11% 12 +% 

3 1%T*T 182 1% 1% 1% -% 


45 29%9H0n 35 2316 28 27% 29 +% 

M% 1 C%W. ' B 50 12 % 12 % 12 % +% 

15 773 27% 27% 27% +% 

8% ft » ft 0T2 1511 17 7% 7% 7% 

37%*%**** 080.15 67 37% 36% 37% +% 

17% H%StaBlM 16*7 12% 611% 12 

51% 123193' 134384 40% 37% 40% +3% 

35% B%Srtil 183405 30% 28% 29% +1 

15.5%«Hta 020 10 7128 U1S 14% 14% -% 

V 0%ax*tf 080 5.0 12 483 16 15% 16 

937%*ppkSa 104 3.1 14 1901 47% 46% «% -% 

5% 3%S»To«W OH 00 7 57 4% 4% 4% 

n asm o« 15107100 43 % « 41 -z% 

47»%taO* 0B 15 20 2269 46% 46% 46% -% 

11%1l%80MMx1.1D B0 35 204 11% 11% 11% 

54% S9*6 '080 10 1BZ139 51% 50% 50% -1 

a%3\a*r 034. 10 14 392 23% 23% 23% 

31Dl|fi*nf 100 33 121189 30% 30% 30% -% 

22% U% tatoMf BIO 05 175 21 20% 21 +% 

£%n%***ftn OH 0218 825 S3 «% 43-1% 

9% B%S*0to 020' 22 12 72 B% 9% 9% *% 

S 17% fax 054 15* 514 38% 35% 36 -% 

*127%* . 000 17 214402 *5% 35 35 -% 


5 flruwatoxoai 40 17 415 05 4% 5 

47%2ftW*»:075 1J17 740 43% 43 43% -% 
_W l%meS<4x8H U IS 9 6% 9 •% 

■%<a%HKItaM»Q43 0*34 3Z 68% 66% S7% +|% 


11 6%UB 

52 49% USf*fi 4.1 4.10 80 
58% 74 USE 

35% 26% UST 102 55 


14 28 IH? 10% 10% +% 
4.10 80 20 51 51 51 

8 1654 38% 32% 32% -% 
102 55 129520 29% 29 29% +% 

11 4334 80% 65% B8% +3% 
1.42 5.7 16 Z1B 24% 24% 24% +% 


jv vm* 

•% 17ff ,. . 


. 57 1%' 1% 1% +% 

'428 05 193219 46%/ 44% 46 +% 


28%n%arBit. -u6 44- it 32 22%' 22% 22% +% 
as 38 2508 n% 53% 63% 

001 BE 24% 24% H% t% 

ft 6*3 08*4 - ' ' 3 57 8 7% 8 

&k 9mm . 104 40 Tfl 4BB 43% 42% 43% +% 
S*ftWp0 . 1 46 2929 11% 11% 11% 

SftSfliJta*.. Q0O V5 3790 52% 51% K% +% 

™l ft*to»tal OH 50 94 mi% 11 IT Jf 

*v 1% ratal 2 1% 01% 1% 

J 7 Qtafiar. i.n *0 14 1257 «% 2 *% 74 % +% 

a sft ■%■»■*. 000 12 15 901 51% 50% 51% ■% 

a%WO. . ..U6 45 in 295 28% 25% 26 +% 

f**l» • 10542107% 105% 105% -% 

JJ* 1.17 10 10 2039 73% 72% 


001 £3 1611440 39% 39% 38% 
129 £4 22 1131 54% 53 54% 


2S%2D%UaClxpx 1.42 5.7 16 21B 24% 24% 24% +% 

M% 5% IMG IB OB 40 14% 14% 14% +% 

35% 20% UNhxxx IN 70 0 5217 20% 20% 20% -% 

S 21% Uoftlnc 0.44 1.4 21 822 32% 32% 32% -% 

1B% IMHx 012 06 15 43 19% 19 19% •% 

UB% 72% Unihir 204 01 19 32106% 105% 105% +% 

201% 130% UnWV 405 U 21 1477 192% 190% 191% 42% 

56% 44% UnCxnxi 100 30 29 1299 46% 47% 48 4% 

49% 36% UnCarti 075 10 10 4671 47% 40% 47+% 

25% 16% Union Onp 28 IDS 23 22 22% -I 

SB 48% Une 150 350 7.1 20 <8% 49% *9% 

80 60UC450 450 70 20 M% 84% 64% 

44% 36UnBBCX £5* 58 12 982 37% 37% 37% -% 

64 34% IhPxcx U2 20 17 2860 60% 59 59%+% 

54% 34% IMODFM 108 20 22 956 44% 44% 44% -% 

23% 17% UnfeaTsas 020 1.1 103737 19 18% 18% 

B 5%(Msp 8885 6% 6% 8% +% 

12% 4|MGrp 24 576 8% 8% 8% +% 

29% 18% UkUmx 074 28 19 513 27 2fi% 26% -% 

16 13% IBxpRtf 101 80 311019 15% 15% 15% 

27% UlUMndr 020 00 14 120 26% 25% 25% -% 

• aaaOlzlHBx: OJH Ol 28 8717 S2% 51% 52% +% 

40 25% ndVtcm x 208117 61366 26% 824% 24% -1% 
8 4% UHMM 03 40 11 16 7 7 7 

14% 11% UkKtptafRl 102 OS 113 13% 13% 13% +% 

15% 9% UPaWHy . .47 41 13% 12% 13% +1; 

23% 14% IKRG 03 Ofl 15 4802 3% 22 22% +% 

3 16% US FiW 51 2861 32 31 32 +% 

29% 19% IBfene B 775 26 25 25% -1 

48% 3% USUCp 009 tl 14 1022 <7% 47% 47% -% 

47 19% USSup 016 05 23 383 SS% 34% 34% -% 

79% 45% UWTflC 104 10 3 6890 79% 78 79% *% 

18% 12 IMHr 002 57 14 187 18% 15% 18% +% 

38% 14% UtodBX 19 323. 34% 82% 34 +1% 

40% 26 0*r Foods 104 30 M 195 3*% 84% 34% +% 

22% 17%U*Mftx 1.70 80 13 106 20% 20% 20% 

33% 22% UMOICn) 108 08 11 814 29% 29% !9% -% 

■45% 27% tan* 080 20 221 2727 40% 39% 38% 

7B% 54% UNUM 114 18 23 IBM 77% 75% 7B% +% 

39% 17% USkd 17 1477 38% 35% 35% -% 

37%27%USM9I £14 80 13 8393 34% 34% 34% +% 

2S14%UWWI 4780 19% 19% 19% 

38% 17% USAWJ®* 1870 37% 37% 37% -% 

26% 11% OSNr 922738 26% 25% 25% +% 

10% 8% USUfEfec 002 70 0 B 3% 8% 8% -% 

a%17%USXM 076 £7 127198 Z8% 27% 28% +% 

37% 24% USX US 100 30 9 9298 28 Z7% Z7% -% 

17 IOUSXObH 000 IS 19 67 13% 13% 13% +% 

30% 25% IHCOP 106 80 11 2264 28% 28 28 


4% 2%«Uxx» 28 S% 3% 3% 

44%2B%K*n 048 1.1 3 2728 44 42% 43% +% 

36% 25% UMeceCS 008 1.7 » 371 34 33% 33% +% 

29% 19% HMMHi 007 00 2257145 29% 29% 29% +% 

83% 44% Wtauxx IE 1.7 31 8280 81% 89% 09% -1 

22% 18% WBfiww 100 40 IS U 22 22 22 

25lfl%PMO. 1.14 01 12 685 22% 22% 22% 

30% 25% HtaXXHX 108 U 10 34Q 28% 28% 28% -% 

360%27B% WMtfB 400 10 17 29 3SB% 355% 355% +% 
12% 8%M*RttDfl 1470 7% 7% 7% +% 

44% 17UMJs> 048 20 67 285 24% 23% 24% +% 

8% |1«W>H 006 11 2 638 3% 3% 3% -% 

38% 23%MMEM 22 3830 30% 29% 30% +% 

20% 15% Wtum 000 10 215 15% 15% 15% 

44% 34%HHnni0i 006 50 21 545 43% 43% 43% -% 

4% 2«M1nSt 2S6 2% 2% 2% 

34%27%«ttlft 002 30 15 35 29 28% 28% -% 

24% 15%WUDBxi 002 00 20 800 16% 16% 18% -% 

X9%20e%MtsF 500 1.7 H 38593(5% 299301% -3% 
23% 18% WmCys 004 1.1 17 2759 21% 21% 21% +% 

30 22% MM Co 006 20 14 10B 27% 27% 27% +% 

18% 14% WtMtEi 20 99 18% IB IB 

75% 40% mats 27 3907 82% 81% 62% +% 

77% 16%HOgU 1911802 63 60% £2% +2% 

?1% 11% MtatoSnx 000 1.1 28 272 18 18% 18% 

34% 28WanflKX £10 6.7 121082 31% 31% 31% 

21% 1S%H«8B 020 1.1 17925 16% 18% 18% +% 

30% 20%Mstpac 109 40 T2 20 29% 28 29-% 

83% 25% Wataoi 008 13 14 1041 26% 28% 25% +% 

50% 38%Byitsr 100 3^4 20 2B68 47% 46% 47+% 

17%12%tMOXlr 0.12 00 19 3610 13 tf12% 12% 

m% 44% mux us £721 oa so *9% 49% -% 
45% 27%M*U 23 139 35% 34% 35% +% 

25% 21%Mnn» 0 42 1.7 17 1290 24% 24 24% +% 

26% 10% WMflitor 318 10% 10% 10% -% 

37% 30% Mean 108 40 13 302 34% 34% 34% 

47% 28»HKX 104 20 21 2678 46% *5% 46% +% 

6% 5%NMto 0.10 10 10 3 5l2 5% 5% -% 

16% 8% WNknDntf 000 10 65 111 M% 14% 14% 

3B 29% Mafiex 008 £9 £1 2157 33% 33 33% -% 

10% 6% MantoBD 000 20 21 70 7% 7% 7% -% 

32 23% WhcEo 102 61 12 1036 24% 24% 34% +% 

22% 11 WhwO 0.12 17 25 21 18% IB 18 -% 

37% 28%mcoCapx 040 10 1803 34% 34% 34% -% 

31% 23% BMC ADR 053 2.1 22 35 »% 25 25% -% 

37% 37% WRTx 004 20 3211838 31% 30% 31% *% 

39% 15% Mam M3 M 31 1325 36% 36% 38% 

25% 9%MxMtl IB 1295 23% 22% 23% +% 

24% 17%MxMMM 139 23>2 23 23% +% 

10% 2% MxMcap 8 335 3% H2% 3 +% 

34%28%WPSBs 100 70 13 311 28% 28% 28% -% 

62% 48%MBffla 076 10 29 718 60 59% 99% -% 

44% 27%WJfca*3x 002 10 10 576 33% 32% 33% +% 

23% t&WyimUx 002 10 16 363024% 23 % 24 +% 


44% 34%VMnR&8 
4% 2Watt»Bt 
34% 27% BUM 
24% 15%UMm 
320%202%IMsF 
23% lB%Wmp 

so 22% mm co 

18% 14% Mate* Ex 

75% *9% man 
77% i6%wogu 


21% is% waja 
30% 20%WMpK 
33% 25% Wahcoi 
50% 38% Kyitsr 
17% i2%«Maxr 
81% 44% HMIpl 
45% 27% MtoU 
25% 21%MXB»» 
26% 10% Mbttttazr 
37% 30% Mean 
47%28»MtoBX 
8% S%WHM 


37% 27% HU Tx 
39% 15%M9Mn 
25% 9%WtaeMh 
24% 17% MMIMdt 
10% 2% mump 

34% 28% WPS As 
62% 48% Mom 


taMk Ota. E Mi Uta Lm US cm 

MX Cop 68 S11 24% 23% £3% -% 

ArttolE 958 4H 4ft 4]J -ft 

Aodaacp 351914 15% 14% 15ft -ft 

Uapta* 4114010 3B% 38% 37% ♦% 

AUTW 46 0693 30% 28% 29% +% 

M«m«R 016 34 2 38% 38% 38% -% 

Matas 020 20180B6 43% 41% 42% +1% 

MrUigfc 92317 9% 8% 0% +% 

MfPdjai 392 9 8% 8% 

MvTctt* Z78 31% 30% 31% +% 

UnrtxB 053 63129 Z7 1S6 26ft -ft 

MibtOA 044 7 5823 28% 027 27ft -ft 

MrBqx (LM 176768 31% 30% 31% +% 

MCB ADR UB 13 227 70% 70% 70% +% 

AUU 008 18 282 2B% 26% 25% +% 

AKanx 064 13 jQ i$l 2 16% 16% t% 

Aten On 056 13 Z100 39 39 39 

AtaPh 2500 12% 12% 12ft 

AHCenlx 10418 253 21 20% 20%-% 
Ala Bp x 1 JO 10 1Z7 16% 16 16% 

Abatis C 5 20 3 3 3 

AH AMI 32 611 3J| 3ft 3U +& 

AteaX 392444 48% 48% 47% % 

Anfifcta? 080 11 2201 51 *9% 50% -% 

AoCM> 7 142 10ft 10% 10ft +ft 

An Mxnag 80 2344 22% 22 22% +% 

AraSEtea 143 7% OH 7 +& 

AmMwjs 54 306 13% 13% 13% 

Aa&tt 008 14 8825 u32% 31% 31% +% 1 

Amp 2194 13 a tt 

I AoNlla £60 10 3 83 83 83 

AfflPmCnf 233971 23% 23 23% +% 

Amomn 2410428 60% 59 58% -% 

MaiaehCp 483 8% 6ft 6% +% 
AflXtagic 000 21 890 31 29% 31+1% 

Anna 036 22 1255 22% 22 22ft +ft 

AntnpMB 300 9 52 8% 8% 8% 
AndrpwCO 36 4995 39% 38% 38% -% 
AtopMEn 018 22 601 19% 19% 19% -% 
Annum 206531 50% 48% 50% +1% 
AffW 9387 16% 16% 16% +% 

Aopkten 007 202307 25% 24% 25 
ArtxrDrx 004 22 930 17% 17% 17ft -ft 
next 004 12 337 9% 9% 9% 

Aigamt 108 164 28% 26% 28% -% 

MtttttA 557 5% 5% 5ft +ft 

AmoHh 044 14 1461 13% 13% 13% -% 
AfdM 627 3% 03 3ft -ft 

AKOUCM 37982 54% 52% 54i 2 +1ft 
AxpadTel 272792 22% 20% 22+1% 
AST ten* 2114 4% 4ft 4ft +% 
Altanxi 200 14 20 8 7ft 8 +% 

Am* 1234710 H% 24% 25% +lft 

AenSjn 1099 2ft 2ft 2ft -Ji 

Axtfak 034 364106 32% 31% 31% 

A**® 8 2ft 2ft 2ft 

Awnfek 8 104 18% 16 16% 


Emm An 

EitxSk 

EncaxCnip 

EfiaxiX 

EqucW* 

ODHte 

EricnB 

Emu 


IT to 

KEttteiateto 
- E - 

16 S3 5% 4% 4% 

93 13% 13% 13% 

020 14 3445 20 19% 10% -% 

W 4% 4ft 4% +ft 
12 789 27% S 27% +2% 
107 10 375 B1% 60% 61ft +1 ft 
3013230 28 27 27% -% 
?ra 3% 3% 3ft -ft 
379 15% 15 15% 

1 1575 1ft 1ft 1% 

«S 2ft 2>*. 2ft -ft 

720 3 d2ft 2ft 

3 80 1% 01ft 1% 

022 3619221 35 34% 34% +1 

2 5 «% 5 

23 2B 2t 25% 25% -% 
321*10 12% 12% 12% -% 
57 8 7% 7% -% 

510 11% 10% lift +ft 
ODB 25 793 25% 23% 24% -1 

20 451 8 7% 7% +% 


-F- 

FalEep 11 4% 4% 4% 

forCp 11 41 1B% 18% 18% 

FoGtand 002 42 7821 36% 35% 36% +% 

RMiTM I 1.16 25 2779 84% B2% 83-1% 

FfetoA a «S3 12% 12 12 

FteiW 928 16% 16% 16% -ft 

Rest Am 104 17 1472 68 66% 66ft -1ft 

FsSecqp 002 151219 35% 35% 35ft -ft 

FUTemx 100 162509 45% 45% 45% J 2 

Ftomtt 1.16 19 141 42% 41% 4lH -% 

Finn 26 450 37% 37% 37% +% 

R» hi 16 463 9% 9% 9% +% 

FUtaO 20 244 7% 7% 7% -% 

FdoCU 013 18 6582 8% Bft B01 -05 

FoodLB 013183385 Bft 8% 8% -% 

FORESjf 57077 18% 17% 18% +% 

RwerA 10 3 4 4 4 

FstFU* 060 20 1038 Z7% 26% 27% -% 

FS Howai 104 12 995 33% 32% 33 

Filter HB 066 14 E7G 47% 46% Afi'z -1% 

FiAxftai 088 15 lte 24% 24% 24% +% 


So* m z ra Mp im LM ok 

Lnnta 22 7% 7% 7% •% 

ItoM 10 123 12% 12% 12% +% 

lHHMtpe 47 589 8% 7% 8 ■% 

Lattices 23 5861 46% 42% 45% +2% 

Lanai FT 052 12 217 22% » 2# +ii 

Lednen 38 29 3% 3% 3% 

LMTec&X 0.16 21 142 26^2 25% 26% +% 

UEkn 25 12 17 16% 17 +% 

LstiKQMf OI3 18 871 32% 31% 32 +% 

LmwTee 000 2716S1 48% «5% 46% +1% 
Ufflftn 052 13 21 32% 3? 32% +% 

IneSnSUt 155592 24% 22% 23% -% 

Lone Star 15 191 18% 17% 18 

LTXQp 2358 5 4ft 4% -ft 

LVUH 004 25 145 48% 48 48% *1% 


-II- 

W3C>a 005 2233019 36% 37% 38ft -ft 
MSCxn 17 754 IB 17% 17% +% 

AtelH 050 81 087 14lj 14% 14l 2 +% 

Itadge 103992 9 6% 6% +ft 

Mall fin 32 222 21% »% 21 +1 
ManamCa 245 15% 14% 15 -% 

Atom; Dr 4012579 18% 17% 18% +ft 

Mart* Cp 17 128 108105% 108 -2% 

Uan*5n*Aa44 20 12% 12% 12% 

M9IU 074 IB 2010 38% 37% 37ft +ft SorTeai 312 5% 5% 5% -ft 

■ten 69 2fl 68% 66% 6&% S«tmui 022 15 95 16% 1S>2 '^2 +% 

Marta Ht 375 4% 4% 4% +ft SriUi 004 25 321 B 50% 48% 49% +1% 

Uanmhi 26 7144 50> 2 48% 50 +?( smew* 1451 6% 5% 6% +A 

McSraBiH 056 14 84 u31 29* 2 29% -% Sbommod 15 374 18% (8% 18% +% 

nOmMW *60 401873 25 34% 25 ♦% SXWttzP 27246? 19*2 <9% 19% +% 

MeMtee 31 08 11 10% ID% -% StgnM 025 29ZG1B 31 30 30% 

UenaCpa010 22 22H Z3% 22% 23% Jj StemOn 26 1363 4ft 83% 3% •% 

MSKG 171450 9,1 a- 9,>. ■% sWcnVBt 17 268 37% 37% 37% +% 

MereamBi 104 14 865 37% 36% &2 -% StacnVCp 124193 21% 2D% 21 +% 

Macaw 4 199 9ft 9ft 9% -ft Sonant 040 10 321 10% 9% 10% +% 
Mens* 5654 ?% £ft 2% +ft SmEnT 770 ft ft JJ 

McaAa 71471 6% 6% 6ft J 2 SmxWU 24 4203 41% 4141% -% 

M3w»X 000 15 9H 15% 14% 15% +% Souffax IDO 14 3555 40% 38ft 38> 2 -1ft 


Sack k; E Hk I* Im IM Ctep 

Resound 52fl 6ft 6% 6% +% 

RMmx 101 193449 59% 5Bl 2 59ft V. 
fUteEnnr 020 17 196 18% 16% 18% -ft 
nNon 013 8 4% 4% 4% -% 

toM 068139 489 23> 2 22% 22% 
tax SOX 018 16 4637 26% 25% 26% -% 
nonuud 191337 lfllj 18 19 +% 

tepfitf 50 20 12% 12% 12% 

nPMkC. 052 17 3515 16% 16% 16% -% 
RymFndf 112091 ?|| 7% 7% 


Safeco 116134465 41% 40 40%+% 

SatcMflh 85 7700 40 40 40 

Smtenon 000126 155 16% 16 % i6> 2 *% 

Sctxntrort BA? 161322 19% 1B% 19% +% 

iSOSyam 1TB6B 96% S3 56+3% 

Son 716 7ft 6iJ 7 •% 

Sexes Cp 052 1 1801 9i-« dB% 8% 

Score Bri 229 1% ift ili -ft 

SetfeU 120 ID 33% 32% 33% +% 

SBCp 004 17 582 2! 20% 20% -% 

SenteB 000 8 116 1 JJ iK li* 

5e*E0 1.12 10 432 42 41% 41% 

SequM 68 3661 18 15 15% +% 

Sequoia 140 ?ft 2ji ?U 


312 5% 5% 5% 


-X-Y-Z- 

83% 39% Xerox 108 22 189687 58% 57% 58 -% 

C% 38% XU! tap 080 1016 51 41% 41 41% +% 

25% 20% IWtoM E0> 120 SB 10 60 22 21% 22 

57 42%VtakUx 0.48 1.1 12 3985 42% 642 fi% J* 

5 3 Zapata 2754 4% 4% 4% -% 

25% 5%zmfi 1838 11% 10% 10% +% 

28%21%2ntelH 100 37 12 330 27% 2B% 26% -% 

7% 6%2Mxto( 0.73101 173 7% 7% 7% 

23% 15% Zara 012 06 15 78 19% 19% 19% +% 

11%10%ZMgnt 1.16103 519 11% 11% 11% 

B SZMHgTOlx 084 90 394 8% 8% lfl 2 


Metadnytalftea pxrr of FT Mxnattn 

Ymir teBadtab mffi rnfeci x» poiod tmoi J» 1 mb 
Untam onm now. cm d «U av nX lUmauaB tesad 
m tax tXM ik e teteuii tola B a m m imOdai 
d-nm ixaqr hxr. W ptaHamtani mb. m-sta d-jb* jtactr 
Mgh. x-ex-Xhtaend v n-rigKx ykHMH. z-ttln h XiL 


- B - 

B Cl Sx ODB 89 91 10% 10% 10% -% 

BUorJ <UB 2841 10% 9% 10ft +U 

BhtenLS 040 11 10 17ft 17ft 17ft 

BxtflF 219 6H 6% 6ft +ft 

Banctac 14 981 H26 25% 25% +% 
BtakmCp 0M 12 1T2 24% 24% 24% -ft 

Bartawtt 1.16 12 98 42% 41 41% -% 

Bute 6to 048 16 917 26% 26 26% -% 

BmFH 12 6 33% 33% 33% 

SassetF 080 17 271 24% 23% 24+% 
BarMm OH 32 65 51% 51% 51% -% 
BE Aon 2239 26% 26% 28% -ft 

BamtlCnxa42 12 416 11% 11% 11% +% 
BenUtny 24 378 13 12% 13 +1; 
BarUapWR xU52! 13 985 50% 50% 50% +% 
BHA&p 0.12 16 76 18% 17% 18% +% 
an 26 302 7% 7% 7ft ♦£ 

Hoflm 75 9167 43% 40% 41% -1% 
Btona 040198649 17% 1717%+% 
Bhckbpi 104 IS 22 45% 44 44 -1% 
BMCSdte 348713 48% 47 48% +% 
Bob Emm 032 27 895 13% 13% 1% -ft 
Bate SB 21 219 24% 23% Z3% -% 

Bates! 2347 7ft 7ft 707 -05 

8MMTC 58 20109% 29% 29% 
BratfjWA 052 18 402 25% 24% S% +% 
BRCHMbx 42 59 36 X 36 
BSBBncp 10011 14 30% 30% 30% •% 
Buteta 2185 7% 7% 7% -ft 

taWOmT 8 3% 3% 3% 

Bunftw 19 52 34% 33% 33x2 
Bldtallfiiiaaio TO 38% 3B% 36% -% 


- Q - 

GUAsp 120 4% 3% 3% •% 

6U Seas 007 23 365 31 29% 30% ■% 

Bates 8 60 2 % 2ft 2ft -ft 
(tenet Ita IDi % ft % 

BtateOOOO 1622684 S3 51% 52% +ft 

GoHCd 6 215 II 10% 10% -% 

GeHIBInd 044 « 57 30 29% 29% -% 

tafyto 11 121 12 11% 11% 

Berate* 1208 4% 4% 4% +ft 

Gentexf 2B301B 20>2 19% 19% -% 
Geras n 485 4ft 3% 4% +% 

Gengrasf 7068 24% 24 24% +% 
tank Cm 3536 5% 5% 5i 2 +> 4 
GltxoaSt 15 902 21% 20% 21ft +ft 
QddhosL x Q12 2194 15% 14% 14% +% 

GteatA 040 153 17% 17% 17% +% 

GWiBta 45x100 5% 5% 5% +% 
GUBta 2642 8% B% 9% +ft 

Good Guys 206 7 6% 7 -% 

Gotetetam 080 14 302 23% 22% 23% +% 
GradcoSys 066 B 103 3l 2 3ft 3> 2 +% 
Grate) x 024 131978 21 19% 18% -% 
(teenAP 016 13 54 B% 9 9%-% 
taasansn 1B2 % ft ft -ft 
GTItop 230 5% 5% 5% +% 

GbMTStg 020 201740 16ft 18% 16% +% 
Gymbam 23 1793 28% 27% 28% +1% 


11% USA* 92 

8%USUF£n 002 70 0 


10% 8% USJFEkx 
28% 17% USX M 
37% 24% USX US 
17 IOUSXObH 
30% 25% UKetxp 


$ FT Free Annual Reports Service 
Vbu can oMah Uw aim* xmixl reports md H notate 
qrarfcriy reports at soy comwtea os Oe US exchanges tnh 
a ^ symbol. To onto repora ring (htonational Accsas} 
1-804-320-8097 or gin da nones rri tee companta s whose 
reports yoo wool and tax your reqoest to (Wemteonai Accen) 
1 -804-32081 35. Fteports *1 oa aard the next xnUng day, 
mb|ea to nretehOQt VSu can ate onto onto at MU*// 
wwwJchnuxxn/tgl-bMU. 


AMEX PRICES 


■ n fa 

**. AEttk M|h InrCtaaaOteB 

!?' J" .. ' Z33 13%d12% 13 * 

.tan-. 1A yft lA +,>, 

™ : -.. .427 8 5% 6 +ft 

. "Alt 3 8100 39% 36% 39% 

... 2308 Bft 8% 8% -ft 
*2* 1231. 11% 11% 11% +% 
122? 'V_ TB5- 5% 5 5 

40 21% 20% 20% -% 


** 5% 3% 5% +ft 

-■ USB 7% 8% 7ft +,V 
■ .3 2%'d2% 2% ■% 

» 89 04H 4% 4% +% 

8 '46% 46% 48% -% 
£r™p:- V. -'48 3 2ft 3 

r^.W! Tl 726 17ft 17% 17% ♦% 

Eta-iw; a »* * * 

E5J 15 40 39% 40 +% 

22“ Ji W 27% 28% 26% +% 

S •« 22 ’H 1ft is 
^*v» 7 320 27% 27% 27% -% 
™ atA ^ta»-»2S%as%a% +% 

SE.2* W1.M%3S%35% -% ; 

■ 182 V« 4% 4ft +ft I 
® 19 28% 28% 28% +% | 
S2j.r- » 9% 8% 9%. 

- - 4 iS » 1 % . 

■ 10 ; .9% 6% 6% +% 


State Dta. E 100a Hfgh ImrCtoxeChng 
CreeaATA 004 IS 543 10%dl0% 10% -% 
CkmiCA 30 12% 12% 12% +% 

Crawi CB 202 12% 12 12%+% 
Cubic 038 IB 79 24% 23% 23% +% 
Cyt*« * 9% 9% 9% -% 

nub 517 2% 2% 2% +ft 

EatSCn D46 42 17 1* 14 14 +% 

Echo Bay 4609 7 6ft 6% +ft 

ECOlEnA D02 67 . 28 8% 8% B% +% 

EsteURs 66 9% Bft 9% -ft 

Eptepe * 15 15 15 

EsteFdt £77 42 64% 83% 83% -% 

Fttkxbx 0.7018 5 28% 28% 28% +% 

Ftaa A £80 13 103 u60 65 66 +% . 

Forest La in 1846 39% 3Hz 39% +% 

Frequency 12 215 11% 10% «% +% 

Etoto 080 13 Z100 18% 18% 18% 
rewr-a n 1092 46% *5% 46% +% 

GtantFdA 076 161651 32% 31% 32% +% 
Badte 070 11 326 17% 18% 16% -% 
GaUUd 10 % 4% % 


State Dh. E IBOi t9* Lea CtanOog 
Hastxn 032 181931 Z&A 27% Z7% 
HaatoCh 45 % % % -ft 

WCO OW 32 40 25% 24% 25% +% 
HdtStUI 12 17 17 17 

MnoobnA 10 94 6,'« 6% Bft +ft 

Mn«ii OIB 17 49 12% 12% 12% 
taL Corns 436 5ft 5% 5|I 

Item mt 34 232 10% 9% 9% -% 

Mx 4742 10% 10 10% +% 


1665 2ft 2% 2ft +% 

1437 2% d2% 2% +% 

25 20 3ft 3ft 3ft 

000 32 115 17% 17% 17% +% 

006 25 126 5ft 5ft 5ft -% 

19 30 99% 97% 98% +T 


Hbxxbbi 19 75 46% 48% 46% -% 
Mate A 052 11 252 30 29% 29% -% 

UnmHtl 1284 eft 9% 9, \ -ft 

MM4 18 8% 9 8% +ft 

MeogA 14 97 23% 23 23 +% 
KERB* 630 1 ft ft 


4 138 6% Bft 6ft 


4 pm dose Man* 2 B 


Oh. E 100s [naans Cteg 
000 24 1973 48% 48% 46% +% 
9 778015% 15% 15% +% 

83 2641 B% Bft B% +% 

3 94 7 d6% 7 

■ 101 IT 37 T4 14 14 ■% 


RgganBrad ID 27%d27% 27% 

SJWtap £28 22 46 49% 48% 49+% 

labPreds oa 14 155 10% TD% 10% -% 
TcBOdax 042 39 zO 40% 40% 40% +% 
Ttemedeax 25 314 17% 17% 17% +% 
Thonatas Z7 02 3T% 3CP2 30% +% 
TWfNA D0O153 29 10% 10% 10% +% 

TannDdry 0 13 ft ft ft -ft 

Tn&nta 119 % ft % 

Tubas Mw 2551 17% 17^2 17% -% 

UtftxxM 20 10 1% 1% 1% 
UHFoor&B 0) 1ft 1ft 1ft 

USCaftd 17 279 26 26% 26 +% 

VtaanA HB 3691 34% 32% 32% -3% 
UbanB 109 rani 34% 32% 32% -3% 
WHET IE 18 0) 12% 12% 12% 

xynte 244 i% i% ift +ft 


A SURE SIGN 
OF THE RIGHT CHOICE 


- c- 

CTBC 63 294 2B% 28% 28% 

CadoadComO0D 20 137 15% 15 15 

Can Cp 2501147 8 7% 7% -ft 

CUgana 1067 n7% 7% 7% 

Caliacre 3B5 14% 14% 14% -% 

CODdeta 17 IM 7% 6% 6% -% 

data 2113 8% 5ft 5% -% 

Canmtox Q49 28 48105%1Q5%105% +3 
taknQnx097 2D IS 42% 42% 42% +1% 
GanadaCra 9B7DB 29 27% 28 +1% 
Cascade 036 10 zO 15% 15% 15% 

Corey S 010191390 20% 19% 19% ■% 

tapene 213 8% 7% 8 -% 

CEUCp 17 20 9> 2 9 fll 2 +% 

Gentacor 12972 34 S% 32% -% 

CteIRdx 088 15 144 29 28% 29 

QttlSpr 19 13 24 24 24 -1 

Chaste 13 zO 5,1 5ft 5, 7 , 

Chopteri 092 17 4510 47% 47% 47% -% ] 

ChrmSh 7367 8 5% 5% +% 

OwkDrta 9466 1% 1g IS -ft 

Ctwadte 17 ZD 18 IB IB 

CUpsSTe 74520 11% 10% 10% -ft | 

Chhnd) S 2828 19% 19% 19% -% 

OlAix 104 IB 266 72 71% 71% -% 

ChfeB Cp x 030 29 1571 54% 53% 53% -% 

Oreon 87 576 14% 14 14 -% 

Cm*.* 5078 12 11% 11% +% 

Oscars 3410927 52% 48% 52% +4% 

Chanter 168 1% 1ft 1% +% 

ana* 303312 64 57% B4 +6 

taaCDhB 100 26 11 46 44% 46+1% 

CoaBAtarm 328 2% 02% 2% -% 

CognesCp 29552 20% 19 20%+l% 

DogiM 31 5094 27% 24% 27% +2% 

Coherent 24 401 49% 47% 48% -% 

Cotagen 020 6 47 19ft 19% 19ft +ft 

Qiteta 10010 86 21% 2D% 21 +% 

tana* 024 13 1055 22% 22% 22% 
CxKStAx (UB 3001 17% 16% 17% +ft 

CnxsttSjxOOg 9766 18 17% 18 +% 

camasn*82 « im *a% *7 47% -% 

tanmnC 378 28>( 25% 36 +% 

taqxUte 174 2ft 2% 2% +ft 

Qnpumrw 3486 8% 9% -% 

tantfaa 241 14% 13% 13ft 

QnteXB 427 4 3% 3% -% 

CnHMa 13 2288 15% 14% 15% +% 
CbtxxA 050 18 849 28% 21% 21% -% 

Canada BIB 6% 6 6% +ft 

taua8kxhxOL50 It H 33% 32% S% +% 

Qb&o 2626172 29% 28% 29% 

tanfkyGP 810231 13% 11% 12% +% 

Crater Bx 002 24 3468 2B 27% 27% -% 

Cotta* 31168 9% 8% 8ft HI 

Crow Res 252 7 6% B% 

tan 38 47 1B% 16% 16% 

cytw*d 311 10 9% 9% -% 

Cyrix 8290 20% 19 20% +1% 

CytOOte 2068 5ft *% 5ft +% 


-H- 

Krdnglte 712 15B 7% 6% 7% ♦% 
Haxtovyvtx OH 10 482 o34 32% 33% +1% 
taper Gp 02416 196 22% 22 22% -% 
ICO A Oox ODB 4416467 53% 51% 52% 
taddur 18 3779 41% 41 41% +% 

HtaUxis 13 37 11% 10% 11% 

WMnTcB 306083 13% 12% 13% +1% 
teehhgv 1131 1% 1% ift +ft 
Hetdml 10 143 9% 9% 9% 

taenTioy 19 468 23% 21% 22% +% 

tat* 080 113986 17% 16% 17% -ft 
tangle 22 629 25% 24% 24% -1 

tana Bard 008 15 86 38% 38% 38% +% 

tanks* 056 16 258 38% 35% 38% +1% 

tax JB 020 24 1399 14% 13% 14% +ft 
taWngBls USD 151080 28% Z7% 27% -% 
taM CO 6 221 5% 5% 5% -% 

taUTech 236534 31% 2905 31% +1% 

Hytrtkn 587 6% B% 6% -% 

Hycteof * 2% 2% 2% 


- I - 

WSp 15 52 16% 15% 15% 

KhM 203 1% 1ft 1% +ft 

tanucor 36 118 10% 9% 9% +% 
kisi ss ngtn 1883 1% ift 1% -ft 
bpparlBe 12 *)n!28% 26% 28% 

US Res 379 14 13% 13% -ft 

Monte 2464514 15% d15 15% -% 

IngtoMU 008 12 544 14% 14% 14% 
kfegrOev 1443 10% 10% 70fi +ft 
SSteSyi 57 7843 13% l0% I3%+1% 
hW*a 3 % % % -% 

mu 020 24nO3l40%134%140% +7% 
IndomS 1196 3% 3% 3ft -ft 

bto Tel 18 226 13% 12% 12% +% 
htotartx 026 3 1641 25% 3 25ft -ft 

bxs* 696 8 7 % 7% +% 

kteriaaf 343 1% ift 1% +ft 

ttnfrx 231726 9% 8% 9 -% 

MBNCfc 131417 11% 10% 11% +% 

kdDakyQA 14 67 21% 21% 21% 
Imaeara 005 IB 1757 24% ZZ% 24 +% 
fttfokadox 105 24 10174%172%174% +2% 


Manage 122248 13% 13% 13ft +ft 

Itoncao 231118 0l 2 9 9ft 

Uagnte 1886 5ft 5% 5% +% 

Men 49niffi 94% 90% 94% +3£ 

»d Ad U 863 13% 13% 13% 

MdwGran 124 I2dii% 11% -01 

teteHx 052 22 7836 u71 88% G^x +% 

MBUn 1685 4D> 2 3% 4D% 

Unreal* Qio 21 38 io% to to -% 

I MobSaTei 3889 6% 6 6 -% 

MonemCo 02* 14 rtOO r0 , « 10’+ 10% -% 

Mann M 0£B 12 441 26% 24% 25% +1 2 

HUbAx 007 3 585 3% 34% 35% r% 

Motor he* 007 23 906 36% X 36ft -ft 

Mrasre 281 6% 6% 6,% -ft 

UsxsM* 032 13 276 34 33% 33% 

MTSSyix 040 13 214 22 21% 21% -% 

Mycogen 2B5 25% 24% 25% +% 


- N - 

Manta* 072 10 25 19 18% 18% -% 

MM Coopt x036 27 216 24% 23% 24% 
MtsSUI 013 IB 970 16% 16>| 16% -% 
Natate B 21 17% 17% 17% •% 
NKx 035 26 143 5Hj 56>( 56% +1% 
team 28 8637 17% 17% 17% 
Meiscp 13326512 32% 30% 32% -% 

Mater Gen 24 IBM 22% 21% 22% +% 
teumgen 133 149 19% 1B% 18% -% 
nreprtCp 004 16 B3 9% 8% 8% •% 

NexMCmA zO 13% 13% 13% 

Mantels 08018 781 55% 54 54% -}J 

Moral 050 20 3098 38% 37% 38% +% 

Marniol 14 6 15 15 15 ♦% 

mtxiTdXx 0J2 185123 42 40% 40% -1% 

MW Ax 65167 38% 36% 38% +1% 

IM 2832516 10% 10% 10% 

Ko«»*ni 1ZW7T6 73% 68% 73+4% 

WCH 69 130 10% 10% 10% 

KSCCorp 13 zlOO 2% 2% 2% 


-o- 

OOuriays 17 43 13 12% 12% 

Octetf 17 BIOS 1B% 17% Eft -ft 

OdeteA 21 178 13% 12% 73% -% 

Otehrelfl 174070 17 15% 17+1% 

WehayMxi.40 9 15 *2% 41% 41% -% 
QhtaCa 1 68 15 1B93u42% 38% 42 +1% 
OUKsra 10814 348 50 4B% 49fJ -ft 

OUtoBB 002 17 63 37% 37% 37% +% 

Mansps106 13 832 47 46% 46% -ft 
OnaFrica 50 *% 4% 4% -% 

Grade 3748966 40% 39 40% +1% 

Oib Sana 27 1078 15% 14% 14% -% 

oreotech 11 238 17% 17% 17% -% 

OragenMet n 2457 19 3 * 19 iH 2 +J 4 

Ortwfii 54 332 8 7% 7% -% 

□snap 2 143 5% 5% 5% -ft 

OshkBA 0281881091 17% 16% 18% -% 

OBBttfflT 050 60 11% 11% 11% +% 

OttoTril 106 13 118 33% 32% 32% -% 

OshMft 50 8700 64 82% 62% -% 


SwgriA 548 7% 7% 7ft +ft 

SfWass 96 BOO 7% 7% 7% +ft 
Si PhiSc 048 16 499 26% 28 26ft -% 

States 3312020 22 21% 21ft -ft 
SEHtuda 62B552 32% 31 32% +% 

SM Uou 51391 10^2 10>x 10> 2 +% 
Steel Tec 01011 484 11% 10*2 lift +ft 
StddytCA 371 1% 01% 1ft -ft 

SMM 050 10 55 18 17% 17% -% 

SnatexQ 051 2 17% 17% 17% 

smhgic 648 % ft ft -ft 

StnnODy 71 1276 21% 21% 21 ft -ft 
Stylus 010 24 2536 26% 25% 26% +% 
SuteanO 000 15 4 14% 14% 14% -% 

SrxrtenoB nOSO 12 £3 29% 29 29% 
Smart le 1382 7% 6|} 6ft 
Suttee 2151678 30% 28% 30% +1% 
Stehlra 24 1 522 27% 26% 26% -% 
SybanlK 3270 14% 13% 14 +% 
Synurtec 7113 14% 14 14% +% 

Synafby 036 14 16 15% 15% 15% -% 
Synede 91 282 48% 48 48% -% 


SysbaSun 010 6220 
SyahnScs 27 576 


Bd6% 7ft 
20 18% 19% 


- T - 

T-CUSc 1183 1% mft 1ft +% 

T Awe Pr x 052 261079 43>2 41% 41% -1% 
TBCCp 142042 9% 9% 9ft +ft 
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WORLD STOCK MARKETS 


High-tech rebound 
lures Dow ahead 


FINANCIAL TIMES Thursday March 27 1997 

d Carmakers, banks boost Frankfurt 


: AMERICAS 


US shares were higher in 
midsession as technology 
shares staged a strong 
rebound from the weakness 
seen over the past few 
weeks, writes Lisa Bnmsten 
m New York. 

At 1 pm the Dow Jones 
Industrial Average was up 
27.19 at 650336 and the Stan- 
dard & Poor's 500 rose 4.44 at 
79331. Volume on the NYSE 
came to 271m shares. 

Interest rate-sensitive 
banks were lower in the 
wake of Tuesday's move by 
the Federal Reserve to raise 
Interest rates. Chase Man- 
hattan Bank lost $1% at 
$100%. Citicorp shed si Vs at 
$113%, Rank America. $2% at 
$109% and NationsBank $1% 
at $60%. 

But shares in cyclical com- 
panies, more sensitive to any 
economic slowdown, 
bounced back from Tues- 
day's weakness. The Morgan 
Stanley index of cyclical 
shares added 0.4 per cent 
just matching the perfor- 
mance of the counterpart 
index of consumer shares. 


There was weakness in 
some cyclicals, however. Du 
Pont lost $1% at $110%. Gen- 
eral Motors dropped $1% at 
$55% and Minnesota Mining 
and Manufacturing (3M) lost 
$1 at $87%. 

The technology-rich Nas- 
daq composite jumped 17.00 
to 1,265.06 and the Pacific 
stock Exchange technology 
index climbed 2.1 per cent. 
The four largest companies 
on the Nasdaq reclaimed 4 to 
7 per cent of their value as 
investors returned to the 
sector. 

Intel climbed $5% to 
$138%, Microsoft was $3 ft 
stronger at $94, Cisco 
Systems added $3% at $51% 
and Oracle was $i'/i better at 
$40%. 

The strength in technology 
shares helped the Dow; 
among its constituents, IBM 
added $3% at $139% and 
Hewlett-Packard rose $% at 
$56%. 

Also helping the Dow was 
a rise of $4 or 4 per cent to 
$109% by Exxon. The oil 
company said it planned to 
increase its share buyback 
program. 


Shares in Transworid Air- 
lines tumbled $% to $7 after 
the carrier announced that 
its annual report would con- 
tain a statement from Its 
outside auditors “regarding 
TWA's ability to continue as 
a going concern''. 

TORONTO traded in nega- 
tive territory at midsession. 
unable to match Wall 
Street’s upturn as golds sank 
on the weak bullion price. 

The TSE-300 composite 
Index was 11.97 weaker at 
6,131.79. 

Trading in Bre-X Minerals 
was halted pending news, 
along With its gold mining 
partner, Freeport - McMoran 

in New York. 

Canadian Imperial Bwpk of 
Commerce eased 5 cents to 
C$8340 ahead of today's two 
for one stock split. 

SAO PAULO was easier at 
midsession in very quiet pre- 
holiday trade with the Bov- 
espa index down 76 to 9 , 305 . 

Telebras lost ground in 
tandem with the index, 
down 1 per cent at R$11390, 
and Petrobras, the state-run 
oil company, lost L8 per cent 
to R$2L8. 


Bullion pulls Jo’burg golds down 


A gloomy bullion price and 
a bearish outlook for corpo- 
rate results dragged Johan- 
nesburg's golds lower, but 
the decline was mitigated by 
renewed foreign demand at 
the lower levels. 

Industrials also ran into 


some late bargain hunting 
after an early decline in 
response to Wall Street’s 
weaker overnight dose. 

The overall index fell 29.9 
to 7,059.6 as golds lost 24.1 
to 1,301.9 and industrials 
finished 32.2 weaker at 


8,308.0. Turnover of R813m 
was largely tbe result of 
local institutional activity. 

The largest trade of the 
day by value involved 
Momentum Life Assurers, 
which lost 50 cents to R60 in 
turnover of almost RlOOm. 


Emerging markets: IFC weekly investable price indices 
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Pakistan’s share prices rose 2L3 per cent 
yesterday on a resurgence of business confi- 
dence ahead of a new economic reform 
package due to be announced today, writes 
Fortum Bokhari m Islamabad. The KSE-100 
index dosed up 3389 at 1,625.86. 

"People are expecting a lot of good news 
from tiie economic reform package," said 
Mr Nasir Bukhari, head of Karachi’s 
KTiadtm All Shah Bukhari brokerage. 

Mr Yasin Lakhanl. a former president of 
the Karachi Stock exchange, added: 
“Here’s a lot of money waiting to be placed 
in the market. If sentiment improves, there 
will be renewed buying." 

Businessmen expect tariff cuts of up to 20 
per cent on imports, which will reduce the 
top rate of duty from 65 per cent to 45 per 
cent. This, they say, will boost local indus- 
try as the cost of Imported raw materials 


falls. Cuts in corporate and personal income 
taxes are also expected. At the same time, 
Pakistan’s four provinces will be encour- 
aged to increase tax collections from the 
previously untaxed agricultural sector. 

The market’s recovery follows last week’s 
announcement that a standby loan agree- 
ment with the IMF had ended prematurely 
after Pakistan foiled to meet its conditions. 

However, Mr Nawaz Sharif, the prime 
minister, has moved fast to repair the dam- 
age by announcing his package, just six 
days after the departure of the fond’s mis- 
sion from Pakistan. 

The government is expected to make a 
fresh plea to the IMF for a medium-term 
three-year structural adjustment loan of at 
least Slbn. Officials say that today’s reform 
package will lay the foundations for a 
strong appeal to the fond. 


Some bourses came off the 
top alter mid-morning weak- 
ness in the Dow but FRANK- 
FURT went from strength to 
strength, the Dax index clos- 
ing 6459 or 1.9 per cent 
higher at an Ibis- indicated 
343952 in turnover up from 
DMl2.4bn to DM16bn. 

Mr Michael Bock, head of 
BZW*s Frankfurt office, said 
the bourse had got over its 
disappointment with the 
extent of restructuring mea- 
sures at Hoechst, and the 
lack of a Kmpp reverse take- 
over bid for Thyssen. The 
two steels were weak, but 
not remarkably so. 

Germany, added Mr Bock, 
was also digesting good 
inflation news while other 
countries, notably the US 
and the UK, were sounding 
worried; he also argued that 
potential delays in European 
monetary union, given 
reinforced commitment to 
convergence criteria, were 
likely to raise expectations 
in financial markets. 

Among individual stocks, 
BMW’s drive feu higher mar- 
gins took the shares up 
another DM74 or 55 per cent 
to DM1527 after Tuesday's 
5.1 per cent gain. Still In car- 
makers. analysts said they 
were surprised at the extent 
of Daimler's recovery, with 
1996 net income of DM2.8bn 
against a DM5.7bn loss; the 
shares rose DM550 or 4.5 per 
cent to DM13550. 

Banks, which had a flurry 


in January with a 16 per 

cent gain, extended a more 
recent surge to a four-day 
sector lift of over 8 per cent. 
Takeover hopes moved to 
Bayeryhypo, which rose 
DM356 or 5.9 per cent to 
DM5856. In retailing, mean- 
while. a Karstadt supervi- 
sory board statement that 
media speculation about the 
potential sacking of Mr Wal- 
ter Duess, its chief execu- 
tive, was unfounded left the 
shares down DM12.40 or 31 
per cent at DM581. 

ZURICH extended Tues- 
day’s rally with a rise of 1.4 
per cent, helped by the 
firmer dollar and short cov- 
ering in stocks that had 
come under recent pressure. 
The SMI index finished 615 
higher at 4,6205 

Nestlfc was the day’s star 
performer, jumping SFr64 or 
4.1 per cent to SFrl,641 as 
the food group confounded 
forecasts with its announce- 
ment of a 16.6 per cent 
Increase in 1996 group prof- 
its and a proposal to raise its 
dividend to SFr30 a share. 
One analyst noted that Nes- 
tle was the only SMI constit- 
uent so far to report 1996 
results that were, clearly 
above expectations. The con- 
sensus among analysts had 
been for a 10.5 per cent rise 
in profits and a SFT28 a 
share dividend. 

In the pharmaceuticals 
sector, Roche certificates 
advanced SFrl35 to SFrl2505 
after declines In tbe previous 
two sessions on disappoint- 
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ment with last Friday’s 
results. Novartis, a benefi- 
ciary early in the week of 
switching from Roche, con- 
tinued on an upward path 
with a rise of SFr20 to 
SFrI.780. 

Adecco, the temporary 
employment group, over- 
came technical resistance 
and the shares rose SFrlS to 
SFr454; Surveillance 
rebounded SFrll5 to 
SFY3.065 after a sharp recent 
felL 

MILAN demonstrated Its- 
relief that Mr Romano Prodi, 
the prime minis ter, bad 
received support from his 
coalition partners and the 
far left for his 1997 mini-bud- 
get, due to be unveiled 
today. The Comit index rose 
1159 or L6 per cent at 747.76 
and the real-time Mibtel 
Index was 152 higher at 
11573 with the stranger lira 
and bond futures providing 
farther support. 

The telecommunications 
sector was again at the cen- 
tre of attention as the Stet 
extraordinary shareholders’ 
meeting approved a govern- 
ment golden share and set a 


price for Telecom. Italia 
sharehold ers who wanted to 
raah in, rather t- har * hold 
shares In the merged group. 
Stet rose L35 to L7.510, Tele- 
com Italia picked up L24 to 
L4589 and Tim was L156 
higher at L4337. 

Gemlna remained a vola- 
tile spot as shares in tbe 
financial holding company 
were suspended at the 10 per 
cent limit, up level after the 
group said late on Tuesday 
that it would pay a 1996 ordi- 
nary share dividend of 1500 
a share, and L750 cm its 
savings shares. The limit 
was later widened to 15 per 
cent and the shares ended 
12.6 per -cent higher at 
L707.6. 

PAR1S had Its own star 
turn in S chn eider! the elec- 
trical equipment supplier, 
which produced net attribut- 
able profits 62 per cent 
higher at FFVL32bn. 

The results were better 
than expected, said Ms Anita 
Efibbert at Dffion Read. They 
were gnVmnnpH by the fore- 
cast of a significant further 
improvement In 1997, and 
further by the chairman’s 


thought that the company 
might reduce its share capi- 
tal, possible through a share 
buyback, to boost earnings 
per share. 

Other winners included 
Renault, FFr650 or 4.4 per 
cent higher at FFr148 on 
breakeven hopes for the sec- 
ond half of next yean ana 
Suez, up FFrll or 3 5 pe r 
cent to FFr292 as corporate 
politics suggested again that 
it would be the hid target, 
an il Lyonnaise des Eaux the 
bidder. 

Qu «l Plus rose FFr36 to 
FFr1,166 on valuations of its 
European partners' pay TV 
assets in advance of next 
month's merger with Neth- 
old; and Pinault Frin temps 
put on FFr55 to FFr2502 
ahead of its 1996 results, 
which ff me out after hours. 

AMSTERDAM gave Phil- 
ips a run as tbe AEX index 
closed off the top, 656 higher 
at 734.40 after a high of 
74054. 

Philips rose FI 360 or 45 
per cent to FI 87. Traders ini- 
tially gave the credit for that 
to a rise in US technology 
stocks overnight; but ana- 
lysts said later that there 
was a lengthy interview in 
the March 31 issue of For- 
tune Magazine with Mr Cor 
Boonstra, the Philips cha i r - 
man, which took In com- 
ments that the stock was 
standing at a discount to Its 
break-up value. 

Written and edted by Wiffiam 
Cochrane and Michael Morgan 


Seoul up 2.8% more on ceiling hopes 


ASIA PACIFIC 


A report that the South 
Korean government would 
soon announce the long- 
awaited expansion of the for- 
eign stock ownership ceiling 
took SEOUL'S composite 
index up another 17.72 or 38 
per cent to 656.72 after Tues- 
day's 35 per cent rebound. 

Petrochemicals rose on 
expectations that falling 
naphtha prices and rising 
export demand would help 
improve earnings of petro- 
chemical makers. Chip- 
makers also gained on news 
reports that memory chip 
prices were recovering from 
last year's slump. 

TOKYO overcame the neg- 
ative impact of the US inter- 
est rate increase and a wid- 
ening scandal at Nomura 
Securities, advancing mod- 
estly after a strong perfor- 
mance by blue chip electri- 
cals, unites Owen Robinson. 

The Nikkei 225 average 
added 3254 at 15.472.45 after 
moving between 18,189.12 
and 1852855. 

Its willingness to rise earty 
in the day was undermined 
by investors who had bought 
shares to take dividends an 
T\iesday. the last trading 
day for the current business 
year to March 31, and who 
took profits in a range of sec- 
tors. 

In the afternoon, however, 
aggressive buying by foreign 
securities booses lifted senti- 
ment. Blue chip exporters, in 
particular, benefited from 
stronger earnings prospects 
following the dollar's rise 
above Y124. 

Volume fell from 370m to 
an estimated 340m shares. 
The Topix index of all first- 
section stocks finned 2.89 to 
1,395.70 and the capital- 
weighted Nikkei 300 by 364 
to 268.80. bat declines 
exceeded advances by 649 to 
440 with 137 unchanged. 
London’s ISE/Ntkkei 50 
index rose 2.35 to 14495L 


FT/S &P ACTUARIES WORLD INDICES 


TTte FT/SAP Actuaries World Indices are owned by FTSE l/vamtt&onal Limited. Goldman, Sachs & Go. and Standard & Poor's. The Indices ore compiled by FTSE 
International and SUndarU & Poor's fri conjunction witti the Faculty of Actuaries and the Institute of Actuaries. N m Wgd Securities Ltd. was a co- founder of Die Indices. 
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Dollar stocks included 
Sony, up Y240 at YS.650, 
TDK, Y340 at Y8.540. and 
Canon, Y90 at Y2.630. 
Domestic-demand oriented 
sectors, particularly oil refin- 
ers and wholesalers which 
rely exclusively on imports, 
lost ground. 

Shown Shell Sekiyu fell 
Y34 to Y891 and Japan 
Energy, which expected a 
net loss of Y16bn In the year 
to March 3L slid Y18 to Y294. 

The widening scandal over 
Nomura Securities’ illegal 
stock trades weighed down 
other securities houses, as 
well as some banks and 
other financial issues. 
Nomura fell another Y70 to 


Yl.370 and Daiwa Securities 
by Y13 to Y908. 

In banks, Daiwa Bank 
declined Y16 to Y474 and 
D&i-ichi Kangyo Y10 to 
Yl.430, but Fuji Bank 
advanced Y20 to YL560 and 
Industrial Bank of Japan by 
Y10 to YL400. 

Tobishima made the day's 
biggest gain, advancing Y41 
to Y2S0 as some of its credi- 
tor banks agreed a rescue 
package for the troubled 
general contractor. 

In Osaka, the OSE average 
edged up 8£6 to 19 , 322.81 in 
volume of 80,8m shares. 

TAIPEI bounced after a 
succession of losses, follow- 
ing the foot and mouth dis- 


207.92 177.81 199.56 202-09 
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Notice 

Cooperatieve Centrale 
Raiffeisen^ Boerenleenbank B.A, 

(Rabobank Nederland) 
C$100,000,000 
7% Notes 1996 due 2002 
(Series No. 215 under tbe laeuer’a EMTNProgrxmtoe) 
Notice is haeby given to the holders cf the above Nooes that on the 
Coupons No. 1, due on 30th December, 1997, attached to the 
definitive Notes in the denomination of CSltiOOO, there is a 
I typographical error. The coupon amount is erroneously stated as 
C$575, 00. In accordance with the Conditions the comer coupon , 
amount is C$857 JO. 

CoOperatieve Cemmk Raiffeisen-Boerenleenhank B_A. j 

(Rabobank Nederland) ] 

27 th March, 1997 


CITICORP INVESTMENT MANAGEMENT {LUXEMBOURG) SA 

16, Atcmu M arie-Urirese, Luiembowrg ..; 

R.G No B 38 887 1 

CmSEJLECT PORTFOLIOS 

UniihoLders are hereby informed that as from 2nd December, 1996, 
Citicorp Trust NA, California is the general portfolio manager of 
CitiSdect Portfolios. 

For die board of director of 
Citicorp Investment Management 
(Luxembourg) S-A- 


NOT1CE PUBLISHED BY THE SECRETARY OF 
STATE FOR TRADE AND INDUSTRY UNDER 
SUBSECTIONS 8(5) AND 10(6) OF THE 
TELECOMMUNICATIONS ACT 1984 

The Secretary of State hereby give* notice as follows: 

1. He proposes to grant licences trader the Telecommunications Act 
1984 (~the Act") to Viatel UK limited, American Telemedia 
Limited and TotalTel International Inc (The Lic ense es") to ran 
international telecommunication systems in the United Kingdom. 

Tbe licences will be for a period of six months, thereafter twing 
subject to revocation on one month's notice. 

2- The principal effect of each licence win be to enable raw* 
io bistan and run telecommunications systems in tbe United 
Kingdom which may be connected lo telecommunications systems 
outside the United Kingdom, and to provide a wide range of 
international services but not any domestic services (Le. services 
involving the conveyance of messages which nri ghum . mot are 
subsequently to terminate in tbe United Kingdom) or nwhiV radio 
services. E a c h Licence authorises tbe connection to a wide range of 
other systems including domestic systems and earth orbiting 
apparatus. 

3. Each Licence will he subject CO conditions such that section 8 of the 
Act will apply to it, thereby making cacti of tbe systems run trader 
each licence eligible for desig n at i on as a public Kkranmnnkatiaa 
system under section 9 of tire Aa. It is the intention of the Secretary 
of Stare to designate each of the Licensees* systems as a public 
telecommunication system. 

4- The Secretary of Stale propose s io grant each i™"? in iw yw to 
on application from each licensee for such a H ra - j ve imw. he 

constden that it will help to satisfy demands m the United Kingdom 
far the provision of services of the type authorised. wQ] promote the -. 
interests of cons u mers in respe c t of the quality and variety of such 
services, and wdl maintain and promote effective competition 
between chose engaged !□ the provision of telecommunjeatioos 
services. 

5. Representations or objections may be marie in respect of each of the 
proposed licences. They should be made in writing by 25tfa April 
1997 and addressed to the undersigned at the De pa rt m e n t of Trade 
and Industry, Cbnununkations and Informatics} Industries 
Directorate, 257 Grey. 151 Buckingham Palace Road. Landed 
5W1W9SS. Copies of the proposed licence can be obtained free of 
charge by writing to the Department (buu 0171 215 1721) or by 
calling 0171 215 1756. 

AJan D Proud 

Department of Trade and Industry 27 Match 1997 


ease outbreak that had 
forced a halt to bfflions of 
dollars worth of pork 
exports, fiscal liquidity con- 
cerns and. worries over Chi- 
nese sabre-rattling; 

The weighted index recov- 
ered 185.90 or 2.4 per cent to 
8,029.33. turnover easing 
from T$124-7bn. to a still- 
active T$U6bn. Electronic 
shares led with a sector gain 
of over 4 percent. 

BONG KONG largely over- 
looked strong property 
prices and a record land auc- 
tion result; and analysts said 
that a 25 basis points rise in 
domestic interest rates, in 
line with the US rate move, 
had already been factored 


Into the market The Hang 
Seng index lost 56.14 to 
12,776.39. Sino Land, which 
paid a record HK$llJSbn far 
a site at a government land 

* auction on Tuesday, slipped 
80 cents to HK$8.I5 on wor- 

• ties that the company might 
heed 8 cash call to develop 
the site. • 

SHANGHAI'S hard cur-' 
rency B.share index contin- 
ued its bull run. aiding at a 
1997 high after General 
Mbtors and the state-owned 
Shanghai Automotive Indus- 
try company agreed a$1.6bn 
joint venture to produce cars 
in Shanghai’s Pudong New 

- Area. The B index rose L318 
or 1B per cent to 72.94L . 


NOTICE PUBLISHED BY THE SECRETARY OF 
STATE UNDER SUBSECTIONS 8(5) AND 10(6) 
OF THE TELECOMMUNICATIONS ACT 1984 

Tbe Sccretary of Sate hereby give* notice as follow*. 

1. Hepropo«tegnuita llcenceundertbeT dti c tminKnnari<im Act 
1984 Ctbe AcT) » Radiote! Systems Limited (“the Licensee") to - 
nm idecoRinumicfttfcm Syrians throughout The United Kingdom. 

The ticcncfcwill be fora period of 25 yean subject to earlier 
revocation in specified circumstances. 

2. The prinrifral cBaa of tbe licence wflJbc no enable the Lice n see to 

install and iun ttfcco mnini ricteion systems throughout the Untied . 
Kingdom. Licensed will be aWc to provide a. wide range of 

services but excluding mobile radio services and ccttam. internal i o nal 
services. The Licence anthoruer connection to a wide range of other 
systems, fric ln din g earth orbiting apparatus^ allowing the provision of 
some types of foseroanonal satellite service. On seeming s share of 
2S% or mare of tbe madcei in respect ofpiuiiailar services in aa 

s reft specified by tfc I^wter-Geticra]. of Teleeominanications. thc- 
. Licensee ntigr be ohHgedtonwfar available thoiie teJeepnunumcation 
services to’aU wbo reasonably reqaesi than witirin that Brea. 

3. The licence w31 be subject to conditions such dm! section 8 of the 
Acs will apply to k, thereby making each of the systems ran under 

. the Hcenoqefi^le Tor designation as a puMc l el eco mm unkation 
system .raider section 9 "of die Act. It is tbe intention riflbe Secretary 
of State iqfiesignaie each of tire Licensee's systems as a public 

fyrtBfn, 

4. The Secrepuy of Srate p roposes io grant lire licence in response io «i 

application ftum the Licensee for such a licence, because.be 
coosidera that U win help to satisfy demands in the United Kingdom 
for (be provision of ^services of flic type antiiorisod, wiR promote (he 
interests of cansumea in respea aT tfae qusGty and variety of sudi 
services, sad will' maintain and promote effective Competition 
between, those engaged in the provision of tetecpram unl cation 
services.'.. - • 

5. He proposes to apfAy tbe idccomnu u iicffli on s bode ("the Code") to - . 
the Licensee subject tocieriain exertions' and conditions throughout 
foe United Kingdom. The effect of the exceptions and conditions » 
foe applicaion of the Code Is that the Licensee will have duties: 

(a) iq conqjjy with various safety and qavirodmenal conditions, 
in particular (with certain excep ti ons) to install lines 
underground, or only on such above ground apparatus as is 
already installed tar any purpose; 

(b) to comply with conditions designed io ensure efficiency and 
economy an the part of foe Licensee, in connection with foe 
execution of works on land concerning the installation, 

. l aiiiiani ancg; repair or ateation of itt ap pa ratus; ~ 

, (c) Ip qonsnlt cenain public bodies before exercising particular 

powers under tbe Code, inciudrng the local (tendng nod 
Ingbwsy authorities and English Nature. Scottish Natural 
Hen-itags; foe COunoyride Council for Wales, and the 
National Trust, md foe National Trim for Scotland as wed as- ; 
relevant electricity s uppl i er *; . 

W io keep andLmake available records oTibe location of 
! . Bnderground appanma and 'cppiea of the ^uxptkms and . 
conditions intbelicenpe to is powers tinder tbe Cdde; and- r 

(c) w ensure tla^^snlTieient funds are available to sxset certain 
. ' liabilities arising froin Use execution of meet woriu. 

6. Tlwrearcn wl^the Secretaiy of Stale, propose^ to apply foe Ctode ta 
ite licensee u fote foe CicromwiU need te sttiato(y4»wea in . 

ibc Godeto insrall and mairlUun the telecommunication systems ' * 

which are to be installed and nm under the. propend Hcence. 

1. ^The-reasreui why * is proposed ttaztite Codfcas applied should have ^ 
eff&t subject lo foe exceptions and conditians refcoed » above are - 
. that! they considered reqitislte.or expedient far the jmtpose tU 

■■ securing that foe physical erivuomgem isprotecterLtimdtere rs no 

greater damage to fond, than neeessary. foal foe {"tillrd “■ 
.. Bsjrifcdy.todiroonomicsny ss pos*a*^arkt dm tbe' Licensee can 
meet (arid relevant persons on enforce) KaWtka arisfog&jra the ’ 
exeeritirerofwodca. T' ”. 

8 . Repraisnialiaiw.'or abjectian* may. be- made, in respect of tbe 
. propbsod lianKe. tiie agilitaion of theCotfa to dax Urm*. ^ _ 


bc ’rrfflde in writing by 25 Apcil 1997 arid addrecsea lip the 
uncfersfgaedai the Deparimere of Tratfeand fodoftry. ... V 


■ 151^ ^Biicfchi^Hm^idate Road, Lpqdoo5Wl Wses.Copita of 
pwoosai'liciniceam'flebfr beotfabtedtfer • 

bqsDtrneu^of Tnrietmd bduWy titoasOiivn, 
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